COUNCIL AGENDA
CITY OF CARTHAGE, MISSOURI
TUESDAY, OCTOBER 23, 2018
6:30 P.M. - COUNCIL CHAMBERS

Call to Order

Invocation

Pledge of Allegiance to flag
Calling of the Roll

Reading and Consideration of Minutes of Previous Meeting

S T

Presentations/Proclamations
e Swearing in of Municipal Court Judge Peter J. Lasley
¢ Alpha Delta Kappa Month
¢ Maynard Mitchell

7. Public Comments
(Each person addressing the Council shall state their name and address or the organization or firm represented and is limited to no more than five

(5) minutes. The time may be extended by the chair if deemed necessary. Once a person has had their say on a particular issue they are not permitted
to once again speak on the issue unless called to answer any further questions by the Council or Chair)

8. Reports of Standing Committees

9. Reports from Special Committees and Board Liaisons

10. Report of the Mayor

11. Reports/Remarks of Councilmembers

(Each Councilmember is limited to no more than two (2) minutes. The time may be extended by the Chair if deemed necessary. Once a
Councilmember has had their say on a particular issue they are not permitted to once again speak on the issue unless permitted by the Chair)
12. Administrative Reports

13.Report of Claims Presented Against the City

14. Public Hearings

15.0Id Business

16.New Business

1. C.B. 18-39 — An Ordinance authorizing the City of Carthage, Missouri, to enter into a
Lease-Purchase Transaction with Landmark Bank, as Lessor, and the Missouri
Association of Municipal Utilities, as Administrator, for certain public improvements
for the City of Carthage, Missouri; and authorizing and approving certain actions in
connection with the execution and delivery of said Lease-Purchase Transaction.
(CWEP Board)



17.Mayor's Appointments
o Police & Fire Pension Committee
* Planning, Zoning & Historic Preservation Commission

18. Resolutions

1. Resolution 1857 — A Resolution of the Council of Carthage, Missouri expressing
support of the City’s application for funds through MoDOT's Transportation
Alternatives (TAP) Program and authorizing the submission of an application relating
to the proposed Carthage Citywide Sidewalk Improvements Project, Phase 4. (Staff)

19. Closing Comments
20. Executive Session

21.Adjournment

PERSONS WITH DISABILITIES WHO NEED SPECIAL ASSISTANCE CALL 417-237-7000 (VOICE) OR 1-800-
735-2466 {(TDD VIA RELAY MISSOURI) AT LEAST 24 HOURS PRIOR TO MEETING



MINUTES OF THE MEETING OF THE CITY COUNCIL
CITY OF CARTHAGE, MISSOURI
October 9, 2018

The Carthage City Council met in regular session on the above date at 6:30 P.M. in the
City Hall Council Chambers with Mayor Dan Rife presiding. Fire Chief Roger Williams
gave the invocation and Police Chief Greg Dagnan led the flag salute.

The following Council Members answered roll call; David Armstrong, Ceri Otero, Darren
Collier, Brady Beckham, Kirby Newport, and Juan Topete. Council Members James
Harrison, Mike Daugherty, and Alan Snow were absent. City Administrator Tom Short
and City Attorney Nate Dally were present.

The following Department Heads were present: Police Chief Greg Dagnan, Fire Chief
Roger Williams, Public Works Director Zeb Carney, Parks Director Alan Bull and City
Clerk Traci Cox.

Mr. Newport made a motion, seconded by Mr. Armstrong, to approve the minutes of the
September 25, 2018 Council Meeting. Motion carried unanimously.

Mayor Rife read a Proclamation declaring October 18, 2018 as Judge Brad Cameron
Day and also presented a plaque to Judge Cameron thanking him for his 38 years of
dedicated service as Carthage Municipal Court Judge.

During Citizens Participation Period: Mark Elliff, President of the Chamber of Commerce
and Economic Development Director, discussed Maple Leaf events and expressed his
support for Resolution 1855.

Mr. Collier reported the Budget, Ways and Means Committee met October 8. Mr. Collier
made a motion, seconded by Mr. Beckham, to accept the low bid of $6,680 from Iron
Works Steel Supply for hand rails at the Memorial Hall. Motion passed. Budget
adjustments included in Resolution 1856 were reviewed and approved. The committee
also reviewed bills received from the Carthage Humane Society and discussed what
constituted extraordinary medical charges.

Ms. Otero reported the Committee on Insurance/Audit and Claims met on this date in
the Council Chambers and approved the claims. Ms. Otero reported employee health
insurance renewal rates had been received from Aetna with a 29% increase.

Mr. Collier reported the Public Safety Committee was between meetings with the next
meeting scheduled for October 15.

Mr. Beckham reported the Public Services Committee was between meetings with the
next meeting scheduled for October 16.



Ms. Otero reported the Public Works Committee met on October 2. Ordinances and
Codes pertaining to the Historical District were discussed with no action taken. There
will be a 2.1% increase from Republic Services for trash service.

Special Committee and Board Liaison reports were given by Mr. Collier for the Carthage
Water & Electric, Mr. Topete for the Tree Board and Kellogg Lake Board, Ms. Otero for
the Harry S Truman Coordinating Council and Carthage Humane Society, and Mr.
Armstrong for the Planning and Zoning.

During Council Member reports, Mr. Collier expressed his support for passage of
Resolution 1855 and Mr. Armstrong thanked Judge Cameron for his tenure.

Police Chief Greg Dagnan discussed a recent audit of public radios and noted the
Police Department is prepared for the upcoming Maple Leaf events.

Fire Chief Roger Williams discussed Fire Prevention Week, the Safety Fair being held
October 13, the Pancake Feed to be held during Maple Leaf, and gave an update on
construction progress for Fire Station #2.

City Administrator Tom Short reported on the following: his attendance at the MML
conference, internal meetings regarding construction of Fire Station #2, bids for
renovation of the IT Department at City Hall, initiatives for an employee Wellness
Program and distribution of a survey to employees, the Humane Society billing,
meetings with the Parks Director and Golf Pro regarding golf revenues, the Enhanced
Enterprise Zone meeting, an interview with the auditor, a meeting to discuss future court
operations, and a TAP Grant with MoDOT for additional sidewalk projects.

The Committee on Claims filed a report in the amount of $2,815,409.72 against the
following funds: General Revenue $154,254.24, Public Health $597.78, Parks
Stormwater $2,202.00, Golf Course $5,488.20, Lodging $8,500.00, Parks & Recreation
$, Capital Improvements $186,687.56, Payroll $336,719.59 and Carthage Water &
Electric $2,000,000.00. Ms. Otero made a motion, seconded by Mr. Armstrong, to
accept the report and allow the claims. Motion carried.

Under old business, C.B. 18-37 — An Ordinance to amend Section 25-61 of the
Carthage Code to waive, for a period of six (6) months, the established fee in the
amount of one hundred dollars ($100.00) for requests for annexation of property to the
city was placed on second reading followed by a roll call vote of 6 yeas and 0 nays.
Ayes: Topete, Otero, Collier, Beckham, Newport, Armstrong. The council bill was
approved and numbered Ordinance 18-35.

C.B. 18-38 — An Ordinance to amend Section 14-6 of the Carthage Code to establish
compensation for the municipal judge’s position was placed on second reading followed
by a roll call vote of 6 yeas and 0 nays. Ayes: Topete, Otero, Collier, Beckham,
Newport, Armstrong. The council bill was approved and numbered Ordinance 18-36.

There was no new business.



Mr. Armstrong made a motion, seconded by Mr. Collier, to approve Resolution 1854 — A
Resolution of the Council of the City of Carthage, Missouri authorizing the approval of
change Order No. 3 for the Carthage Stormwater Projects — 2018 (Myers Park
Detention Pond & 6™ and Grant Street Project) and increasing the project budget by an
amount not to exceed $23,000. Ayes: Topete, Otero, Collier, Beckham, Newport,
Armstrong. Resolution passed.

Mr. Collier made a motion, seconded by Mr. Beckham, to approve Resolution 1855 — A
Resolution approving tax abatement for improvements to real property for the purpose
of quality job creation within the Enhanced Enterprise Zone of the City of Carthage,
Missouri for Leggett & Platt, Inc. Ayes: Topete, Otero, Collier, Beckham, Newport,
Armstrong. Resolution passed.

Mr. Newport made a motion, seconded by Mr. Armstrong, to approve Resolution 1856 —
A Resolution providing authorization of appropriation of funds from the Annual
Operating and Capital Budget of the City of Carthage, Missouri. Ayes: Topete, Otero,
Collier, Beckham, Newport, Armstrong. Resolution passed.

During closing remarks, Mr. Armstrong expressed support of Public Power Week, Ms.
Otero discussed her role in working with other election poll workers to encourage
increased voter participation by holding voter registration drives, and Mr. Beckham
encouraged council members to bring items forward for discussion.

Mr. Topete made a motion, seconded by Mr. Collier, to adjourn the regular session of
the Council Meeting. Motion carried and meeting adjourned at 7:22 PM.

Dan Rife, Mayor

Traci Cox, City Clerk



PRESENTATIONS/
PROCLAMATIONS




1 OF OFFICE

I, Peter J. Lasley, solemnly swear, that I possess all the
qualifications prescribed by law, that I will support the
Constitution of the United States and of the State of
Missouri, the provisions of the City Charter and
Ordinances of the City of Carthage, and faithfully demean
myself in office, and well and truly perform the duties of
the office of Municipal Court Judge within and for said
City, to the best of my skill and ability.

Peter J. Lasley

Subscribed and sworn to me this 19" day of October, 2018.

Traci Cox, City Clerk




PROCLAMATION

WHEREAS, Alpha Delta Kappa is an international honorary organization of
women educators dedicated to educational excellence, altruism and
world understanding; and

WHEREAS, Alpha Delta Kappa gives recognition to outstanding women who are
actively engaged in teaching profession; and

WHEREAS, Alpha Delta Kappa builds a fraternal fellowship among women in the
teaching profession which will add to their effectiveness in the
promotion of excellence in education; and

WHEREAS, Alpha Delta Kappa promotes high standards of education and thereby
strengthens the status and advancement of the teaching profession;
and

WHEREAS, Alpha Delta Kappa promotes educational and charitable projects and
activities, sponsors scholarships, furthers and maintains worthy
standards in the field of education and cooperates with worthy
community programs relating to education and charities; and

WHEREAS, Alpha Delta Kappa contributes to world understanding, goodwill and
peace through an international fellowship of women educators
united in ideals of education; and

NOW, THEREFORE, I, Dan Rife, Mayor of the City of Carthage, MO, do hereby

proclaim the month of October 2018 to be

ALPHA DELTA KAPPA MONTH

in the City of Carthage, Missouri.

Dan Rife
Mayor



PROCLAMATION

WHEREAS, the City of Carthage today honors a member of the Greatest Generation,
whose service to the country contributed to the Allied Victory in World War II; and

WHEREAS, Maynard Mitchell of Hamilton, Kansas, trained at Camp Crowder, Neosho,

Missouri, and was mobilized to rural France during World War II as a Technician in the
Signal Corps of the United State Army; and

WHEREAS, upon return from Europe, Maynard Mitchell utilized the G.I. Bill to

pursue a college education at Kansas State Teachers College in Emporia, eventually
obtaining a Master of Science in Education; and

WHEREAS, his distinguished career as teacher, principal, and superintendent of
schools, brought honors and distinguished recognition to him, at state and local levels.

NOW, THEREFORE, BE IT RESOLVED, that the City of

Carthage applaud the accomplishments of Maynard Mitchell and convey to him our most
heartfelt congratulations for his achievements, both to the U.S. Military and to the
communities he served; and for his positive influence in the lives of many students and
peers over the course of his lifetime.

BE IT FURTHER RESOLVED, that a copy of this Proclamation be

properly inscribed and presented to Maynard Mitchell.

Dan Rife
Mayor



PUBLIC
HEARINGS










COUNCIL BILL NO. __ 18-39 ORDINANCE NO.

ORDINANCE AUTHORIZING THE CITY OF CARTHAGE, MISSOURI, TO
ENTER INTO A LEASE-PURCHASE TRANSACTION WITH LANDMARK BANK,
AS LESSOR, AND THE MISSOURI ASSOCIATION OF MUNICIPAL UTILITIES, AS
ADMINISTRATOR, FOR CERTAIN PUBLIC IMPROVEMENTS FOR THE CITY OF
CARTHAGE, MISSOURI; AND AUTHORIZING AND APPROVING CERTAIN
ACTIONS IN CONNECTION WITH THE EXECUTION AND DELIVERY OF SAID
LEASE-PURCHASE TRANSACTION.

WHEREAS, the City of Carthage, Missouri (the “Lessee”), desires to provide for
certain public improvements, consisting of the acquisition and installation of diesel oxidation
catalysts on diesel engines for use by the Carthage Water and Electric Plant, including removal
of the existing mufflers and engine controls and installation of new mufflers, catalysts and
controls (the “Project”), and for the leasing by the Lessee of the Project with an option to
purchase; and

WHEREAS, after considering various financial alternatives for providing for the
Project, the Lessee hereby determines that it is in the Lessee’s best financial interest to provide
for the acquisition and installation of the Project through the lease-purchase arrangement
described in this ordinance; and

WHEREAS, in order to accomplish the foregoing, it is necessary and desirable for the
Lessee to take the following actions:

1. Enter into a Lease-Purchase Agreement (the “Lease”),
substantially in the form attached hereto as Exhibit A, with Landmark Bank, a
national banking association organized and existing under the laws of the
United States of America (the “Lessor”), as lessor, and the Missouri
Association of Municipal Utilities, as administrator (the “Administrator”)
pursuant to which the Lessee will lease, as lessee, the Project from the Lessor,
as lessor, with an option to purchase, for a lease term not to exceed 13 years
and for Base Rentals with aggregate principal components of Base Rentals not
to exceed $1,350,000 and interest components of Base Rentals to be computed
at an interest rate of 3.58% per annum.

2. Enter into an Escrow Agreement (the “Escrow Agreement”),
substantially in the form attached hereto as Exhibit B, among the Lessee, the
Lessor, the Administrator and UMB Bank, as escrow agent (the “Escrow
Agent”); and

3. Enter into a Tax Compliance Agreement (the “Tax
Agreement”), substantially in the form attached hereto as Exhibit C, with the
Escrow Agent, setting forth certain representations, facts, expectations, terms
and conditions relating to the use and investment of the proceeds of the Lease
in order to establish and maintain the exclusion of the interest portion of Base
Rentals under the Lease from gross income for federal income tax purposes
and in order to provide guidance for complying with the arbitrage rebate
provisions of the Internal Revenue Code upon the terms and conditions as set
forth in the Tax Agreement.



(the Lease, the Escrow Agreement and the Tax Agreement are referred to herein as the “Lessee
Documents”).

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF CARTHAGE, MISSOURI, AS FOLLOWS:

Section 1. Approval of Lessee Documents. The Lessee Documents are hereby
approved in substantially the forms submitted to and reviewed by the governing body on the
date hereof, with such changes therein and final payment terms as shall be approved by the
Mayor of the Lessee, such officer’s execution thereof to be conclusive evidence of the approval
thereof.

The Mayor is hereby authorized and directed to execute and deliver the Lessee
Documents on behalf of and as the act and deed of the Lessee.

Section 2. Reimbursement. The Lessee expects to make capital expenditures after
the date of the adoption of this Ordinance in connection with the Project and the Lessee intends
to reimburse itself for such expenditures and also expenditures made with respect to the Project
on or after sixty days before the date of this Ordinance with proceeds received under the Lease.

Section 3. Further Authority. The Lessee shall, and the officials and agents of the
Lessee are hereby authorized and directed to, take such action, expend such funds and execute
such other documents, certificates and instruments as may be necessary or desirable to carry
out and comply with the intent of this Ordinance and to carry out, comply with and perform the
duties of the Lessee with respect to the Lessee Documents and the Project.

Section 4. Effective Date. This Ordinance shall take effect and be in full force from
and after its adoption by the governing body.

PASSED AND APPROVED THIS DAY OF , 2018.
Dan Rife, Mayor
ATTEST:
Traci Cox, City Clerk

Sponsored by: The Carthage Water & Electric Plant Board



Gilmore & Bell, P.C.
Draft-October 17, 2018

LEASE-PURCHASE AGREEMENT

LESSOR: Landmark Bank
801 East Broadway
Columbia, Missouri 65201

LESSEE: City of Carthage, Missouri
326 Grant Street
Carthage, Missouri 64836
ADMINISTRATOR: Missouri Association of Municipal Utilities
1808 I-70 Drive SW
Columbia, Missouri 65203
DATE OF LEASE: November 15,2018
PRINCIPAL AMOUNT: $1,348,260
COMMENCEMENT DATE: November 15,2018

TERMINATION DATE: December 1, 2030
(Unless earlier terminated as provided herein)

LESSEE’S FISCAL YEAR: July 1 through June 30

MISSOURI ASSOCIATION OF MUNICIPAL UTILITIES
LEASE-PURCHASE PROGRAM

This Lease-Purchase Agreement (the “Lease”) constitutes a Security Agreement under the Missouri
Uniform Commercial Code.

FOR PURPOSES OF (A) PERFECTION OF AN INTEREST IN THIS LEASE UNDER
ARTICLE 9 OF THE UCC, ONLY THE LEASE MARKED “ORIGINAL 1 OF 3” ON THE
EXECUTION PAGE HEREOF SHALL CONSTITUTE CHATTEL PAPER UNDER THE UCC
AND (B) SALE OR TRANSFER OF THIS LEASE, ONLY THE LEASE MARKED
“ORIGINAL 1 OF 3” ON THE EXECUTION PAGE HEREOF SHALL BE TRANSFERABLE
OR ASSIGNABLE, AND THE SALE, TRANSFER OR ASSIGNMENT OF ANY OTHER LEASE
SHALL BE INEFFECTIVE TO TRANSFER ANY RIGHT, TITLE AND INTEREST IN THIS
LEASE.




TABLE OF CONTENTS

(The Table of Contents is not part of this Lease-Purchase Agreement,
but for convenience of reference only)
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LEASE-PURCHASE AGREEMENT

This Lease-Purchase Agreement (this “Lease™), dated the date shown on the cover page hereof,
by and among the Lessor shown on the cover page hereof (the “Lessor”), as lessor hereunder, the Lessee
shown on the cover page hereof (the “Lessee”), as lessee hereunder, a political subdivision validly
existing under the constitution, statutes and laws of the State, and the Missouri Association of Municipal
Utilities (the “Administrator”) for purposes of administering the Program, as defined herein.

RECITALS

1. The governing body of the Lessee (the “Governing Body™) has the power to enter into
lease-purchase agreements in order to provide for the use of property for public purposes.

2. The Governing Body has previously determined, and hereby further determines, that the
Lessee is in need of the Project, as defined herein.

3. The Governing Body has determined and hereby determines that it is in the best interests
of the Lessee that the Lessee and the Lessor enter into this Lease for the leasing by the Lessee from the
Lessor of the Project under the Program.

4. The execution, delivery and performance of this Lease by the Lessee have been
authorized, approved and directed by the Governing Body by Authorizing Ordinance finally passed and
adopted by the Governing Body.

5. The execution, delivery and performance of this Lease by the Lessor have been
authorized, approved and directed by all necessary and appropriate action of the Lessor.

6. The Lessor desires to lease the Project to the Lessee, and the Lessee desires to lease the
Project from the Lessor, pursuant to the terms and conditions and for the purposes set forth herein, all in
accordance with the administration of the Program by the Administrator.

NOW, THEREFORE, for and in consideration of the mutual promises and covenants herein
contained, the parties hereto agree as follows:

Section 1. Defined Terms; Rules of Construction.

(a) In addition to the terms defined elsewhere in this Lease, the following terms have the
meanings given below unless the context clearly requires otherwise:

“Additional Rent” means the aggregate of (i) any expenses (including attorneys’ fees and
expenses) of the Lessor in defending an action or proceeding in connection with this Lease or in enforcing
the provisions of this Lease and (ii) any taxes or any other expenses, including, but not limited to,
licenses, permits, state and local sales and use or ownership taxes or property taxes and recording fees
and/or other fees which the Lessor is expressly required to pay as a result of or in connection with this
Lease.

“Administrator” means the Missouri Association of Municipal Utilities, a Missouri nonprofit
corporation, and its successors and assigns.

“Administrator’s Fees” means the fees and expenses of the Administrator in administering this
Lease.



“Authorizing Ordinance” means the resolution or ordinance passed by the Governing Body
authorizing this Lease, the Base Lease and the Tax Agreement.

“Base Lease” means the Base Lease dated as of the date hereof between the Lessee, as lessor,
and the Lessor, as lessee, whereby any portion of the Project constituting real property is leased to the
Lessor. If no Base Lease is executed and delivered in connection with this Lease, references to the Base
Lease shall be disregarded.

“Base Rent” means the Lease Payments payable by the Lessee hereunder, including the
Administrator’s Fees, the Principal Components and Interest Components, specified in Exhibit B.

“Code” means the Internal Revenue Code of 1986, as amended. Each reference to a section of
the Code herein will be deemed to include the United States Treasury Regulations proposed or in effect
with respect thereto and applicable to this Lease or the use of the proceeds thereof.

“Commencement Date” means the Commencement Date shown on the cover page hereto,
which is the date when the term of this Lease and the Lessee’s obligation to pay Base Rent commences.

“Disbursing Agent” means UMB Bank, N.A., in its capacity as Disbursing Agent pursuant to
the Program Administration Agreement, and its successors and assigns.

“Escrow Agent” means UMB Bank, N.A,, in its capacity as Escrow Agent under any Escrow
Agreement, and its successors or assigns. At any time that no Escrow Agreement is required to be in
effect in connection with this Lease, references to the Escrow Agent shall be disregarded.

“Escrow Agreement” means the Escrow Agreement dated the date hereof among the Lessor, the
Lessee, the Administrator and the Escrow Agent entered into pursuant to Section 3(b) or Section 17. At
any time that no Escrow Agreement is required to be in effect in connection with this Lease, references to
the Escrow Agreement shall be disregarded.

“Event of Default” means any Event of Default described in Section 23.

“Event of Nonappropriation” means an event described in Section 8.

“Fiscal Year” means the 12-month period ending on the date specified as the end of Lessee’s
fiscal year on the cover page of this Lease.

“Governing Body” means the Governing Body of the Lessee.

“Interest Component” means the interest component of a Lease Payment identified as such in
Exhibit B.

“Late Payment Rate” means 10% per annum.

“Lease” means this Lease-Purchase Agreement as the same may be amended or supplemented
from time to time.

“Lease Payments” means the sum of the Base Rent and Additional Rent due at or during a stated
time.



“Lease Term” means the term of this Lease as established by Section S.
“Lessee” means the Lessee identified on the cover page hereto, its successors and assigns.

“Lessee Representative” means the person or persons at the time designated to act on behalf of
the Lessee for the purpose of performing any act under this Lease by a written certificate furnished to the
Lessor and the Trustee containing the specimen signature of such person or persons and signed by an
authorized official of the Lessee.

“Lessor” means the Lessor identified on the cover page hereto, its successors and assigns.

“Permitted Encumbrances” means, as of any particular time, (a) liens for taxes and assessments
not then delinquent or liens which may remain unpaid pursuant to Section 14; (b) this Lease; (c) the Base
Lease; (d) utility, access and other easements and rights of way, restrictions and exceptions which do not,
as expressed in an opinion of counsel acceptable to the Lessor, interfere with or impair the title to or the
use and enjoyment of the Project; (¢) any financing statements filed to perfect security interests created or
permitted by this Lease, (f) any liens, mortgages, security interests and other encumbrances that are
subject and subordinate in all respects to the liens, mortgages and security interests of this Lease and the
Base Lease and that are approved in writing by the Lessor, (g) such minor defects, irregularities,
encumbrances and clouds on title as normally exist with respect to property of the general character of the
Project and as do not, as expressed in an opinion of counsel acceptable to the Lessor, materially impair
title to or the use and enjoyment of the Project, and (h) any other liens or encumbrances to which the
Lessor and the Lessee consent in writing.

“Principal Component” means the principal component of a Lease Payment identified as such
in Exhibit B.

“Program” means the Missouri Association of Municipal Utilities Lease-Purchase Program
established by the Administrator to provide a vehicle for the economical financing or refinancing of the
acquisition, construction and installation of various public projects by municipalities and other political
subdivisions and public agencies in the State.

“Program Administration Agreement” means the Program Administration Agreement dated as
of June 23, 2017, by and among the Lessor, the Disbursing Agent and the Administrator, as the same may
be supplemented or amended from time to time.

“Project” means the property leased to the Lessee under this Lease, the Project Costs of which
are financed or refinanced, or the Project Costs of which are reimbursed hereunder, as more particularly
described in Exhibit A and any property acquired in replacement or substitution therefor, or in the
improvement or modification thereof, pursuant to Sections 11, 12, 13 or 17, less any property released
from this Lease pursuant to Section 13 or damaged, destroyed or condemned as provided in Section 17.

“Project Costs” means all or any part of the cost of acquisition, construction and installation of
all land, buildings, structures, machinery and equipment; finance charges; extensions, enlargements,
additions, replacements, renovations and improvements; engineering, financial and legal services
(including costs of issuance in connection with the execution and delivery of this Lease); plans,
specifications, studies, surveys, estimates of cost of revenue, administrative expenses, expenses necessary
or incidental to determining the feasibility or practicability of constructing, installing and acquiring the
Project; and such other expenses as the Lessor determines may be necessary or incidental to the
construction, installation and acquisition of the Project, the financing of such acquisition, construction
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and installation, and interest during the acquisition, construction or installation and the placing of the
Project in service.

“Project Fund” means the Project Fund established with the Escrow Agent pursuant to
Section 3(b) and as further set forth in the Escrow Agreement.

“Purchase Price” means, as of any Purchase Date, the amount set forth in Exhibit B, which the
Lessee may pay to purchase the Project.

“Purchase Date” means any Payment Date listed in Exhibit B on which the Lessee elects to
purchase the Project pursuant to Section 20.

“State” means the State of Missouri.

“Tax Agreement” means the Tax Compliance Agreement dated November 15, 2018, between
the Lessee and the Escrow Agreement.

“Taxable Interest Rate” means the interest rate that is equal to the Tax-Exempt Interest Rate
divided by the difference between one and the highest marginal corporate income tax rate then in effect
(i.e., one minus that highest marginal corporate income rate then in effect).

“Tax-Exempt Interest Rate” means the interest rate identified as such in Exhibit B, which is
the rate at which the Interest Components are calculated except as otherwise provided herein.

“Termination Date” means the Termination Date shown on the cover page hereto.

“UCC” means the Uniform Commercial Code as adopted and in effect in the State.

(b) References to sections or exhibits, unless otherwise indicated, are to sections of or
exhibits to this Lease.
(c) The words “herein,” “hereof,” “hereunder,” and “herewith,” and other words of similar

import refer to this Lease as a whole and not to any particular Article, Section or other subdivision.

(d) Words of the masculine gender shall be deemed and construed to include correlative
words of the feminine and neuter genders.

(e) The headings used in this Lease are for convenience of reference only and shall not
define or limit the provisions hereof.

()] Words in the singular include the plural and vice versa.

(® Whenever an item or items are listed after the word “include” or “including,” that listing
is not intended to be a listing that excludes items not listed.

(h) If the Project does not involve construction, all references to construction shall be
disregarded.
(i) If no Base Lease is executed and delivered in connection with this Lease, references to

the Base Lease shall be disregarded.



) If no Escrow Agreement is executed and delivered in connection with this Lease,
references to an Escrow Agreement, Escrow Agent or Project Fund shall be disregarded.

Section 2. Lease of the Project. The Lessor hereby demises, leases and lets to the Lessee, and
the Lessee rents, leases and hires from the Lessor, the Project in accordance with the provisions of this
Lease, to have and to hold for the Lease Term. All leasehold rights granted to the Lessee by the Lessor
under this Lease shall vest in the Lessee, without any further action on the part of the Lessor. '

To secure all of its obligations hereunder, the Lessee hereby (i) grants to the Lessor a first and
prior security interest in any and all right, title and interest of the Lessee in the portions of the Project that
constitute personal property and in all additions, attachments, accessions, and substitutions thereto, and on
any proceeds therefrom, (ii) authorizes the Lessor or the Administrator to file financing statements
evidencing such security interest, and (iii) agrees to execute and deliver all certificates of title and other
instruments necessary or appropriate to evidence such security interest.

The Lessee hereby declares its current need for the Project and further determines and declares its
expectations that the Project will (so long as it is subject to the terms hereof) adequately serve the needs
for which it is being acquired throughout the Lease Term. The Lessee hereby determines and declares
that, to the best of its knowledge, the period during which the Lessee has an option to purchase the Project
(that is, the maximum term of this Lease) does not exceed the useful life of the Project. In addition, the
Lessor and the Lessee declare that it is their mutual interest for this Lease to be administered by the
Administrator.

Section 3. Funds to Be Provided by the Lessor. On the Commencement Date, the Lessor shall
deliver an amount equal to the aggregate amount of the original Principal Component of this Lease as
follows:

(a) If the acquisition, construction and installation of the Project has been completed
as evidenced by a final acceptance certificate of the Lessee delivered to the Lessor and the
Administrator, that amount shall be delivered as directed in writing by the Lessee to (i) pay or to
reimburse the Lessee for Project Costs and (ii) pay certain costs of issuance in connection with
the execution and delivery of this Lease.

(b) Otherwise, the Lessor, the Lessee and the Administrator shall enter into an
Escrow Agreement with the Escrow Agent establishing a Project Fund, and the Lessor shall
deliver that amount to the Escrow Agent for deposit in the Project Fund.

Section 4. Acquisition, Construction and Installation of the Project. Unless the acquisition,
construction and installation of the Project has been completed on or before the Commencement Date as

evidenced by a certificate of the Lessee delivered to the Lessor and the Administrator:

(a) The Lessee will make, execute, acknowledge and transact any and all contracts,
orders, receipts, writings and instructions with any other persons, firms or corporations and in
general do all things which may be necessary or proper, all for the acquisition, construction and
installation of the Project. The acquisition, construction and installation of the Project will be in
accordance with the acquisition or construction documents approved by the Lessee, subject to
reasonable change orders or any other reasonable changes approved by the Lessee so long as such
changes do not cause the Project to be used for purposes other than the lawful governmental
purposes of the Lessee. The Lessee shall remain liable to any vendor or contractor in respect of
its duties and obligations in accordance with each such contract or order and shall bear the risk of
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loss with respect to any loss or claim relating to any item of the Project covered thereby, and the
Lessor shall not assume any such liability or risk of loss.

(b) The Lessee will acquire, construct and install the Project through the application
of moneys in the Project Fund and will use its best efforts to complete the acquisition,
construction and installation of the Project by the “Estimated Date of Completion of the Project”
shown on Exhibit A. If for any reason the acquisition, construction, and installation of the
Project is not completed by that date, there will be no resulting liability on the part of the Lessor
and no Event of Default hereunder, and there will be no diminution in or postponement of the
Lease Payments required to be paid by the Lessee during the Lease Term.

(c) If the amount available in the Project Fund is insufficient to pay the entire cost of
acquiring, constructing and installing the Project, the Lessee either (i) will make such
modifications to or deletions from the plans and specifications for the Project as will permit the
Project to be acquired, constructed and installed from the amounts available therefor in the Project
Fund or (ii) will complete the acquisition, construction and installation of the Project from
whatever sources of funds are legally available to the Lessee for that purpose (and will deposit or
cause to be deposited those funds in the Project Fund).

(d) When the acquisition, construction and installation of the Project have been
completed, the Lessee will deliver a certificate to the Lessor, the Disbursing Agent and the
Administrator stating that acquisition, construction and installation of the Project have been
completed, the date thereof and, except for amounts estimated by the Lessee to be necessary for
payment of any Project Costs not then due and payable, all Project Costs have been paid. If the
accounting of the Project Fund by the Lessor shows that funds in the Project Fund will remain
unexpended for Project Costs, the unexpended funds in the Project Fund will be applied in the
manner described in the Escrow Agreement. At any time that moneys are so transferred,
Exhibit B will be amended to (i) deduct from the aggregate unpaid Principal Components an
amount equal to the amount of moneys so transferred and (ii) reamortize Base Rentals so that the
reduced principal is repaid on the same basis as the Lessee’s principal component schedule was
originally calculated.

Section S. Lease Term; Lessee’s Annual Right to Terminate. The term of this Lease will be
the period commencing on the Commencement Date and terminating on the earliest to occur of: (i) the
end of the Fiscal Year immediately succeeding an Event of Nonappropriation unless the Event of
Nonappropriation is cured; (ii) the occurrence of an Event of Default and termination of this Lease as
provided in Section 24; (iii) the Lessee’s exercise of its option to purchase the Project pursuant to
Section 20 and payment of the Purchase Price; or (iv) the Termination Date.

Termination of the Lease Term will terminate all obligations of the Lessee to pay Lease
Payments, except the payment of all Lease Payments accrued to the date of termination of this Lease, and
will terminate the Lessee’s rights to use, possess or occupy the Project (unless a conveyance of the Project
to the Lessee has occurred). :

If the Lessee determines, for any reason, to exercise its annual right to terminate this Lease,
effective on the first day of the ensuing Fiscal Year, the Lessee must give written notice to such effect to
the Lessor and the Administrator not later than 30 days before that effective date; provided that a failure
to give such notice will not constitute an Event of Default nor prevent the Lessee from terminating this
Lease nor result in any liability on the part of the Lessee (except for the payment of all Lease Payments
accrued prior to the termination of this Lease). The exercise by the Lessee of its annual option to
terminate this Lease will be conclusively determined by the occurrence of an Event of Nonappropriation
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as provided in Section 8. Unless and until terminated as provided above, the Lease Term will continue in
effect from Fiscal Year to Fiscal Year. The Lessee’s obligations under this Lease will be subject to the
Lessee’s annual right to terminate this Lease and will not constitute a mandatory charge or requirement in
any future Fiscal Year. No provision of this Lease will be construed as creating a general obligation or
other indebtedness of the Lessee within the meaning of any constitutional, charter or statutory debt
limitation.

Section 6. Base Rent. Subject to Sections 5 and 8, the Lessee shall pay Base Rent in the
amounts and at the times set forth in Exhibit B. Exhibit B may be amended at any time to reamortize the
Principal Components in the event moneys are transferred from the Project Fund upon completion of the
Project.

If the Lessor determines that an amendment to Exhibit B is appropriate, the Administrator will
mail to the Lessee a revised Exhibit B (identified by date or other means), by first class mail, postage
prepaid. Said amendment will become effective and will for all purposes become a part of this Lease and
will reflect Base Rent to be paid by the Lessee for subsequent periods (unless Exhibit B is further
amended as provided in this Section) upon the earlier of the acknowledgment thereof by the Lessee or
automatically on the next payment date set forth in the revised Exhibit B.

The Lessee will pay Additional Rent within 15 days after a written request therefor is mailed to
the Lessee by or on behalf of the Lessor.

Any Lease Payment that is not paid when due shall bear interest thereon at the Late Payment Rate
to the extent permitted by law. To the extent the Lessor advances any funds for the payment of any
amounts due hereunder or to cure any Event of Default, the Lessee shall immediately reimburse the
Lessor therefor with interest accrued on such amount at the Late Payment Rate to the extent permitted by
law. Amounts due pursuant to this paragraph will be deemed to be Additional Rent due and payable when
incurred and without further written demand therefor.

Each Lease Payment will be applied to amounts then due and payable (i) first to the Interest
Component of Base Rent, (ii) second to the portion of the Principal Component then due, (iii) third to
Additional Rent, and (iv) fourth to the components of Base Rent that are not Interest Component or
Principal Component (and pro-rata between the Administrative Fee, the fees due to the Disbursing Agent
and any fees due to the Escrow Agent if insufficient to pay all such fees).

This Lease will be deemed and construed to be a “net lease,” and the Lessee will pay absolutely
net during the Lease Term, the Lease Payments and all other payments required hereunder, free of any
deductions, and without abatement, deduction or set-off (other than credits against Lease Payments
expressly provided for in this Lease). Notwithstanding any dispute between the Lessee and the Lessor or
a dispute between the Lessee and any Project-related vendors or contractors, the Lessee shall make all
Lease Payments when due and shall not withhold any Lease Payments pending final resolution of such
dispute nor shall the Lessee assert any right of set-off or counterclaim against its obligations to make such
payments required under this Lease.

Lease Payments shall be payable to the Disbursing Agent, on behalf of the Lessor, at such place
as the Disbursing Agent may from time to time designate in writing, as initially set forth in Exhibit B
hereto, or as otherwise agreed to by the Disbursing Agent and the Lessee for the electronic transfer of
payments.



Section 7. Actions Relating to Tax Exemption of Interest Components.

(a) The Lessor and the Lessee each will restrict the use of moneys realized under this Lease
or otherwise in connection with the financing of the Project in such manner and to such extent, if any, as
may be necessary, after taking into account reasonable expectations at the time of entering into this Lease,
so that there will not exist at any time any obligation in connection with this Lease or the Project that
constitutes an obligation the interest on which is includable in gross income for federal income tax
purposes or constitutes an “arbitrage bond” under Section 148 of the Code. Any officer of the Lessor or
the Lessee having responsibility with respect to the execution and delivery of this Lease shall, alone or in
conjunction with any other officer, employee or agent of or consultant to the Lessor or the Lessee, give an
appropriate certificate of the Lessor or the Lessee pursuant to Sections 103 and 148 of the Code, setting
forth the reasonable expectations of the Lessor or the Lessee on the date of entering into this Lease
regarding this Lease and the use of those moneys. The Lessee agrees to complete and file or cause to be
completed and filed in a timely manner an information reporting return on IRS Form 8038-G with respect
to this Lease as required by the Code.

. (b) The Lessee will not use the Project, or permit the Project to be used, in such a manner as
would result in the loss of the exclusion from gross income for federal income tax purposes of the Interest
Components afforded under Section 103(a) of the Code.

(c) The Lessor will take all action required to maintain exclusion from gross income for
federal income tax purposes afforded under Section 103(a) of the Code of the Interest Components.

(d) If the Lessee takes any action or fails to take any action that results in the Interest
Components being finally determined by the Internal Revenue Service or a court of competent
jurisdiction to be includible in gross income for federal income tax purposes, the Interest Components
shall be recalculated at a rate equal to the Taxable Interest Rate from the date that the Interest
Components are determined to be includable in gross income for federal income tax purposes and the
Interest Components on Exhibit B shall be amended accordingly. As soon as practical after receipt of a
statement from the Lessor itemizing such amounts, the Lessee shall pay to the Lessor any increased
Interest Component allocable to Lease Payments that have become due, plus any penalties and interest
payable by the Lessor as a result of such loss of the tax-exempt status of the Interest Components.

(e) The Lessee will comply with the Escrow Agreement and the Tax Agreement.

Section 8. Authority and Authorization; Nonappropriation by the Lessee. The Lessee

represents, covenants and warrants, and will deliver to the Lessor an opinion of its counsel to the effect
that: (i) the Lessee is a political subdivision of the State, duly organized and validly existing under and
by virtue of the laws of the State; (ii) the execution, delivery and performance by the Lessee of this Lease
have been duly authorized by all necessary action on the part of the Lessee; and (iii) this Lease, the
Escrow Agreement and the Tax Agreement constitute legal, valid and binding obligations of the Lessee
enforceable in accordance with their respective terms, subject to any applicable bankruptcy, insolvency,
moratorium, reorganization or other laws or equitable principles of general application affecting remedies
or creditors’ rights. The Lessee agrees and warrants that: (i) subject to its rights under Section 5 and this
Section it will do or cause to be done all things necessary to preserve and keep this Lease, the Escrow
Agreement and the Tax Agreement in full force and effect; (ii) it has complied with all requirements
applicable to it, and has taken all steps for approval of this Lease, the Escrow Agreement and the Tax
Agreement as valid obligations on its part; and (iii) sufficient funds are appropriated to pay all amounts
due under this Lease for the current Fiscal Year.



If the Lessee fails, for any reason, to duly enact by at least 30 days before the end of the then
current Fiscal Year an appropriation authorization for the ensuing Fiscal Year which includes amounts
required to pay all Lease Payments to become due during that Fiscal Year, or on any earlier date on which
the Lessor receives notice from the Lessee that this Lease will be terminated, an Event of
Nonappropriation will be deemed to have occurred.

If an Event of Nonappropriation occurs, the Lessee will not be obligated to make Lease Payments
or any other payments provided for herein beyond the amounts specifically appropriated by the Lessee for
the Fiscal Year during which such Event of Nonappropriation occurs; provided that, the Lessee will
continue to be liable for Lease Payments allocable to any period during which the Lessee continues to
use, occupy or retain possession of the Project.

The Lessee will vacate and/or surrender the Project to the Lessor by the first day of the Fiscal
Year following an Event of Nonappropriation. The surrender of any movable personal property
comprising a portion of the Project will consist of delivering such property to the Lessor at a site within
the jurisdiction of the Lessee selected by the Lessor.

Upon the occurrence of an Event of Nonappropriation, all amounts on deposit in the Project Fund
will be applied as provided in Section 4. After the expiration of the Fiscal Year during which an Event of
Nonappropriation occurs, the Lessor may proceed to repossess and liquidate or release or otherwise
dispose of the Project or any portion thereof and may take one or any combination of steps described in
Section 24.

Section 9. Title.

(a) The Lessee will retain title to the Project during the Lease Term, subject to the Lessor’s
rights under this Lease and the Base Lease. The Base Lease, this Lease or any other appropriate
documents may be filed or recorded to evidence the parties’ respective interests in the Project. Title to
any equipment, furnishings, vehicles and other personal property included in the Project shall
immediately and without any action by the Lessee vest in the Lessor and the Lessee shall immediately
surrender possession of the Project to the Lessor upon (i) any termination of this Lease without the Lessee
exercising its option to purchase the Project pursuant to Section 20 or (ii) the occurrence of an Event of
Default or an Event of Nonappropriation. In any of such cases, the Lessee will execute such instruments
and do such things as the Lessor reasonably requests and as may be required by law in order to effect such
transfer.

(b) The Lessee will during the Lease Term peaceably and quietly have and hold and enjoy
the Project without suit, trouble or hindrance from the Lessor, except as expressly required or permitted
by this Lease. The Lessor will, at the request of the Lessee and at the cost of the Lessee, join and
cooperate fully in any legal action regarding the Project, and the Lessee may, at its own expense, join in
any legal action affecting the Project.

(c) The Lessor’s interest in the Project shall pass to the Lessee without cost upon (i) the
Lessee’s exercise of the Purchase Option granted in Section 20, or (ii) the complete payment and
performance by the Lessee of all of its obligations during the Lease Term if the Lease Term extends to the
Termination Date.

Section 10. Sale or Assignment by the Lessee. The Lessee will not sell, lease, assign, transfer,

pledge, grant a security interest in or otherwise dispose of all or any of the Project or this Lease or any
interest therein, except for Permitted Encumbrances, without the Lessor’s prior written consent.

9.



Section 11. Use; Maintenance and Repair.

(a) The Lessee will: (i) use the Project in a careful manner for the use contemplated by this
Lease and the applicable laws of the State with respect to public property; (ii) comply with all laws,
insurance policies and regulations relating to the use and maintenance of the Project; and (iii) pay all
costs, claims, damages, fees and charges arising out of its possession, use or maintenance of the Project.

(b) The Lessee, at its expense, will: (i) keep the Project in good condition and furnish all
parts, mechanisms and devices required therefor, and (ii) obtain and maintain any governmental licenses
and permits required for ownership of the Project.

(c) The Lessee will maintain, or by contract provide for the proper maintenance of, the
Project in accordance with this Section 11 during the Lease Term.

(d) The Lessor will not impair the Lessee’s abilities to maintain the Project during the Lease
Term.

Section 12. Alterations. Following completion of the Project, the Lessee will not make any
alterations, additions, substitutions or replacements to the Project that would have a material adverse
effect on either the nature of the Project or the functionality or value of the Project. Any alterations,
additions or improvements to the Project and any substitutions or replacements, shall be and be
considered to constitute a part of the Project.

The Lessee may also install machinery, equipment and other tangible property in or on the
Project; provided that such machinery, equipment and other tangible property which becomes
permanently affixed to the Project will be subject to this Lease if the Lessor reasonably determines that
the Project would be damaged or impaired by the removal of such machinery, equipment or other tangible

property.

Section 13. Replacement and Substitution of Equipment. The Lessee will not be under any
obligation to renew, repair or replace any inadequate, obsolete, worn-out, unsuitable, undesirable or
unnecessary equipment. In any instance where the Lessee determines that any equipment has become
inadequate, obsolete, worn-out, unsuitable, undesirable or unnecessary, the Lessee may remove that
equipment from the Project and sell, trade-in, exchange or otherwise dispose of it as a whole or in part
without any responsibility or accountability to the Lessor or any assignee of the Lessor therefor, provided
that the Lessee will either:

(a) Substitute (by direct payment of the costs thereof or by designating as equipment,
machinery or other personal property, other than property included as part of the Project pursuant
to Section 11.2) and install anywhere in or on the Project, other equipment, machinery or related
property having equal or greater value and utility (but not necessarily having the same function)
in the operation of the Project; or

(b) Not make any such substitution and installation, provided that the Lessee will
pay to the Lessor (i) in the case of the sale of any of that equipment to anyone other than itself, or
in the case of the scrapping thereof, as a prepayment of Base Rentals for application as agreed to
by the Lessor and the Lessee, the net proceeds from the sale or the scrap value thereof, as the case
may be, (ii) in the case of the trade-in of that equipment for other machinery, equipment or related
property not to be installed in or on the Project, for application as agreed to by the Lessor and the
Lessee, the amount of the credit received by it in the trade-in and (iii) in the case of the sale of
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any of that equipment to the Lessee, or in the case of any other disposition thereof, the amount
equal to the original cost thereof paid out of the Project Fund.

The removal from the Project of any portion of the equipment pursuant to this Section will not
entitle the Lessee to any postponement, abatement or diminution of the Base Rentals or Additional
Rentals required to be paid under Section 6.1.

The Lessee will promptly report in writing to the Lessor each removal, substitution, sale or other
disposition under this Section and will pay to the Lessor all amounts required by Section 13(b) promptly
after any subsequent sale, scrapping, trade-in or other disposition requiring such payment. All substituted
machinery, equipment or related property installed pursuant to this Section will be free of all liens and
encumbrances (other than Permitted Encumbrances) and will become a part of the Project. The Lessee
will not remove, or permit the removal of, any of the equipment from the Project except in accordance
with this Section. At the Lessee’s expense, the Lessor and its assignees will cooperate with the Lessee in
implementing the Lessee’s rights to dispose of equipment pursuant to this Section and will execute any
and all conveyances, releases or other documents necessary or appropriate in connection therewith.

Section 14. Taxes, Other Governmental Charges and Utility Charges. If the Project or any

portion thereof is, for any reason, deemed subject to taxation, assessments or charges lawfully made by
any governmental body, the Lessee will, during the Lease Term, pay all such taxes, assessments and
governmental charges when due. With respect to special assessments or other governmental charges
which may be lawfully paid in installments over a period of years, the Lessee will be obligated to provide
only for such installments as are required to be paid during the then current Fiscal Year. The Lessee will
not allow any liens for taxes, assessments or governmental charges with respect to the Project or any
portion thereof to become delinquent (including any taxes levied upon the Project or any portion thereof
which, if not paid, will become a charge on the rentals and receipts from the Project or any portion
thereof, or any interest therein, including the interest of the Lessor or the rentals and revenues derived
therefrom or hereunder). The Lessee will also pay, as the same respectively become due, all gas, water,
steam, electricity, heat, power, telephone, utility and other charges incurred in the operation, maintenance
and upkeep of the Project.

The Lessee may, at the expense and in the name of the Lessee, in good faith contest any such
taxes, assessments, utility and other charges and, in the event of any such contest, may permit the taxes,
assessments, utility or other charges so contested to remain unpaid during the period of the contest and
any appeal therefrom unless the Lessor notifies the Lessee that, in the opinion of counsel acceptable to the
Lessor (whose fees and expenses shall be paid by the Lessee), by nonpayment of any such items the
security afforded pursuant to this Lease may be materially endangered or the Project or any portion
thereof will be subject to loss or forfeiture, or the Lessor will be subject to liability, in which event those
taxes, assessments, utility or other charges will be paid forthwith.

Section 15. Location; Inspection. The Lessor will be entitled to enter upon the Project or
elsewhere during reasonable business hours to inspect or observe the use of the Project.

Section 16. Liens and Encumbrances. Except for Permitted Encumbrances, the Lessee and the
Lessor shall keep the Project free and clear of all liens and encumbrances.

Section 17. Risk of Loss; Damage; Destruction. The Lessee assumes all risk of loss or damage
to the Project from any cause whatsoever. No loss of or damage to, or appropriation by governmental
authorities of, or defect in or unfitness or obsolescence of, the Project will relieve the Lessee of the
obligation under this Lease. The Lessee will promptly repair or replace any portions of Project lost,
destroyed, damaged or appropriated which are necessary to maintain the Project in sound operating
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condition so that at all times during the Lease Term the Project will be able to carry out its intended
functions.

The net proceeds of any insurance policies, performance bonds, condemnation awards or net
proceeds received as a consequence of default or breach of warranty under a construction contract or
other contract relating to the Project will be deposited in the Project Fund, if received before the
completion of the Project, or, if received thereafter, will be deposited in a separate account established by
the Escrow Agent pursuant to the Escrow Agreement that the Lessor, the Lessee and the Administrator
shall enter into with the Escrow Agent and will be applied in the same manner described in Section 4.
The balance remaining after repair, restoration, modification, improvement or replacement of the Project
has been completed will be applied to satisfy payment of Lease Payments.

Section 18. Insurance. The Lessee, at its expense, will cause casualty and property damage
insurance with a company or self insurance fund acceptable to the Lessor to be carried and maintained
with respect to the Project in an amount equal to the unpaid Principal Components or the replacement cost
(excluding land and foundations) of the Project, if less than such Principal Components. Any casualty
and property damage insurance policy required by this Section will name the Lessor and the
Administrator as additional named insureds and loss payees (for application as provided in Section 17).

The Lessee will cause public liability insurance to be carried and maintained with a company or
self-insurance fund reasonably acceptable to the Lessor with respect to the Project in such amount as is
reasonably acceptable to the Lessor. Any public liability insurance policy required by this Section will
name the Lessor and the Administrator as additional named insureds.

The Lessee, at its expense, and only if a Base Lease is executed, will obtain a leasehold policy of
title insurance insuring the leasehold interest under the Base Lease of the Lessor in an amount equal to the
aggregate amount of the Principal Components and subject only to such exceptions as shall be acceptable
to the Lessor, with such endorsements and affirmative coverages as may be reasonably required by the
Lessor, including endorsements respecting zoning and access to public roads, and otherwise in form and
substance satisfactory to the Lessor and issued by a company acceptable to the Lessor and authorized to
issue such insurance in the State.

The Lessee shall cause the Administrator to be furnished annually with evidence of the insurance
required by this Section and, if requested by the Administrator, copies of the policies of insurance
required by this Section.

Section 19. Financial Reports; Budgets; Inspection. The Lessee will provide the Lessor and
the Administrator with a copy of the Lessee’s annual audited financial report within 220 days of its Fiscal
Year end; provided that, if its audited financial report is not available by such date, the Lessee will
provide a compilation of its financial information in form and content acceptable to the Lessor. The
Lessee will immediately notify the Lessor, the Disbursing Agent and the Administrator of any Event of
Default or Event of Nonappropriation or any circumstance or event that, with the passage of time or the
giving of notice or both, would qualify as an Event of Default. The Lessee shall file a copy of its annual
budget with the Lessor and the Administrator upon adoption. The Lessor, the Administrator and their
respective authorized representatives shall at any time during normal business hours after reasonable
notice to the Lessee have the right to enter the premises where the Project may be located for the purpose
of inspecting and examining the Project and its condition, use, and operation and the books and records of
the Lessee.
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Section 20. Purchase Option; Partial Prepayment; Determination of Fair Purchase Price.

(a) The Lessee, upon 30 days prior written notice to the Lessor and the Administrator, shall
have the right to purchase the Project in whole, but not in part, on any Purchase Date by paying to the
Lessor all Lease Payments then due together with the Purchase Price relating to that Purchase Date.

(b) - Notwithstanding subparagraph (a) above, the Lessee may prepay the Principal
Components in part, at any time, upon giving written notice to the Lessor at least 30 days before the
prepayment date (unless shorter notice is satisfactory to the Lessor), at the prepayment price equal to
100% of the Principal Component of Rental Payments being so prepaid plus the Interest Component of
Rental Payments accrued thereon to such prepayment date. The Principal Component of Lease Payments
prepaid pursuant to the provisions of this subparagraph will be in integral multiples of $0.01 and will be
credited in such order of stated payment dates as is determined by the Lessee. Upon any partial
prepayment, the amount of each Interest Component of Lease Payments coming due thereafter will be
reduced by the amount of such Interest Component attributable to such prepaid Principal Component
determined by applying the annual interest rate corresponding to such prepaid Principal Component as
shown on Exhibit B. Upon a partial prepayment pursuant to pursuant this subsection, the Lessor shall
revise Exhibit B to reflect the partial prepayment and send a revised copy of Exhibit B via facsimile or
electronic mail to the Lessee.

Section 21. Release and Indemnification Covenants.

(a) The Lessor, the Disbursing Agent and the Administrator shall not be liable for and, to the
extent permitted by law, the Lessee releases the Lessor, the Disbursing Agent and the Administrator from
and agrees to indemnify and save the Lessor, the Disbursing Agent and the Administrator (each, an
“Indemnitee”) harmless against and from any or all claims, by or on behalf of any person, firm,
corporation or other legal entity, and all liabilities, obligations, losses and damages whatsoever, regardless
of the cause thereof and the expenses, penalties and fees in connection therewith (including counsel fees
and expenses), arising from or as a result of the operation, ordering, ownership, acquisition, construction,
use, condition, delivery, rejection, storage, return or management of the Project during the Lease Term, or
the entering into of this Lease or any other document or instrument relating thereto (collectively,
“Indemnified Claims”), including, but not limited to: (i) any condition of the Project; (ii) any act of
negligence of the Lessee or of any of the agents, contractors or employees or any violation of law by the
Lessee or breach of any covenant or warranty by the Lessee hereunder; (iii) any accident in connection
therewith resulting in damage to property or injury or death to any person; and (iv) the incurring of any
cost or expense in connection with the acquisition of the Project in excess of the moneys available
therefor in the Project Fund. To the extent permitted by law, the Lessee will indemnify and save each
Indemnitee harmless from any such Indemnified Claim, or in connection with any action or proceeding
brought thereon and, upon notice from such Indemnitee, will defend or pay the cost of defending such
Indemnitee, in any such action or proceeding.

(b) The Lessee shall not be liable for and the Lessor and the Disbursing Agent release the
Lessee from and agree to indemnify and save harmless the Lessee against and from any and all cost,
liability, expenses and claims arising from any breach or default on the part of the Lessor or the
Disbursing Agent in the performance of any covenant or agreement on the part of the Lessor or the
Disbursing Agent to be performed pursuant to the terms of this Lease, or arising from any act or
negligence of or failure to act by the Lessor or the Disbursing Agent, or any of its agents, contractors,
servants, employees, or licensees, and from and against all cost, liability and expenses incurred in or in
connection with any such claim or action or proceeding brought thereon; and in case any action or
proceeding be brought against the Lessee by reason of any such claim, the Lessor and the Disbursing
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Agent, upon notice from the Lessee, each covenant to resist or defend such action (using counsel
acceptable to the Lessee, as the case may be) or proceedings at such parties’ expense.

() The releases and indemnifications under this Section will continue in full force and effect
notwithstanding the full payment of all obligations under this Lease or the termination of this Lease or the
Base Lease for any reason.

Section 22. Assignments by the Lessor. The Lessor may, at any time and from time to time
without the Lessee’s consent, assign, transfer or otherwise convey all of its interest in the Project or this
Lease, including the Lessor’s rights to receive the Lease Payments (in which event the Lessee agrees to
make all Lease Payments thereafter to the assignee designated by the Lessor), and to repossess the Project
and exercise the Lessor’s other rights and remedies under Section 24 or, subject to the conditions
specified below, part of its interest therein; provided that (a) any assignment shall not be effective until
the Lessee has received written notice, signed by the assignor, of the name, address and tax identification
number of the assignee, and (b) any assignment shall not be effective until it is registered on the
registration books kept by the Lessee. The Lessee shall retain all such notices as a register of all
assignees and shall make all payments to the assignee or assignees designated in such register. The
Lessor’s interest in this Lease cannot be fractionalized, nor can certificates of participation in this Lease
be executed and delivered by the Lessor, without the prior written consent of the Lessee and then only if
such fractionalizations or certificates of participation are sold on a private placement basis (and not
pursuant to any “public offering”) to a purchaser(s) who represents that (i) such purchaser has sufficient
knowledge and experience in financial and business matters to be able to evaluate the risks and merits of
the investment (ii) such purchaser understands neither this Lease nor the certificates will be registered
under the Securities Act of 1933, as amended, (iii) such purchaser is a qualified institutional buyer within
the meaning of Rule 144A, and (iv) that it is the intention of such purchaser to acquire such
fractionalizations or certificates for investment for its own account. The Lessee will acknowledge any
notices of assignment that may be reasonably requested by the Lessor or any assignee to protect its
interests in this Lease.

Section 23. Events of Default. The occurrence of any one or more of the following events
constitutes an “Event of Default” under this Lease:

(a) The Lessee’s failure to make any Lease Payment (or any other payment) as it
becomes due in accordance with the terms of this Lease;

(b) The Lessee’s failure to vacate or surrender the Project by the beginning of the
Fiscal Year following an Event of Nonappropriation as provided in Section 8;

(c) The Lessee’s failure to perform or observe any other covenant, condition or
agreement to be performed or observed by it under this Lease or any document delivered by the
Lessee pursuant to or in connection with this Lease, and the failure is not cured or steps
satisfactory to the Lessor taken to cure the failure, within 30 days after written notice of the
failure to the Lessee by the Lessor;

(d) The discovery by the Lessor that any material statement, representation or
warranty made by the Lessee in this Lease or in any writing delivered by the Lessee pursuant to
or in connection with this Lease is false, misleading or erroneous in any material respect; or

(e) An order, judgment or decree will be entered by any court of competent
jurisdiction approving a petition or appointment a receiver, trustee, custodian or liquidator of the
Lessee or of all or a substantial part of the assets of the Lessee, in each case without its

-14-



application, approval or consent, and such order, judgment or decree will continue unstayed and
in effect for any period of 30 consecutive days.

Section 24. Remedies. Upon the occurrence of an Event of Default, and as long as the Event of
Default is continuing, the Lessor may, at its option, exercise any one or more of the following remedies as
to the Project, to whichever the Event of Default pertains:

(a) Terminate the Lease Term and give notice to the Lessee to vacate or surrender
the Project within 60 days from the date of such notice;

(b) By written notice to the Lessee, enter and take immediate possession of the
Project;
(c) Recover from the Lessee:
() the Lease Payments which would otherwise have been payable hereunder

during any period in which the Lessee continues to use, occupy or retain possession of the
Project; and

(ii) Lease Payments which would otherwise have been payable hereunder
after the Lessee vacates or surrenders the Project during the remainder of the Fiscal Year
in which such Event of Default occurs;

(d) Sell or lease the Lessor’s interest in the Project or sublease it for the account of
the Lessee, holding the Lessee liable for all Lease Payments and other payments due during the
remainder of the Fiscal Year in which the Event of Default occurs (if not collected under clause
(c) above) to the extent that such selling, leasing or subleasing fails to provide amounts that are
sufficient to pay all past due Lease Payments, the other remaining Principal Components listed on
Exhibit B and any other amounts due to the Lessor under this Lease, with any proceeds of the
sale of the Project being applied first to all past due Lease Payments, second to pay the Lessor an
amount up to the aggregate of the remaining Principal Components listed on Exhibit B, third to
any other amounts that are due to the Lessor under this Lease, and with any remainder to be paid
to the Lessee; and

(e) Exercise any other right, remedy or privilege which may be available to it under
the applicable laws of the State or any other applicable law, subject to the limitations contained in
this Lease with respect to the Lessee’s obligations upon the occurrence of an Event of
Nonappropriation; or proceed by appropriate court action to enforce the terms of this Lease or to
recover damages for the breach of this Lease or to rescind this Lease as to any or all of the
Project, including, but not limited to, any one or more remedial steps available to secured parties
under Article 9 of the UCC or which are otherwise accorded to the Lessor by law.

The Lessee will remain liable for all covenants and obligations under this Lease, and for all legal
fees and other costs and expenses, including court costs awarded by a court of competent jurisdiction,
incurred by the Lessor or the Administrator with respect to the enforcement of any of the remedies under
this Lease, when a court of competent jurisdiction has finally adjudicated that an Event of Default has
occurred and enforced the remedies set forth in this Section.

Section 25. Personal Property. If no Base Lease is executed and delivered in connection with
this Lease, (i) the Project is and will remain personal property, (ii) the Project will not be deemed to be
affixed to or a part of the real estate on which it may be situated, notwithstanding that the Project or any
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part thereof may be or hereafter become in any manner physically affixed or attached to that real estate or
any building thereon and (iii) upon the request of the Lessor, the Lessee will, at the Lessee’s expense,
furnish a waiver of any interest in the Project from any party having an interest in any such real estate or
building.

If a Base Lease is executed and delivered in connection with this Lease, any portion of the Project
not located on the land that is subject to the Base Lease, (i) is and will remain personal property; and
(ii) will not be deemed to be affixed to or a part of the real estate on which it may be situated,
notwithstanding that the Project or any part thereof may be or hereafter become in any manner physically
affixed to that real estate or any building thereon. Upon the request of Lessor, the Lessee will, at the
Lessee’s expense, furnish a waiver of any interest in that portion of the Project from any party having an
interest in any such real estate or building.

Section 26. Notices. All notices, certificates, requests or other communications hereunder will
be in writing and mailed (postage prepaid, and certified or registered with return receipt requested) or
delivered (including delivery by courier service) to the addresses listed on the cover page hereof.

Any of the parties hereto may, by notice given hereunder to each of the others, designate any
further or different addresses to which subsequent notices, certificates, requests or other communications
will be sent hereunder. All notices, certificates, requests and other communications pursuant to this Lease
will be effective when received (if given by mail) or when delivered (if given by delivery).

Section 27. Governing Law. This Lease shall be construed in accordance with and governed by
the laws of the State.

Section 28. Delivery of Related Documents. The Lessee will execute or provide, as requested
by the Lessor, such other documents and information as are reasonably necessary with respect to the
transaction contemplated by this Lease. This Lease or any other appropriate documents may be filed or
recorded to evidence the parties’ respective interests in the Project.

Section 29. Special Representations and Covenants of the Lessor. The Lessor represents that
it is in good standing under the laws of the state of its incorporation and in good standing under the laws
of the State of Missouri. The Lessor has full and complete power to enter into this Lease and to enter into
and carry out the transactions contemplated hereby, and to carry out its obligations under this Lease; is
possessed of full power to own and hold real and personal property, and to lease the same; and has duly
authorized the execution and delivery of this Lease.

Section 30. Special Representations and Covenants of the Lessee. The Lessee represents,
covenants and warrants that (a) it is a political subdivision of the State; (b) it has full power and authority
to enter into and to perform its obligations under this Lease and all related documents; (c) it has duly
authorized this Lease, the Base Lease, the Tax Agreement, the Escrow Agreement and all related
documents; (d) this Lease, the Base Lease, the Tax Agreement, the Escrow Agreement and all related
documents are valid, legal and binding obligations of the Lessee, enforceable against the Lessee in
accordance with their respective terms subject to any applicable bankruptcy, insolvency, moratorium,
reorganization or other laws or equitable principles of general application affecting remedies or creditors’
rights; (e) the execution and delivery of this Lease, the Base Lease, the Tax Agreement, the Escrow
Agreement and all related documents does not conflict with or result in a breach of the terms of any
agreement or instrument by which the Lessee is bound, or conflicts with or results in a violation of any
provision of law or regulation applicable to the Lessee; (f) there is no action, suit, proceeding or
investigation before or by any court or public body wherein an unfavorable decision would materially and
adversely affect the transactions contemplated by this Lease, the Base Lease, the Tax Agreement, the
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Escrow Agreement and all related documents; (g) it will not take or permit, or omit to take or cause to be
taken, any action that would adversely affect the exclusion from gross income for federal income tax
purposes of the Interest Components; (h) the Project furthers the Lessee’s governmental purposes, serves
a public purpose and is in the best interests of the Lessee, and at the time of execution and delivery of this
Lease, the Lessee intends to annually appropriate the Lease Payments due hereunder; and (i) during the
Lease Term, the Project will at all times be used only for the purpose of performing one or more lawful
governmental functions of the Lessee.

Section 31. DISCLAIMER OF WARRANTIES. NEITHER THE LESSOR NOR THE
ADMINISTRATOR MAKE ANY WARRANTY OR REPRESENTATION, EITHER EXPRESS OR
IMPLIED, AS TO THE VALUE, DESIGN, CONDITION, MERCHANTABILITY, FITNESS FOR
PARTICULAR PURPOSE OR FITNESS FOR USE OF ANY PORTION OF THE PROJECT OR AS
TO ITS TITLE THERETO OR ANY OTHER REPRESENTATION OR WARRANTY WITH
RESPECT TO THE PROJECT.

Section 32. Entire Agreement; Amendment; Severability; Beneficiaries.

(a) This Lease, together with all attachments, exhibits and other documents or instruments
executed by the Lessee and the Lessor in connection with this Lease, constitute the entire agreement
between the parties with respect to the lease of the Project.

(b) This Lease may not be modified, amended, altered or changed except with the written
consent of the Lessee and the Lessor.

(©) In any provision of, or any covenant, obligation or agreement contained in this Lease is
determined by a court to be invalid or unenforceable, that determination shall not affect any other
provision, covenant, obligation or agreement, each of which shall be construed and enforced as if the
invalid or unenforceable portion were not contained in this Lease. The invalidity or unenforceability shall
not affect any valid or enforceable application thereof, and each such provision, covenant, obligation or
agreement shall be deemed to be effective, operative, made, entered into or taken in the manner and to the
full extent permitted by law.

(d) No person other than a party hereto and the Administrator, will have any right, remedy or
claim under or by reason of this Lease or otherwise be a third party beneficiary of any rights, remedies,
claims or agreements hereunder.

Section 33. Costs and Expenses of the Lessor, the Disbursing Agent and the Administrator.
To the extent permitted by law and as provided in the Program Administration Agreement, the Lessee

shall pay to the Disbursing Agent, on behalf of Lessor, in addition to the Lease Payments payable by the
Lessee hereunder, such amounts in each year as shall be required by the Lessor, the Disbursing Agent or
the Administrator in payment of any reasonable costs and expenses incurred by the Lessor, the Disbursing
Agent or the Administrator in connection with the enforcement of this Lease due to the Lessee’s failure to
comply with this Lease, including payment of all reasonable fees, costs and expenses and all
administrative costs of the Lessor, the Administrator and the Disbursing Agent in connection with the
Project, expenses (including attorneys’ fees and disbursements), fees of auditors or attorneys, insurance
premiums not otherwise paid hereunder and all other direct and necessary administrative costs of the
Lessor, the Administrator and the Disbursing Agent or charges required to be paid by them in order to
enforce their rights under this Lease. Such costs and expenses shall be billed to the Lessee by the
Disbursing Agent, on behalf of the Lessor, from time to time, together with a statement certifying that the
amount so billed has been paid by the Lessor, the Administrator or the Disbursing Agent for one or more
of the items above described, or that such amount is then payable by the Lessor, the Administrator or the
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Disbursing Agent for such items. Amounts so billed shall be due and payable by the Lessee within 30
days after receipt of the bill by the Lessee and shall be treated as Additional Rent hereunder, except in as
much as the Lessee will have 30 days instead of 15 days to effect payment thereof.

Section 34. Multiple Counterparts; Electronic Transaction. This Lease may be executed in
multiple counterparts, each of which shall be regarded for all purposes as an original, and such
counterparts shall constitute but one and the same instrument, and any of the parties hereto may execute
this Lease by signing any such counterpart, provided that only the original of this Lease marked
“Original: 1 of 3” on the execution page thereof shall constitute chattel paper under the UCC. In addition,
the transaction described herein may be conducted and this Lease and related documents may be sent,
received or stored by electronic means. Copies, telecopies, facsimiles, electronic files and other
reproductions of original executed documents shall be deemed to be authentic and valid counterparts of
such original documents for all purposes, including the filing of any claim, action or suit in the
appropriate court of law.

Section 35. Successors and Assigns; Third-Party Beneficiary. Subject to Sections 10 and 22,

this Lease inures to the benefit of the parties hereto and the Administrator and their successors and
assigns and is binding upon the parties hereto and their successors or assigns.

Section 36. Immunity of Officials and Employees of the Lessee. No recourse shall be had
upon any representation, obligation, covenant or agreement in this Lease or otherwise related to this
Lease or for any claim based thereon against any past, present or future official or employee of the
Lessee, and all such liability of any such officials and employees as such is hereby expressly waived and
released as a condition of and consideration for the execution of this Lease.

Section 37. Administrator’s Role. The Administrator is not and shall not be responsible for
(a) monitoring the Lessee’s compliance with this Lease, the Base Lease, the Tax Agreement or the
Escrow Agreement, (b) the acquisition, construction, installation, existence, maintenance, condition,
operation, ownership or use of, or any security or other interest in, the Project, (c) the availability,
existence, use or investment of any moneys in the Project Fund or other moneys provided by the Lessor
or the Lessee, or (d) for the exercise of any remedies under this Lease, the Base Lease, the Tax
Agreement or the Escrow Agreement. The Administrator has not acted and will not act as a fiduciary for
the Lessee or as the Lessee’s agent or municipal advisor. The Administrator has not and will not provide
financial, legal, tax, accounting or other advice to the Lessee or to any financial advisor or placement
agent engaged by the Lessee with respect to this Lease. The Lessee, its financial advisor, placement agent
or municipal advisor, if any, shall each seek and obtain its own financial, legal, tax, accounting and other
advice with respect to this Lease from its own advisors (including as it relates to structure, timing, terms
and similar matters).

[The remainder of this page left blank intentionally.]
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IN WITNESS WHEREOF, the parties have executed this Lease by their authorized officers as
of the Commencement Date.

LANDMARK BANK, as Lessor

By:
Title:

CITY OF CARTHAGE, MISSOURI, as Lessee

By:
Title: Mayor

ACKNOWLEDGED:
MISSOURI ASSOCIATION OF MUNICIPAL
UTILITIES, as Administrator

By:
Title:

ORIGINAL: _ OF3
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EXHIBIT A
DESCRIPTION OF PROJECT

ESTIMATED COST OF THE PROJECT:
$1,348,260

ESTIMATED DATE OF COMPLETION OF THE PROJECT:
May 15,2019

DESCRIPTION:

The Project consists of the acquisition and installation of diesel oxidation catalysts on five (5) diesel
engines for use by the Carthage Water and Electric Plant, including removal of the existing mufflers and
engine controls and installation of new mufflers, catalysts and controls, together with any and all
replacement parts, additions, repairs, modifications, attachments and accessories thereto, any and all
substitutions, replacements or exchanges therefor, and any and all insurance and/or proceeds thereof.

LOCATION:
The Project will be located at 300 S. River Street, Carthage, MO 64836.

This Description of Project shall be deemed to be supplemented by the descriptions of the Project
included in the Written Requests for Disbursement from the Project Fund submitted to the Disbursing
Agent, which descriptions shall be deemed to be incorporated herein.



EXHIBIT B

BASE RENT PAYMENTS
Disbursing Remaining
Payment  Principal Interest ~ Administrative Agent Total Principal
Date Component Component Fee (.15%) Fee Base Rent  Component

See attached Payment Schedule.
The Lessee hereby acknowledges the Base Rent set forth above.

The Tax-Exempt Interest Rate is 3.58% per annum. The Interest Components are (and shall be)
computed on a 360-day year of 12 30-day months. The Base Rent includes the Interest Component,
Principal Component and Administrative Fees payable under the Program Administration Agreement.
The Payment Date is the due date for Base Rent under the Lease.

The Purchase Price shall be the Remaining Principal Component set forth above, plus the unpaid
Interest Component accrued to the Purchase Date, plus all other amounts due under the Lease that remain
unpaid on the Purchase Date.

The following fees and expenses shall be paid by the Lessee in connection with the execution and
delivery of the Lease:

Fees and Expenses (Paid by Lessee and not from proceeds of the Lease)

Disbursing Agent/
Administrator’s Initial Special Tax Escrow Agent
Administrative Fee Counsel Fee Initial Set-Up Fee
$4,045 $5,300 $300

Unless Lessee has submitted a properly executed ACH Form, or as otherwise provided for the
electronic transfer of payments, all Base Rent under the Lease shall be paid by check mailed to the
Disbursing Agent, on behalf of the Lessor, as follows:

UMB Bank, N.A.

2 South Broadway, 6% Floor

St. Louis, Missouri 63102

Attention: Corporate Trust Department

CITY OF CARTHAGE, MISSOURI, LESSEE

By:
Title: Mayor




Gilmore & Bell, P.C.
Draft-October 17,2018

[Subject to revision afier review of Lessee’s completed tax questionnaire.]

TAX COMPLIANCE AGREEMENT

Dated as of November 15,2018

Between
CITY OF CARTHAGE, MISSOURI
And

UMB BANK, N.A.,
as Escrow Agent

$1,348,260
Lease-Purchase Agreement
dated as of November 15, 2018
by and among
City of Carthage, Missouri, as Lessee,
Landmark Bank, as Lessor
and the
Missouri Association of Municipal Utilities, as Administrator
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TAX COMPLIANCE AGREEMENT

THIS TAX COMPLIANCE AGREEMENT (the “Tax Agreement”), entered into as of
November 15, 2018, between the CITY OF CARTHAGE, MISSOURLI, a political subdivision organized
and existing under the laws of the State of Missouri (the “Lessee”), and UMB BANK, N.A., a national
banking association organized and existing under the laws of the United States of America, as Escrow
Agent (the “Escrow Agent”);

RECITALS

1. This Tax Agreement is being executed and delivered in connection with the execution and
delivery of that certain Lease-Purchase Agreement dated as of November 15, 2018 (the “Lease™), in the
original principal amount of $1,348,260, by and among the Lessee, as lessee, Landmark Bank, a Missouri
state banking corporation, as lessor (the “Lessor”), and the Missouri Association of Municipal Utilities, a
Missouri nonprofit corporation, as administrator (the “Administrator”), for the purposes described in this
Tax Agreement and in the hereinafter-defined Escrow Agreement.

2, The Internal Revenue Code of 1986, as amended (the “Code™), and the applicable
Regulations and rulings issued by the U.S. Treasury Department (the “Regulations”), impose certain
limitations on the uses and investment of the Lease proceeds and of certain other money relating to the
Lease and set forth the conditions under which the interest components of the Lease payments will be
excluded from gross income for federal income tax purposes.

3. The Lessee and the Escrow Agent are entering into this Tax Agreement in order to set
forth certain facts, covenants, representations, and expectations relating to the use of Lease proceeds and
the property financed or refinanced with those proceeds and the investment of the Lease proceeds and of
certain other related money, in order to establish and maintain the exclusion of the interest components of
the Lease payments from gross income for federal income tax purposes.

4. The Lessee adopted a Tax-Exempt Financing Compliance Procedure on September 11,
2012 (the “Tax Compliance Procedure™), a copy of which is attached hereto as Exhibit G, for the purpose
of setting out general procedures for the Lessee to continuously monitor and comply with the federal
income tax requirements set out in the Code and the Regulations.

5. This Tax Agreement is entered into as required by the Tax Compliance Procedure to set
out specific tax compliance procedures applicable to the Lease.

NOW, THEREFORE, in consideration of the foregoing and the mutual representations,
covenants and agreements set forth in this Tax Agreement, the Lessee and the Escrow Agent represent,
covenant and agree as follows:

ARTICLE I
DEFINITIONS

Section 1.1.  Definitions of Words and Terms. Except as otherwise provided in this Tax
Agreement or unless the context otherwise requires, capitalized words and terms used in this Tax



Agreement have the same meanings as set forth in the Lease, and certain other words and phrases have
the meanings assigned in Code §§ 103, 141-150 and the Regulations. The following words and terms
used in this Tax Agreement have the following meanings:

“Administrator” means the Missouri Association of Municipal Utilities, a nonprofit corporation
organized under the laws of the State of Missouri.

“Annual Compliance Checklist” means a checklist for the Financed Facility designed to
measure compliance with the requirements of this Tax Agreement and the Tax Compliance Procedure
after the Issue Date as further described in Section 4.2 and substantially in the form attached as
Exhibit E.

“Bond Compliance Officer” means the Lessee’s City Clerk or, if the position of City Clerk is
vacant, the person filling the responsibilities of the City Clerk for the Lessee.

“Code” means the Internal Revenue Code of 1986, as amended.

“Disbursing Agent” means UMB Bank, N.A., a national banking association organized and
existing under the laws of the United States of America.

“Escrow Agent” means UMB Bank, N.A., and its successor or successors and any other
corporation or association which at any time may be substituted in its place at the time serving as Escrow
Agent under the Escrow Agreement.

“Escrow Agreement” means the Escrow Agreement dated as of November 15, 2018, among the
Lessor, the Lessee, the Escrow Agent and the Administrator.

“Final Written Allocation” means the Final Written Allocation of expenditures prepared by the
Bond Compliance Officer in accordance with the Tax Compliance Procedure and Section 4.2(b) of this
Tax Agreement, a sample of which is included as Exhibit F.

“Financed Facility” means the portion of the Project being financed or refinanced with the
proceeds of the Lease as described on Exhibit D.

“Gross Proceeds” means (a) sale proceeds (any amounts actually or constructively received by
the Lessee from the execution and delivery of the Lease, including amounts used to pay underwriting
discount or fees, but excluding pre-issuance accrued interest), (b) Investment proceeds (any amounts
received from investing sale proceeds, other Investment proceeds or transferred proceeds), (c) any
amounts held in a sinking fund for the Lease, (d) any amounts held in a pledged fund or reserve fund for
the Lease, (€) any other replacement proceeds. Specifically, Gross Proceeds includes (but is not limited)
to amounts held in the Project Fund.

“Guaranteed Investment Contract” is any Investment with specifically negotiated withdrawal
or reinvestment provisions and a specifically negotiated interest rate, including any agreement to supply
Investments on two or more future dates (e.g., a forward supply contract).

“Investment” means any security, obligation, annuity contract or other investment-type property
that is purchased directly with, or otherwise allocated to, Gross Proceeds. This term does not include a
tax-exempt bond, except for “specified private activity bonds™ as defined in Code § 57(a)(S)(C), but it
does include the investment element of most interest rate caps.



“IRS” means the United States Internal Revenue Service.
“Issue Date” means November 15, 2018.

“Lease” means the Lease-Purchase Agreement dated as of November 15, 2018, by and among
the Lessee, the Lessor and the Administrator.

“Lessee” means City of Carthage, Missouri, a political subdivision organized and existing under
the laws of the State of Missouri.

“Lessor” means Landmark Bank, a Missouri banking corporation, and its successors and assigns.

“Management or Service Agreement” means a legal agreement defined in Regulations § 1.141-
3(b) as a management, service, or incentive payment contract with an entity that provides services
involving all or a portion of any function of the Financed Facility, such as a contract to manage the entire
Financed Facility or a portion of the Project. Contracts for services that are solely incidental to the
primary governmental function of the Financed Facility (for example, contracts for janitorial, office
equipment repair, billing, or similar services), however, are not treated as Management or Service
Agreements.

“Measurement Period” means, with respect to each item of property financed as part of the
Financed Facility, the period beginning on the later of (a) the Issue Date or (b) the date the property is
placed in service and ending on or the earlier of (1) the final maturity date of the Lease or (2) the expected
economic useful life of the property.

“Minor Portion” means the lesser of $100,000 or 5% of the sale proceeds of the Lease.

“Net Proceeds” means the sale proceeds of the Financed Facility (excluding pre-issuance
accrued interest), less any proceeds deposited in a reasonably required reserve or replacement fund, plus
all Investment earnings on such sale proceeds.

“Non-Qualified Use” means use of Lease proceeds or the Financed Facility in a trade or business
carried on by any Non-Qualified User. The rules set out in Regulations § 1.141-3 determine whether
Lease proceeds or the Financed Facility are “used” in a trade or business. Generally, ownership, a lease,
or any other use that grants a Non-Qualified User a special legal right or entitlement with respect to the
Financed Facility, will constitute use under Regulations § 1.141-3.

“Non-Qualified User” means any person or entity other than a Qualified User.

“QOpinion of Special Tax Counsel” means the written opinion of Gilmore & Bell, P.C. or other
nationally recognized firm of special tax counsel. Unless otherwise specifically noted herein an Opinion
of Special Tax Counsel must conclude that the action or proposed action or the failure to act or proposed
failure to act for which the opinion is required will not adversely affect the exclusion of the interest
component of the payments made on the Lease from gross income for federal income tax purposes.

“Post-Issuance Tax Requirements” means those requirements related to the use of proceeds of
the Lease, the use of the Financed Facility and the investment of Gross Proceeds after the Issue Date.



“Project” means all of the property acquired, developed, constructed, renovated and equipped by
the Lessee using proceeds of the Lease and other money contributed by the Lessee, as described on
Exhibit D.

“Project Fund” means a fund by that name established in the custody of the Escrow Agent under
the Escrow Agreement.

“Qualified Use Agreement” means any of the following:

(a) A lease or other short-term use by members of the general public who occupy the
Financed Facility on a short-term basis as in the ordinary course of the Lessee’s governmental
purposes.

(b) Agreements with Qualified Users or Non-Qualified Users to use all or a portion
of the Financed Facility for a period up to 200 days in length pursuant to an arrangement whereby
(1) the use of the Financed Facility under the same or similar arrangements is predominantly by
natural persons who are not engaged in a trade or business and (2) the compensation for the use is
determined based on generally applicable, fair market value rates that are in effect at the time the
agreement is entered into or renewed. Any Qualified User or Non-Qualified User using all or any
portion of the Financed Facility under this type of arrangement may have a right of first refusal to
renew the agreement at rates generally in effect at the time of the renewal.

(c) Agreements with Qualified Users or Non-Qualified Users to use all or a portion
of the Financed Facility for a period up to 100 days in length pursuant to arrangements whereby
(1) the use of the property by the person would be general public use but for the fact that
generally applicable and uniformly applied rates are not reasonably available to natural persons
not engaged in a trade or business, (2) the compensation for the use under the arrangement is
determined based on applicable, fair market value rates that are in effect at the time the agreement
is entered into or renewed, and (3) the Financed Facility was not constructed for a principal
purpose of providing the property for use by that Qualified User or Non-Qualified User. Any
Qualified User or Non-Qualified User using all or any portion of the Financed Facility under this
type of arrangement may have a right of first refusal to renew the agreement at rates generally in
effect at the time of the renewal.

(d) Agreements with Qualified Users or Non-Qualified Users to use all or a portion
of the Financed Facility for a period up to 50 days in length pursuant to a negotiated arm’s-length
arrangement at fair market value so long as the Financed Facility was not constructed for a
principal purpose of providing the property for use by that person.

“Qualified User” means a State, territory, possession of the United States, the District of

Columbia, or any political subdivision thereof, or any instrumentality of such entity, but it does not
include the United States or any agency or instrumentality of the United States.

“Regulations” means all Regulations issued by the U.S. Treasury Department to implement the
provisions of Code §§ 103 and 141 through 150 and applicable to the Lease.

“Special Tax Counsel” means Gilmore & Bell, P.C., or other firm of nationally recognized
special tax counsel acceptable to the Lessee.

“State” means the State of Missouri.



“Tax Agreement” means this Tax Compliance Agreement as it may from time to time be
amended and supplemented in accordance with its terms.

“Tax Compliance Procedure” means the Lessee’s Tax-Exempt Financing Compliance
Procedure dated as of September 11, 2012, a copy of which is included as Exhibit G.

“Tax-Exempt Bond File” means documents and records for the Lease, maintained by the Bond
Compliance Officer pursuant to the Tax Compliance Procedure.

“Transcript” means the Transcript of Proceedings relating to the execution and delivery of the
Lease.

“Yield” means yield on the Lease, computed under Regulations § 1.148-4, and yield on an
Investment, computed under Regulations § 1.148-5.

ARTICLE 11
GENERAL REPRESENTATIONS AND COVENANTS

Section 2.1. Representations and Covenants of the Lessee. The Lessee represents and
covenants as follows:

(a) Organization and Authority. The Lessee (1) is a political subdivision organized and
existing under the laws of the State, (2) has lawful power and authority to execute and deliver the Lease
for the purposes set forth therein and to enter into, execute and deliver this Tax Agreement and to carry
out its obligations under this Tax Agreement and under such documents, and (3) by all necessary action
has been duly authorized to execute and deliver the Lease, the Escrow Agreement and this Tax
Agreement, acting by and through its duly authorized officials.

b) Tax-Exempt Status of Lease—General Representation and Covenants. In order to maintain
the exclusion of the interest component of the Lease payments from gross income for federal income tax
purposes, the Lessee (1) will take whatever action, and refrain from whatever action, necessary to comply
with the applicable requirements of the Code; (2) will not use or invest, or permit the use or investment
of, any Lease proceeds, other money held under the Escrow Agreement, or other funds of the Lessee, in a
manner that would violate applicable provisions of the Code; and (3) will not use, or permit the use of,
any portion of the Financed Facility in a manner that would cause any portion of the Lease to become a
“private activity bond” as defined in Code § 141.

(c) Governmental Obligations—Use of Proceeds. Throughout the Measurement Period, (1)
for federal income tax purposes, all of the Financed Facility is expected to be owned by the Lessee or
another Qualified User, (2) no portion of the Financed Facility is expected to be used in a Non-Qualified
Use, and (3) the Lessee will not permit any Non-Qualified Use of the Financed Facility without first
consulting with Special Tax Counsel.

(d) No Private Loan. Not more than 5% of the Net Proceeds of the Lease will be loaned
directly or indirectly to any Non-Qualified User.



(e Management or Service Agreements. As of the Issue Date, the Lessee has no
Management or Service Agreements with Non-Qualified Users. During the Measurement Period, the
Lessee will not enter into or renew any Management or Service Agreement with any Non-Qualified User
without first consulting with Special Tax Counsel.

® Leases. Except for the Lease, as of the Issue Date, the Lessee has not entered into any
subleases of any portion of the Financed Facility other than Qualified Use Agreements. During the
Measurement Period, the Lessee will not enter into or renew any lease or similar agreement or
arrangement other than a Qualified Use Agreement without first consulting with Special Tax Counsel.

(2 Limit on Maturity of Lease. A list of the assets included in the Financed Facility and a
computation of the “average reasonably expected economic life” is attached to this Tax Agreement as
Exhibit D. Based on this computation, the “average maturity” of the Lease, as computed by Special Tax
Counsel, does not exceed 120% of the average reasonably expected economic life of the Financed
Facility.

(h) Expenditure of Lease Proceeds; Reimbursement. On November 13, 2018, the governing
body of the Lessee adopted an ordinance declaring its intent to finance the Financed Facility and to
execute and deliver the Lease and to reimburse itself for expenditures made for the Financed Facility prior
to the execution and delivery of the Lease. A copy of the ordinance is included as Exhibit C.
[$ ] [No portion] of the Net Proceeds of the Lease are expected to be used to reimburse an
expenditure paid by the Lessee more than 60 days prior to the date the ordinance was adopted unless such
expenditure satisfies the requirements of Regulations § 1.150-2(f). No reimbursement allocation will be
made for an expenditure made more than 3 years before the date of the reimbursement allocation. No
reimbursement allocation will be made more than 3 years following the later of (1) the date of the
expenditure or (2) the date the Financed Facility was placed in service.

(i) Registration Requirement. The Lease requires that any assignment of the Lease by the
Lessor is not effective until the assignment is registered on the registration books kept by the Lessee.
Therefore, the Lease will be held in registered form within the meaning of Code § 149(a).

() Lease Not Federally Guaranteed. The Lessee will not take any action or permit any
action to be taken which would cause any portion of the Lease to be “federally guaranteed” within the
meaning of Code § 149(b).

k) IRS Form 8038-G. Special Tax Counsel will prepare Form 8038-G (Information Return
for Tax-Exempt Governmental Obligations) based on the representations and covenants of the Lessee
contained in this Tax Agreement or otherwise provided by the Lessee. Special Tax Counsel will sign the
return as a paid preparer following completion and will then deliver copies to the Lessee for execution
and for the Lessee’s records. The Lessee agrees to timely execute and return to Special Tax Counsel the
execution copy of Form 8038-G for filing with the IRS. A copy of the “as-filed” Form 8038-G, along
with proof of filing, will be included as Exhibit B. [**The Lessee will not allocate any of the Net
Proceeds of the Lease to reimburse expenditures made prior to the Issue Date, and that should be reflected
on Line 45a of Form 8038-G.**]

{)) Hedge Bond. At least 85% of the net sale proceeds of the Lease will be used to carry out
the governmental purpose of the Lease within three years after the Issue Date, and not more than 50% of
the proceeds of the Lease will be invested in Investments having a substantially guaranteed Yield for four
years or more.



(m) Compliance with Future Tax Requirements. The Lessee understands that the Code and
the Regulations may impose new or different restrictions and requirements on the Lessee in the future.
The Lessee will comply with such future restrictions that are necessary to maintain the exclusion of the
interest components of the Lease payments from gross income for federal income tax purposes.

(n) Single Issue; No Other Issues. The Lease constitutes a single “issue” under
Regulations § 1.150-1(c). No other debt obligations of the Lessee (1) are being sold within 15 days of the
execution and delivery of the Lease, (2) are being sold under the same plan of financing as the Lease, and
(3) are expected to be paid from substantially the same source of funds as the Lease (disregarding
guarantees from unrelated parties, such as bond insurance).

(o) Interest Rate Swap. As of the Issue Date, the Lessee has not entered into an interest rate
swap agreement or any other similar arrangement designed to modify its interest rate risk with respect to
the Lease. The Lessee will not enter into any such arrangement in the future without first consulting with
Special Tax Counsel.

(p) Guaranteed Investment Contract. As of the Issue Date, the Lessee does not expect to
enter into a Guaranteed Investment Contract for any Gross Proceeds of the Lease. The Lessee will be
responsible for complying Section 4.4(d) if it decides to enter into a Guaranteed Investment Contract at a
later date.

(@ Bank Qualified Tax-Exempt Obligation. The Lessee designates the Lease as a “qualified
tax-exempt obligation” under Code § 265(b)(3), and with respect to this designation certifies as follows:

0 the Lessee reasonably anticipates that the amount of tax-exempt obligations
(other than private activity bonds that are not qualified 501(c)(3) bonds) that will be issued by or
on behalf of the Lessee (and all subordinate entities of the Lessee) during the calendar year that
the Lease is executed and delivered, including the Lease, will not exceed $10,000,000; and

2) the Lessee (including all subordinate entities of the Lessee) will not issue tax-
exempt obligations (other than private activity bonds that are not qualified 501(c)(3) bonds)
during the calendar year that the Lease is executed and delivered, including the Lease, in an
aggregate principal amount or aggregate issue price in excess of $10,000,000, without first
obtaining an Opinion of Special Tax Counsel that the designation of the Lease as “qualified tax-
exempt obligations” will not be adversely affected.

Section 2.2.  Representations and Covenants of the Escrow Agent. The Escrow Agent
represents and covenants to the Lessee as follows:

(a) The Escrow Agent will comply with its duties as expressly set forth in the provisions of
this Tax Agreement and any written advice or Opinion of Special Tax Counsel, specifically referencing
the Lease and received by the Escrow Agent, that sets forth any action necessary to comply with any
statute, regulation or ruling that may apply to it as Escrow Agent and relating to reporting requirements or
other requirements necessary to maintain the exclusion of the interest component of the Lease from gross
income for federal income tax purposes.

b) The Escrow Agent, at the request of the Lessee, may from time to time cause a firm of
attorneys, consultants or independent accountants or an investment banking firm to provide the Escrow
Agent and the Lessee with such information as the Lessee may request in order to determine all matters
relating to (1) the Yield on the Lease as it relates to any data or conclusions necessary to verify that no
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portion of the Lease is an “arbitrage bond” within the meaning of Code § 148, and (2) compliance with
arbitrage rebate requirements of Code § 148(f). The Lessee will pay all costs and expenses incurred in
connection with supplying the foregoing information.

Section 2.3.  Survival of Representations and Covenants. All representations, covenants
and certifications of the Lessee and the Escrow Agent contained in this Tax Agreement or in any
certificate or other instrument delivered by the Lessee or the Escrow Agent under this Tax Agreement,
will survive the execution and delivery of such documents and the Lease, as representations of facts
existing as of the date of execution and delivery of the instruments containing such representations. The
foregoing covenants of this Section will remain in full force and effect notwithstanding prepayment of the
Lease.

ARTICLE III
ARBITRAGE CERTIFICATIONS AND COVENANTS

Section 3.1.  General. The purpose of this Article III is to certify, under Regulations § 1.148-
2(b), the Lessee’s expectations as to the sources, uses and investment of Lease proceeds and other money,
in order to support the Lessee’s conclusion that no portion of the Lease is an arbitrage bond. The person
executing this Tax Agreement on behalf of the Lessee is an officer of the Lessee responsible for issuing
the Lease.

Section 3.2.  Reasonable Expectations. The facts, estimates and expectations set forth in this
Article III are based upon and in reliance upon the Lessee’s understanding of the documents and
certificates that comprise the Transcript, and the representations, covenants and certifications of the
parties contained therein. To the Lessee’s knowledge, the facts and estimates set forth in this Tax
Agreement are accurate, and the expectations of the Lessee set forth in this Tax Agreement are
reasonable. The Lessee has no knowledge that would cause it to believe that the representations,
warranties and certifications described in this Tax Agreement are unreasonable or inaccurate or may not
be relied upon.

Section 3.3.  Purpose of Financing. The Lease is being executed and delivered for the
purpose of providing funds to finance or refinance the cost of the Financed Facility.

Section 3.4.  Funds and Accounts. The Project Fund has been established under the Escrow
Agreement.

Section 3.5.  Amount and Use of Lease Proceeds and Other Money.

(a) Amount of Lease Proceeds. The total proceeds to be received by the Lessee from the
execution and delivery of the Lease will be $1,348,260.

(b) Use of Lease Proceeds. Proceeds of the Lease are expected to be allocated to
expenditures as follows:

m $1,348,260 of Lease proceeds will be deposited in the Project Fund. Of this
amount[**, none will be used to reimburse Lessee for costs of the Financed Facility paid prior to
the Issue Date, and the balance will be used to pay future costs of the Financed Facility. **]



2) $-0- of Lease proceeds will be used to pay costs of issuance relating to the Lease.

Section 3.6. No Refunding. No proceeds of the Lease will be used to pay principal or
interest on any other debt obligation.

Section 3.7.  Project Completion. The Lessee has incurred, or will incur within 6 months
after the Issue Date, a substantial binding obligation to a third party to spend at least 5% of the Net
Proceeds of the Lease on the Financed Facility. The completion of the Financed Facility and the
allocation of the Net Proceeds of the Lease to expenditures will proceed with due diligence. At least 85%
of the Net Proceeds of the Lease will be allocated to expenditures on the Financed Facility within three
years after the Issue Date.

Section 3.8.  No Sinking Funds. No sinking fund or other similar fund that is expected to be
used to pay principal components or interest components of the Lease payments has been established or is
expected to be established.

Section 3.9.  Reserve, Replacement and Pledged Funds.

(a) Debt Service Reserve Fund. No reserve or replacement fund has been established for the
Lease.

b) No Other Replacement or Pledged Funds. None of the Lease proceeds will be used as a
substitute for other funds that were intended or earmarked to pay costs of the Financed Facility, and that
instead has been or will be used to acquire higher yielding Investments. There are no other funds pledged
or committed in a manner that provides a reasonable assurance that such funds would be available for
payment of the principal of or interest component of the Lease payments if the Lessee encounters
financial difficulty.

(c) Other Funds. The Project Fund is expected to be used to provide funds to construct and
install the Financed Facility, and therefore is not pledged or committed in a manner that provides a
reasonable assurance that such funds would be available for payment of the principal of or interest
component of the Lease payments if the Lessee encounters financial difficulty.

Section 3.10. Purpose Investment Yield. The proceeds of the Lease will not be used to
purchase an Investment for the purpose of carrying out the governmental purpose of the financing.

Section 3.11. Issue Price and Yield on Lease.

(a) Issue Price. Based on the Lessor’s certifications in the Investment Letter included as a
part of the Transcript, the Lessee hereby elects to establish the issue price of the Lease pursuant to
Regulations § 1.148-1(f)(2)(i) (relating to the so-called “private placement rule”). Therefore, the
aggregate issue price of the Lease for such purpose is $1,348,260.

(b) Yield. Based on the initial purchase price, the Yield on the Lease is 3.9523%, as
computed by Special Tax Counsel as shown on Exhibit A. The Lessee has not entered into an interest
rate swap agreement with respect to any portion of the proceeds of the Lease.



Section 3.12. Miscellaneous Arbitrage Matters.

(a) No Abusive Arbitrage Device. The Lease is not and will not be part of a transaction or
series of transactions that has the effect of (1) enabling the Lessee to exploit the difference between tax-
exempt and taxable interest rates to gain a material financial advantage, and (2) overburdening the tax-
exempt bond market.

(b) No Over-Issuance. The sale proceeds of the Lease, together with expected Investment
earnings thereon and other money contributed by the Lessee, do not exceed the cost of the governmental
purpose of the Lease as described above.

Section 3.13. Conclusion. On the basis of the facts, estimates and circumstances set forth in
this Tax Agreement, the Lessee does not expect that the Lease proceeds will be used in a manner that
would cause any portion of the Lease to be an “arbitrage bond” within the meaning of Code § 148 and the
Regulations.

ARTICLE IV

POST-ISSUANCE TAX COMPLIANCE REQUIREMENTS
POLICIES AND PROCEDURES

Section 4.1. General.

(a) Purpose of Article. The purpose of this Article IV is to supplement the Tax Compliance
Procedure and to set out specific policies and procedures governing compliance with the federal income
tax requirements for the Lease that apply after the Lease is executed and delivered. The Lessee
recognizes that the interest component of the Lease payments will remain excludable from gross income
only if the Post-Issuance Tax Requirements are followed after the Issue Date. The Lessee further
acknowledges that written evidence substantiating compliance with the Post-Issuance Tax Requirements
must be retained in order to permit the Lease to be refinanced with tax-exempt obligations and
substantiate the position that the interest component of each Lease payment is exempt from gross income
in the event of an audit of the Lease by the IRS.

(b) Written Policies and Procedures of the Lessee. The Lessee intends for the Tax
Compliance Procedure, as supplemented by this Tax Agreement, to be its primary written policies and
procedures for monitoring compliance with the Post-Issuance Tax Requirements for the Lease and to
supplement any other formal policies and procedures related to the Post-Issuance Tax Requirements that
the Lessee has established. The provisions of this Tax Agreement are intended to be consistent with the
Tax Compliance Procedure. In the event of any inconsistency between the Tax Compliance Procedure
and this Tax Agreement, the terms of this Tax Agreement will govern.

(c) Bond Compliance Officer. The Lessee, when necessary to fulfill its Post-Issuance Tax
Requirements, will, through its Bond Compliance Officer, sign Form 8038-T in connection with the
payment of arbitrage rebate or Yield reduction payments, participate in any federal income tax audit of the
Lease or related proceedings under a voluntary compliance agreement procedures (VCAP) or undertake a
remedial action procedure pursuant to Regulations § 1.141-12. In each case, all costs and expenses
incurred by the Lessee shall be treated as a reasonable cost of administering the Lease and the Lessee
shall be entitled to reimbursement and recovery of its costs to the same extent as provided in the Lease or
State law.
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Section 4.2.  Record Keeping; Use of Lease Proceeds and Use of Financed Facility.

(a) Record Keeping. The Bond Compliance Officer will maintain the Tax-Exempt Bond File
for the Lease in accordance with the Tax Compliance Procedure. Unless otherwise specifically instructed
in a written Opinion of Special Tax Counsel or to the extent otherwise provided in this Tax Agreement,
the Bond Compliance Officer shall retain records related to the Post-Issuance Tax Requirements until
3 years following the final maturity of (i) the Lease or (ii) any obligation issued to refinance the Lease.
Any records maintained electronically must comply with Section 4.01 of Revenue Procedure 97-22,
which generally provides that an electronic storage system must (1) ensure an accurate and complete
transfer of the hardcopy records which indexes, stores, preserves, retrieves and reproduces the electronic
records, (2) include reasonable controls to ensure integrity, accuracy and reliability of the electronic
storage system and to prevent unauthorized alteration or deterioration of electronic records, (3) exhibit a
high degree of legibility and readability both electronically and in hardcopy, (4) provide support for other
books and records of the Lessee and (5) not be subject to any agreement that would limit the ability of the
IRS to access and use the electronic storage system on the Lessee’s premises.

(b) Accounting and Allocation of Lease Proceeds to Expenditures. The Bond Compliance
Officer will account for the investment and expenditure of Lease proceeds in the level of detail required
by the Tax Compliance Procedure. The Bond Compliance Officer will supplement the expected
allocation of Lease proceeds to expenditures with a Final Written Allocation as required by the Tax
Compliance Procedure. A sample form of Final Written Allocation is attached as Exhibit F.

(c) Annual Compliance Checklist. Attached as Exhibit E is a form of Annual Compliance
Checklist for the Lease. The Bond Compliance Officer will prepare and complete an Annual Compliance
Checklist for the Financed Facility at least annually, following the placed in service date of the Project, in
accordance with the Tax Compliance Procedure. In the event the Annual Compliance Checklist identifies
a deficiency in compliance with the requirements of this Tax Agreement, the Bond Compliance Officer
will take the actions identified in advice or an Opinion of Special Tax Counsel or Section 4.4 of the Tax
Compliance Procedure to correct any deficiency.

(d) Opinions of Special Tax Counsel. The Bond Compliance Officer is responsible for
obtaining and delivering to the Lessee any advice or Opinion of Special Tax Counsel required under the
provisions of this Tax Agreement, including any advice or Opinion of Special Tax Counsel required by
this Tax Agreement or the Annual Compliance Checklist.

Section 4.3.  Investment Yield Restriction. Except as described below, the Lessee will not
invest Gross Proceeds at a Yield greater than the Yield on the Lease: ’

(a) Project Fund. Lease proceeds deposited in the Project Fund, including amounts held to
pay the costs of executing and delivering the Lease, and Investment earnings on those proceeds may be
invested without Yield restriction for up to 3 years following the Issue Date. If any unspent proceeds
remain in the Project Fund after 3 years, those amounts may continue to be invested without Yield
restriction so long as the Lessee pays to the IRS all Yield reduction payments in accordance with
Regulations § 1.148-5(c). These payments are required whether or not the Lease is exempt from the
arbitrage rebate requirements of Code § 148.

(b) Minor Portion. In addition to the amounts described above, Gross Proceeds not
exceeding the Minor Portion may be invested without Yield restriction.
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Section 4.4.  Procedures for Establishing Fair Market Value.

(a) General. No Investment may be acquired with Gross Proceeds for an amount (including
transaction costs) in excess of the fair market value of such Investment, or sold or otherwise disposed of
for an amount (including transaction costs) less than the fair market value of the Investment. The fair
market value of any Investment is the price a willing buyer would pay to a willing seller to acquire the
Investment in a bona fide, arm’s-length transaction. Fair market value will be determined in accordance
with Regulations § 1.148-5.

(b) Established Securities Market. Except for Investments purchased for a Yield-restricted
defeasance escrow, if an Investment is purchased or sold in an arm’s-length transaction on an established
securities market (within the meaning of Code § 1273), the purchase or sale price constitutes the fair
market value. Where there is no established securities market for an Investment, market value must be
established using one of the paragraphs below. The fair market value of Investments purchased for a
Yield-restricted defeasance escrow must be determined in a bona fide solicitation for bids that complies
with Regulations § 1.148-5.

(c) Certificates of Deposit. The purchase price of a certificate of deposit (a “CD”) is treated
as its fair market value on the purchase date if (1) the CD has a fixed interest rate, a fixed payment
schedule, and a substantial penalty for early withdrawal, (2) the Yield on the CD is not less than the Yield
on reasonably comparable direct obligations of the United States, and (3) the Yield is not less than the
highest Yield published or posted by the CD issuer to be currently available on reasonably comparable
CDs offered to the public.

(d) Guaranteed Investment Contracts. The Lessee is applying Regulations § 1.148-
5(d)(6)(iii)(A) (relating to electronic bidding of Guaranteed Investment Contracts) to the Lease. The
purchase price of a Guaranteed Investment Contract is treated as its fair market value on the purchase date
if all of the following requirements are met:

n Bona Fide Solicitation for Bids. The Lessee or the Escrow Agent makes a bona
fide solicitation for the Guaranteed Investment Contract, using the following procedures:

(A) The bid specifications are in writing and are timely forwarded to
potential providers.

(B) The bid specifications include all “material” terms of the bid. A term is
material if it may directly or indirectly affect the Yield or the cost of the Guaranteed
Investment Contract.

© The bid specifications include a statement notifying potential providers
that submission of a bid is a representation (i) that the potential provider did not consult
with any other potential provider about its bid, (ii) that the bid was determined without
regard to any other formal or informal agreement that the potential provider has with the
Lessee, the Escrow Agent, or any other person (whether or not in connection with the
bond issue), and (iii) that the bid is not being submitted solely as a courtesy to the Lessee,
the Escrow Agent, or any other person, for purposes of satisfying the requirements of the
Regulations.
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(D) The terms of the bid specifications are “commercially reasonable.” A
term is commercially reasonable if there is a legitimate business purpose for the term
other than to increase the purchase price or reduce the Yield of the Guaranteed
Investment Contract.

(E) The terms of the solicitation take into account the Lessee’s reasonably
expected deposit and draw-down schedule for the amounts to be invested.

F) All potential providers have an equal opportunity to bid. For example,
no potential provider is given the opportunity to review other bids (i.e., a last look) before
providing a bid.

G) At least three “reasonably competitive providers” are solicited for bids.
A reasonably competitive provider is a provider that has an established industry
reputation as a competitive provider of the type of Investments being purchased.

2) Bids Received. The bids received must meet all of the following requirements:

(A) At least three bids are received from providers that were solicited as
described above and that do not have a “material financial interest” in the issue. For this
purpose, (i) a lead underwriter in a negotiated underwriting transaction is deemed to have
a material financial interest in the issue until 15 days after the Issue Date of the issue, (ii)
any entity acting as a financial advisor with respect to the purchase of the Guaranteed
Investment Contract at the time the bid specifications are forwarded to potential providers
has a material financial interest in the issue, and (iii) a provider that is a related party to a
provider that has a material financial interest in the issue is deemed to have a material
financial interest in the issue.

(B) At least one of the three bids received is from a reasonably competitive
provider, as defined above.

© If an agent or broker is used to conduct the bidding process, the agent or
broker did not bid to provide the Guaranteed Investment Contract.

3) Winning Bid. The winning bid is the highest yielding bona fide bid (determined

net of any broker’s fees).

4 Fees Paid. The obligor on the Guaranteed Investment Contract certifies the

administrative costs that it pays (or expects to pay, if any) to third parties in connection with
supplying the Guaranteed Investment Contract.

5) Records. The Lessee and the Escrow Agent retain the following records with the

lease documents until three years after the Lease is prepaid:

(A) A copy of the Guaranteed Investment Contract.

B) The receipt or other record of the amount actually paid for the
Guaranteed Investment Contract, including a record of any administrative costs paid by
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the Lessee or the Escrow Agent, and the certification as to fees paid, described in
paragraph (d)(4) above.

© For each bid that is submitted, the name of the person and entity
submitting the bid, the time and date of the bid, and the bid results.

(D) The bid solicitation form and, if the terms of Guaranteed Investment
Contract deviated from the bid solicitation form or a submitted bid is modified, a brief
statement explaining the deviation and stating the purpose for the deviation.

(e) Other Investments. If an Investment is not described above, the fair market value may be
established through a competitive bidding process, as follows:

)] at least three bids on the Investment must be received from persons with no
financial interest in the Lease (e.g., as underwriters or brokers); and

2) the Yield on the Investment must be equal to or greater than the Yield offered
under the highest bid.

Section 4.5 Lease Exempt from the Rebate Requirement.

(a) The Lease Qualifies as a Rebate-Exempt Small Issue.
e)) the Lessee is a governmental unit under State law with general taxing powers;
2) no portion of the Lease is a “private activity bond” as defined in Code § 141;

3 95% or more of the Net Proceeds of the Lease are to be used for local
governmental activities of the Lessee; and

4) the aggregate face amount of all tax-exempt bonds (other than private activity
bonds) to be issued by the Lessee during the current calendar year is not reasonably expected to
exceed $5,000,000. The Lessee understands that, for this purpose; (a) the Lessee and all entities
which issue bonds on behalf of the Lessee are treated as one issuer; (b) all bonds issued by an
entity subordinate to the Lessee are treated as issued by the Lessee; and (c) bonds issued by the
Lessee to currently refund any other bond are not taken into account to the extent that the amount
of the refunding bonds does not exceed the outstanding amount of the refunded obligations.

(c) Conclusion. Based on these certifications, Special Tax Counsel has advised the Lessee
that the Lease is exempt from the arbitrage rebate requirements of Code § 148(f), under the small-issuer
exception set forth in Code § 148(f)(4)(D).

(d) Circumstances Requiring Yield Reduction Calculations. In the event Lease proceeds in
excess of the Minor Portion remain on deposit in the Project Fund three years after the Issue Date, the
Lessee will contact Special Tax Counsel to seek advice regarding restricting the Yield on Investments
held in the Project Fund and preparing a Yield reduction calculation.

(e) Filing Requirements. The Lessee will file or cause to be filed with the IRS such reports
or other documents as are required by the Code in accordance with an Opinion of Special Tax Counsel.
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ARTICLE V
MISCELLANEOUS PROVISIONS

Section 5.1. Term of Tax Agreement. This Tax Agreement will be effective concurrently
with the execution and delivery of the Lease and will continue in force and effect until the principal
components of, redemption premium, if any, and interest components on all Lease have been fully paid
and all such Lease are cancelled; provided that, the provisions of Article IV of this Tax Agreement
regarding payment of arbitrage rebate and all related penalties and interest will remain in effect until all
such amounts are paid to the United States.

Section 5.2. Amendments. This Tax Agreement may be amended from time to time by the
parties to this Tax Agreement without notice to or the consent of the Lessor, but only if such amendment
is in writing and is accompanied by an Opinion of Special Tax Counsel to the effect that, under then
existing law, assuming compliance with this Tax Agreement as so amended such amendment will not
cause the interest component of the Lease payments to be included in gross income for federal income tax
purposes. No such amendment will become effective until the Lessee and the Escrow Agent receive this
Opinion of Special Tax Counsel.

Section 5.3.  Opinion of Special Tax Counsel. The Lessee and the Escrow Agent may
deviate from the provisions of this Tax Agreement if furnished with an Opinion of Special Tax Counsel
addressed to each of them to the effect that the proposed deviation will not adversely affect the exclusion
of interest component of Lease payments from gross income for federal income tax purposes. The Lessee
and the Escrow Agent will comply with any further or different instructions provided in an Opinion of
Special Tax Counsel to the effect that the further or different instructions need to be complied with in
order to maintain the validity of the Lease or the exclusion from gross income of interest component of
the Lease payments.

Section 5.4.  Reliance. In delivering this Tax Agreement, the Lessee and the Escrow Agent
are making only those certifications, representations and agreements as are specifically attributed to them
in this Tax Agreement. Neither the Lessee nor the Escrow Agent is aware of any facts or circumstances
which would cause it to question the accuracy of the facts, circumstances, estimates or expectations of
any other party providing certifications as part of this Tax Agreement and, to the best of its knowledge,
those facts, circumstances, estimates and expectations are reasonable. The parties to this Tax Agreement
understand that its certifications will be relied upon by the law firm of Gilmore & Bell, P.C., in rendering
its opinion as to the validity of the Lease and the exclusion from federal gross income of the interest
component of the Lease payments.

Section 5.5.  Severability. If any provision in this Tax Agreement or in the Lease is
determined to be invalid, illegal or unenforceable, the validity, legality and enforceability of the
remaining provisions will not be affected or impaired.

Section 5.6.  Benefit of Tax Agreement. This Tax Agreement is binding upon the Lessee and
the Escrow Agent and their respective successors and assigns, and inures to the benefit of the parties to
this Tax Agreement and the owners of the Lease. Nothing in this Tax Agreement or in the Escrow
Agreement or the Lease, express or implied, gives to any person, other than the parties to this Tax
Agreement, and their successors and assigns, and the owners of the Lease, any benefit or any legal or
equitable right, remedy or claim under this Tax Agreement.
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Section 5.7.  Default; Breach and Enforcement. Any misrepresentation of a party contained
herein or any breach of a covenant or agreement contained in this Tax Agreement may be pursued by the
Lessor or any other document which references this Tax Agreement and gives remedies for a
misrepresentation or breach thereof.

Section 5.8.  Execution in Counterparts. This Tax Agreement may be executed in any
number of counterparts, each of which so executed will be deemed to be an original, but all such

counterparts will together constitute the same instrument.

Section 5.9.  Governing Law. This Tax Agreement will be governed by and construed in
accordance with the laws of the State.

Section 5.10. Electronic Transactions. The parties agree that the transaction described in this
Tax Agreement may be conducted, and related documents may be sent, received or stored, by electronic
means.

[Remainder of page intentionally blank.]
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The parties to this Tax Agreement have caused this Tax Compliance Agreement to be duly
executed by their duly authorized officers as of the Issue Date of the Lease.

CITY OF CARTHAGE, MISSOURI

By:
Title: Mayor

UMB BANK, N.A., as Escrow Agent

By:
Title:
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EXHIBIT A

DEBT SERVICE SCHEDULE AND COMPUTATION OF YIELD
AND COMPUTATION OF WEIGHTED AVERAGE MATURITY

[On file with Special Tax Counsel.]



EXHIBIT B
IRS FORM 8038-G

[To be prepared by Special Tax Counsel.]



EXHIBIT C
RESOLUTION OF OFFICIAL INTENT

[To be provided by Lessee.]



EXHIBITD
DESCRIPTION OF THE FINANCED FACILITY

[To be prepared by Special Tax Counsel.]



EXHIBIT E

FORM OF ANNUAL COMPLIANCE CHECKLIST

Name of tax-exempt bonds (“Bonds”) financing Lease-Purchase Agreement dated as of

Financed Assets: November 15, 2018, by and among the City of
Carthage, Missouri, as lessee (the “Lessee”),
Landmark Bank, as lessor (the “Lessor”), and
the Missouri Association of Municipal Utilities,
as administrator

Issue Date of Bonds: November 15, 2018

Name of Bond Compliance Officer:

Period covered by request (“Annual Period”):

Description of Financed Assets: Acquisition and installation of diesel oxidation catalysts on five (5)
diesel engines for use by the Carthage Water and Electric Plant, including removal of the existing mufflers
and engine controls and installation of new mufflers, catalysts and controls.

Item Question Response
1 For federal income tax purposes, were the Financed Assets [1Yes
Ownership | owned by the Lessee during the entire Annual Period? [INo
If answer above was “No,” was advice of Special Tax Counsel [ Yes
obtained prior to the transfer? [ONo

If Yes, include a description of the advice in the Tax-Exempt
Bond File.

If No, contact Special Tax Counsel and include description of
resolution in the Tax-Exempt Bond File.

2 During the Annual Period, were the Financed Assets subleased [ Yes
Leases & at any time pursuant to a lease or similar use agreement for O No

Other Rights | more than 50 days?

to Possession

If answer above was “Yes,” was advice of Special Tax Counsel [ Yes
obtained prior to entering into the lease or other arrangement? O No

If Yes, include a description of the advice in the Tax-Exempt
Bond File.

If No, contact Special Tax Counsel and include description of
resolution in the Tax-Exempt Bond File.




Item Question Response

3 During the Annual Period, has the management or service of all [ Yes

Management | or any part of the operations related to the Financed Assets [(ONo
or Service | assumed by or transferred to another entity?
Agreements
If answer above was “Yes,” was advice of Special Tax Counsel [ Yes
obtained prior to entering into the management or service [JNo
agreement?
If Yes, include a description of the advice in the Tax-Exempt
Bond File.
If No, contact Special Tax Counsel and include description of
resolution in the Tax-Exempt Bond File.

4 Was any other agreement entered into with an individual or [ Yes

Other Use | entity that grants special legal rights to the Financed Assets? [INo
If answer above was “Yes,” was advice of Special Tax Counsel [ Yes
obtained prior to entering into the agreement? [ONo
If Yes, include a description of the advice in the Tax-Exempt
Bond File.

If No, contact Special Tax Counsel and include description of
resolution in the Tax-Exempt Bond File.

5 1. Were Lease proceeds on deposit in the Project Fund 3 years [ Yes
Arbitrage | after the Issue Date? [INo
& Rebate CON/A

2. If Yes, has a yield reduction calculation been prepared for ] Yes
the Lease? ' [[1No

If No, contact Special Tax Counsel or a rebate analyst and
incorporate report or include description of resolution in the
Tax-Exempt Bond File.

Bond Compliance Officer:

Date Completed:




EXHIBIT F
SAMPLE FINAL WRITTEN ALLOCATION

$1,348,260
Lease-Purchase Agreement
dated as of November 15, 2018
by and among
City of Carthage, Missouri, as Lessee,
Landmark Bank, as Lessor
and the
Missouri Association of Municipal Utilities, as Administrator

The undersigned is the Bond Compliance Officer of the City of Carthage, Missouri (the
“Lessee”™), and in that capacity is authorized to execute federal income tax returns required to be filed by
the Lessee and to make appropriate elections and designations regarding federal income tax matters on
behalf of the Lessee. This allocation of the proceeds of the tax-exempt obligation referenced above (the
“Lease™) is necessary for the Lessee to satisfy ongoing reporting and compliance requirements under
federal income tax laws.

Purpose. This document, together with the schedules and records referred to below, is intended
to memorialize allocations of Lease proceeds to expenditures for purposes of §§ 141 and 148 of the
Internal Revenue Code (the “Code™). All allocations are or were previously made no later than 18 months
following the date the expenditure was made by the Lessee or, if later, the date the “project” was “placed
in service” (both as defined below), and no later than 60 days following the 5th anniversary of the issue
date of the Lease.

Background. The Lease was executed and delivered on November 15, 2018 (the “Issue Date”),
by the Lessee. The Lease was executed and delivered in order to provide funds for the acquisition and
installation of diesel oxidation catalysts on five (5) diesel engines for use by the Carthage Water and Electric
Plant, including removal of the existing mufflers and engine controls and installation of new mufflers,
catalysts and controls (the “Project). Proceeds of the Lease used to pay costs of the Project were
deposited to the Project Fund.

Sources Used to Fund Project Costs and Allocation of Proceeds to Project Costs. A portion of
the costs of the Project was paid from sale proceeds of the Lease and the remaining portion of the costs of
the Project was paid from earnings from the investment of Lease proceeds and from other money of the
Lessee as shown on Schedule 1 to this Final Written Allocation.

Identification of Financed Assets. The portions of the Project financed from Lease proceeds (i.e.,
the “Financed Facility” referenced in the Tax Compliance Agreement) are listed on page 1 of Schedule 2
to this Final Written Allocation.

Identification and Timing of Expenditures for Arbitrage Purposes. For purposes of complying
with the arbitrage rules, the Lessee allocates the proceeds of the Lease to the various expenditures
described in the invoices, requisitions or other substantiation attached as Schedule 2 to this Final Written
Allocation. In each case, the cost requisitioned was either paid directly to a third party or reimbursed the
Lessee for an amount it had previously paid or incurred. Amounts received from the sale of the Lease and
retained as purchaser’s discount are allocated to that purpose and spent on the Issue Date. Amounts
allocated to interest expense are treated as paid on the interest payment dates for the Lease.



Placed In Service. The Project was “placed in service” on the date set out on Schedule 2 to this
Final Written Allocation. For this purpose, the assets are considered to be “placed in service” as of the
date on which, based on all the facts and circumstances: (1) the constructing and equipping of the asset
has reached a degree of completion which would permit its operation at substantially its design level; and
(2) the asset is, in fact, in operation at that level.

This allocation has been prepared based on statutes and regulations existing as of this date. The
Lessee reserves the right to amend this allocation to the extent permitted by future Treasury Regulations
or similar authorities.

CITY OF CARTHAGE, MISSOURI

By:
Title:

Dated:

Name of Legal Counsel/Law Firm Reviewing Final Written Allocation:

Date of Review:

F-2



SCHEDULE 1
TO FINAL WRITTEN ALLOCATION

ALLOCATION OF SOURCES AND USES

[Attach Spreadsheet after acquisition of the Project is completed.]
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SCHEDULE 2
TO FINAL WRITTEN ALLOCATION

IDENTIFICATION OF FINANCED ASSETS
AND
DETAILED LISTING OF EXPENDITURES

[Attach Spreadsheet after acquisition of the Project is completed.]



EXHIBIT G
LESSEE’S TAX COMPLIANCE PROCEDURE

[On file with Special Tax Counsel]



Gilmore & Bell, P.C.

Draft-October 17,2018
ESCROW AGREEMENT
LESSOR: LANDMARK BANK
LESSEE: CITY OF CARTHAGE, MISSOURI

ESCROW AGENT: UMB BANK, N.A.
ADMINISTRATOR: MISSOURI ASSOCIATION OF MUNICIPAL UTILITIES
DATE: NOVEMBER 15, 2018

DEPOSIT TO
PROJECT FUND: $1,348,260

THIS ESCROW AGREEMENT, dated as of the date set forth above, among the Lessor named
above (“Lessor”), the Lessee named above (“Lessee™), the Escrow Agent named above, as Escrow Agent
(“Escrow Agent”), and the Administrator named above, as Administrator (“Administrator”):

In consideration of the mutual covenants and agreements herein set forth, the parties hereto do
hereby covenant and agree as follows:

1. This Escrow Agreement relates to the Lease-Purchase Agreement (the “Lease”), dated as of
the date hereof, by and among Lessor, Lessee and Administrator.

2. Except as otherwise defined herein, all capitalized terms in this Escrow Agreement that are
not otherwise defined herein will have the meaning set forth in the Lease.

3. Lessor, Lessee and Escrow Agent agree that Escrow Agent will act as sole Escrow Agent
under this Escrow Agreement, in accordance with the terms and conditions set forth in this Escrow
Agreement. Escrow Agent in its capacity as Escrow Agent hereunder will not be deemed to be a party to
the Lease, and this Escrow Agreement will be deemed to constitute the entire agreement among Lessor,
Lessee and Escrow Agent.

4. There is hereby established in the custody of Escrow Agent a special trust fund designated
as the “City of Carthage, Missouri November 15, 2018 Project Fund” (the “Project Fund”) to be held and
administered by Escrow Agent in trust in accordance with this Escrow Agreement.

5. Lessor will deposit the amount set forth above in the Project Fund at the time of the
execution and delivery by Lessor and Lessee of the Lease and this Escrow Agreement. Upon receipt such
amounts, the obligations of Escrow Agent hereunder shall commence. Moneys held by Escrow Agent
hereunder will be invested and reinvested by Escrow Agent upon written order of a representative of Lessee
in Qualified Investments (as hereinafter defined) meeting the requirements specified in the Tax Compliance
Agreement dated as of November 15, 2018 (the “Tax Compliance Agreement”), between Lessee and
Escrow Agent, and maturing or subject to redemption at the option of the holder thereof prior to the date on
which it is expected that such funds will be needed. Escrow Agent may conclusively rely upon the written
investment instructions of the representative of Lessee and shall have no obligation to determine if such
directed investment is a Qualified Investment or meets the requirements specified in the Tax Compliance



Agreement. Such investments will be held by Escrow Agent in the Project Fund, and any interest earned on
such investments will be deposited in the Project Fund. Escrow Agent may act as purchaser or agent in the
making or disposing of any investment.

6. “Qualified Investments” means to the extent the same are at the time legal for investment of
the funds being invested: (i) direct general obligations of the United States of America; (ii) obligations the
timely payment of the principal of and interest on which is fully and unconditionally guaranteed by the
United States of America; (iii) general obligations of the agencies and instrumentalities of the United States
of America acceptable to Lessor; (iv) certificates of deposit, time deposits or demand deposits with any bank
or savings institution including Escrow Agent or any affiliate thereof, provided that such certificates of
deposit, time deposits or demand deposits, if not insured by the Federal Deposit Insurance Corporation, are
fully secured by obligations described in (i), (ii) or (iii) above; (v) repurchase agreements with any state or
national bank or trust company, including Escrow Agent or any affiliate thereof, that are secured by
obligations of the type described in (i), (ii) or (iii) above, provided that such collateral is free and clear of
claims of third parties and that Escrow Agent or a third party acting solely as agent for Escrow Agent has
possession of such collateral and a perfected first security interest in such collateral; (vi) investment
contracts with a bank, bank holding company, insurance company or financial institution whose unsecured
long-term indebtedness or claims-paying ability are rated at least AA by S&P or Aa3 by Moody’s and
(vii) money market funds registered under the Federal Investment Company Act of 1940, whose shares are
registered under the Federal Securities Act of 1933, and having a rating by S&P of AAAm-G, AAAm or
AAm.

7. Moneys in the Project Fund will be used to pay for Project Costs. Payment will be made
from the Project Fund for the Project Costs (i) upon presentation to Escrow Agent of a written request and
certification in the form attached hereto as Exhibit A, signed by Lessee Representative and approved for
payment by Lessor and submission of a valid IRS Form W-9 for each payee, or (ii) upon presentation to
Escrow Agent of a written request and certification signed by the Lessee Representative stating that amount
requested and certifying the disbursement shall be applied by Lessee to costs incurred in connection with the
execution and delivery of the Lease.

Escrow Agent may rely conclusively on any such certificate and will not be required to make any
independent investigation in connection therewith. Escrow Agent will make disbursements to pay Project
Costs for which any such request is made within five business days of the receipt of that certificate.

8. The Project Fund will terminate upon the occurrence of the earlier of (i) the presentation to
Lessor and Escrow Agent of (a) a Completion Certificate, a form of which is attached hereto as Exhibit B,
(b) a certificate of Lessee confirming it has delivered to Lessor certificates of insurance evidencing
compliance with Section 18 of the Lease, and (c) a certificate of Lessee confirming it has delivered to
Lessor final occupancy permit(s) respecting the Project, if any, issued by all appropriate governmental
authorities; or (ii) the presentation of written notification by Lessor, or, if Lessor has assigned its interest
under the Lease, then the assignees or subassignees of all of Lessor’s interest under the Lease, that an Event
of Default has occurred or that Lessee has terminated the Lease pursuant to Sections S and 8 of the Lease.
The Completion Certificate may also state that it is given without prejudice to any rights of Lessee that then
exist or may subsequently come into being against third parties. Upon termination as described in (i) or (ii),
any amount remaining in the Project Fund will be promptly disbursed to Lessor and applied by Lessor,
without further authorization, as provided in Section 4 of the Lease.

9. Lessee will comply with the Tax Compliance Agreement. Escrow Agent will comply with
its duties as expressly set forth in the Tax Compliance Agreement. The Tax Compliance Agreement may be
amended at any time without the consent of the parties hereto if in the opinion of nationally recognized
counsel in the area of tax-exempt obligations of state and local governments satisfactory to Lessor, such
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amendment is necessary or desirable to ensure that the Interest Components of Lease Payments will remain
excluded from gross income for federal income tax purposes.

10. Escrow Agent may at any time resign by giving at least 30 days’ written notice to Lessee
and Lessor, but such resignation will not take effect until the appointment of a successor Escrow Agent.
The substitution of another bank or trust company to act as Escrow Agent under this Escrow Agreement
may occur by written agreement of Lessor and Lessee. In addition, Escrow Agent may be removed at any
time, with or without cause, by an instrument in writing executed by Lessor and Lessee. In the event of any
resignation or removal of Escrow Agent, a successor Escrow Agent will be appointed by an instrument in
writing executed by Lessor and Lessee. Such successor Escrow Agent will indicate its acceptance of such
appointment by an instrument in writing delivered to Lessor, Lessee and the predecessor Escrow Agent.
Thereupon such successor Escrow Agent will, without any further act or deed, be fully vested with all the
trusts, powers, rights, duties and obligations of Escrow Agent under this Escrow Agreement, and the
predecessor Escrow Agent will deliver all moneys and securities held by it under this Escrow Agreement to
such successor Escrow Agent.

1. Escrow Agent incurs no liability to make any disbursements pursuant to this Escrow
Agreement except from funds held in the Project Fund. Escrow Agent makes no representations or
warranties as to the title to the Project or as to the performance of any obligations of Lessor or Lessee.

12. Escrow Agent makes no representation or admission and assumes no responsibility
respecting the ownership, validity, genuineness or value of the fund, instruments, documents, matters or
things, or any endorsement or assignment thereof, mentioned in this Escrow Agreement and transaction
between the Contractor and Lessee.

13. Escrow Agent will be liable as a depository only and will not be responsible for the
sufficiency or accuracy of the form, execution or validity of the documents herein referred to or deposited
hereunder, nor will it be liable in any respect on account of the identity, authority or rights of the persons
executing or delivering, or purporting to execute or deliver any such document, paper, matter or thing.

14. The decision of Escrow Agent reached by it in good faith by its officer and/or counsel that
the stipulations in this Escrow Agreement have been complied with or not complied with will be binding
upon the parties to this Escrow Agreement and upon all persons interested in the Project Fund, instrument,
documents, matters or things, and Escrow Agent will not be liable for any loss, expense, claim or damage
that may result or be claimed to result to any such part(ies) by reason of this Escrow Agreement acting upon
the basis of such decision. Escrow Agent shall not incur any liability to anyone for any damages, losses,
expenses, or claims except for damages, losses, expenses or claims finally determined to have been caused
by the willful misconduct or gross negligence of Escrow Agent.

15. Escrow Agent is under no obligation whatsoever to superintend or monitor the Project or to
monitor if the investments made hereunder are in compliance with the Tax Compliance Agreement.

16. Lessee, to the extent permitted by law, will indemnify and hold Escrow Agent harmless
from any and all loss or damage of whatsoever kind and from any suits, claims or demands, including
Escrow Agent’s reasonable legal fees and expenses on account of any mater or thing arising out of this
Escrow Agreement or in connection therewith, except for such suits, claims or demands resulting from
Escrow Agent’s own gross negligence or willful misconduct. The indemnification obligation of Lessee
shall survive the resignation or removal of Escrow Agent or the termination of this Escrow Agreement.



17. Lessee and Lessor understand and agree that Escrow Agent is not the agent or
representative of either party and this Agreement will not be construed to make Escrow Agent liable to
materialmen, contractors, subcontractors, craftsmen, laborers or others for goods or services delivered or
provided by them upon the Project or for debts or claims accruing to Lessee or Lessor against the Project,
and it is distinctly understood and agreed that there is no contractual relationship, either express or implied,
between Escrow Agent and any materialman, contractor, subcontractor, craftsman, laborer, or any other
persons supplying any work, labor or material in the construction of the Project.

18. Lessee will pay any reasonable fee and expenses of Escrow Agent for its services under this
Escrow Agreement. Additionally, Escrow Agent is entitled to fees for extraordinary services and
reimbursement of any out of pocket and extraordinary costs and expenses, including, but not limited to,
attorneys' fees.

19. This Escrow Agreement will be governed by and construed in accordance with the laws of
the State.

20. If any provision of this Escrow Agreement is held invalid or unenforceable by any court of
competent jurisdiction, that holding will not invalidate or render unenforceable any other provision hereof.

21. This Escrow Agreement may not be amended except by a written instrument executed by
Lessor, Lessee, Administrator and Escrow Agent.

22. This Escrow Agreement may be executed in several counterparts, and each counterpart so
executed will be an original. Copies, telecopies, facsimiles, electronic files and other reproductions of
original executed documents will be deemed to be authentic and valid counterparts of the original
documents for all purposes, including the filing of any claim, action or suit in the appropriate court of
law. The transaction described herein may be conducted and related documents may be sent, received or
stored by electronic means.

23. This written agreement is a final expression of the agreement between the parties hereto
and that agreement may not be contradicted by evidence of any prior oral agreement or of a
contemporaneous oral agreement between the parties hereto. No unwritten oral agreement between the
parties exists.

24. In the event of any disagreement between the undersigned or the person or persons
named in the instructions contained in this Escrow Agreement, or any other person, resulting in adverse
claims and demands being made in connection with or for any papers, money or property involved herein,
or affected hereby, Escrow Agent shall be entitled to refuse to comply with any demand or claim, as long
as such disagreement shall continue, and in so refusing to make any delivery or other disposition of any
money, papers or property involved or affected hereby, Escrow Agent shall not be or become liable to the
undersigned or to any person named in such instructions for its refusal to comply with such conflicting or
adverse demands, and Escrow Agent shall be entitled to refuse and refrain to act until: (i) The rights of
the adverse claimants shall have been fully and finally adjudicated in a Court assuming and having
jurisdiction of the parties and money, papers and property involved herein or affected hereby, or (ii) All
differences shall have been adjusted by agreement and Escrow Agent shall have been notified thereof in
writing, signed by all the interested parties.

25. All notices, demands and requests required or permitted to be given under the provisions
hereof must be in writing and shall be deemed to have been sufficiently given, upon receipt, if
(i) personally delivered, (ii) sent by telecopy and confirmed by phone or (iii) mailed by registered or
certified mail, with return receipt requested, delivered as follows:

4-



(a) If to Lessee: City of Carthage, Missouri
326 Grant Street
Carthage, Missouri 64836

with a copy to the Administrator: Missouri Association of Municipal Utilities
1808 1-70 Drive SW
Columbia, Missouri 63857

(b) If to Lessor: Landmark Bank
801 East Broadway
Columbia, Missouri 65201

(©) If to Escrow Agent: UMB Bank, N.A.
2 South Broadway, Suite 600
St. Louis, Missouri 63102
Attention: Corporate Trust Department

26. The parties hereto agree that, for tax reporting purposes, all interest or other income, if
any, attributable to the Project Fund or any other amount held in escrow by Escrow Agent pursuant to this
Agreement shall be allocable to Lessee. Lessee shall be responsible for all tax reporting. At the request
of Escrow Agent, the parties agree to provide Escrow Agent completed Forms W-9 (or Forms W-8, in the
case of non-U.S. persons) and other forms and documents that Escrow Agent may reasonably request
(collectively, “Tax Reporting Documentation™) at the time of execution of this Agreement and any
information reasonably requested by Escrow Agent to comply with the USA Patriot Act of 2001, as
amended from time to time. The parties hereto understand that if such Tax Reporting Documentation is
not so certified to Escrow Agent, Escrow Agent may be required by the Internal Revenue Code, as it may
be amended from time to time, to withhold a portion of any interest or other income earned on the
investment of monies or other property held by Escrow Agent pursuant to this Escrow Agreement.

[Remainder of Page Intentionally Left Blank.]



IN WITNESS WHEREOF, Lessor, Lessee and Escrow Agent have caused this Escrow
Agreement to be executed by their duly authorized representatives.

LANDMARK BANK

Lessor

By:
Title:

CITY OF CARTHAGE, MISSOURI
Lessee

By:
Title: Mayor

UMB BANK, N.A.
Escrow Agent

By:
Title:

MISSOURI ASSOCIATION OF MUNICIPAL
UTILITIES
Administrator

By:
Title:




EXHIBIT A

TO ESCROW AGREEMENT
WRITTEN REQUEST FOR DISBURSEMENT FROM
PROJECT FUND
Request No. Date:

To:

UMB Bank, N.A.

2 South Broadway, 6" Floor

St. Louis, Missouri 63102

Attention: Corporate Trust Department

Re: Lease-Purchase Agreement dated as of November 15, 2018 (the “Lease™), by and among
Landmark Bank, as lessor (“Lessor™), the City of Carthage, Missouri, as lessee (“Lessee”),
and the Missouri Association of Municipal Utilities, as administrator

Ladies and Gentlemen:

Pursuant to Section 7 of the Escrow Agreement dated as of November 15, 2018 (the “Escrow

Agreement”), among Lessor, Lessee, the Missouri Association of Municipal Utilities, as administrator, and
you, as escrow agent, Lessee hereby requests payment in accordance with this request and Section 7 and
hereby states and certifies as follows:

(a) All terms in this request are used with the meanings used in the Escrow
Agreement.

(b) The names of the persons, firms or corporations to whom the payments requested
hereby are due, the amounts to be paid and the general classification and description of the Project
Costs for which each obligation requested to be paid hereby was incurred are as set forth on
Attachment I hereto.

(©) The amounts requested either have been paid by Lessee, or are justly due to
vendors, contractors, subcontractors, materialmen, engineers, architects or other persons (whose
names and addresses are stated on Attachment I hereto) who have performed necessary and
appropriate work or furnished necessary and appropriate materials, equipment or furnishings in the
acquisition, construction and installation of the Project.

(d) All such materials, equipment or furnishings have been delivered to, and are
located on, the Land.

(e) Any Project Cost that is for equipment relates to the equipment described on
Attachment 1. That equipment is part or all of the equipment included in the Project under the
Lease.

® The equipment described in this request (i) has been delivered, installed and
accepted, or (ii) the amount requested is a down payment currently due on that equipment.



(g) If (f)(i) is applicable, Lessee has conducted such inspection and/or testing of that
Equipment as it deems necessary and appropriate and hereby acknowledges that it accepts that
Equipment for all purposes.

(h) If (f)(i) is applicable, Lessee is currently maintaining the insurance coverage
required by Section 18 of the Lease.

(i) No part thereof has been or is being made the basis for the withdrawal of any
moneys in any previous or pending request under the Escrow Agreement.

()] The amount remaining to be paid from the Project Fund will, after payment of the
amounts requested, be sufficient to pay all remaining Project Costs necessary to complete the
acquisition, construction and installation of the Project in accordance with the construction contract
and Lessee’s estimate of cost of work not under contract, if any, all in accordance with the plans
and specifications for the Project.

()] This certificate contains no request for payment on account of any retained
percentage which Lessee is on the date hereof entitled to retain.

&) There has not been filed with or served upon Lessee any notice of any lien, right to
a lien or attachment upon or claim affecting the right of any person, firm or corporation to receive
payment of the amounts requested which has not been released or will not be released
simultaneously with the payment of such obligation.

) Each of Lessee’s representations contained in the Lease is true, correct and not
misleading as though made as of the date hereof.

(m)  No event exists that constitutes, or with the giving of notice of the passage of time
or both would constitute, an Event of Default under the Lease.

(n) Lien waivers for all services or materials furnished by subcontractors or suppliers
related to the amounts requested are attached hereto.

(o) Invoices, statements, vouchers or bills for the amounts requested are attached
hereto.
CITY OF CARTHAGE, MISSOURI
By:
Lessee Representative
APPROVED BY LESSOR:
LANDMARK BANK

By:

Lessor Representative

A-2



ATTACHMENT 1
TO WRITTEN REQUEST FOR DISBURSEMENT
FROM PROJECT FUND

SCHEDULE OF PAYMENTS REQUESTED

Payee and Address Amount Description

Any of the foregoing payments that are related to equipment, relate to the following equipment:

Quantity Serial Number Item Amount

A-3



EXHIBIT B
TO ESCROW AGREEMENT

COMPLETION CERTIFICATE

To: UMB Bank, N.A.
2 South Broadway, 6" Floor
St. Louis, Missouri 63102
Attention: Corporate Trust Department

Re: Lease Purchase Agreement dated as of November 15, 2018 (the “Lease™), by and among
Landmark Bank, as lessor (“Lessor™), the City of Carthage, Missouri, as lessee (“Lessee”),
and the Missouri Association of Municipal Utilities, as administrator

Ladies and Gentlemen:

Pursuant to Section 8 of the Escrow Agreement dated as of November 15, 2018 (the “Escrow
Agreement”), among Lessor, Lessee, the Missouri Association of Municipal Utilities, as administrator, and
you, as escrow agent, the undersigned hereby certifies (a) all terms in this certificate are used with the
meanings used in the Escrow Agreement, (b) the Project was completed on ,20 ,
(c) all other facilities necessary in connection with the Project have been acquired, constructed and installed,
(d) the Project and such other facilities have been acquired, constructed and installed in accordance with
their plans and specifications and in conformance with all applicable zoning, planning, building,
environmental and other similar governmental regulations, (e) each of Lessee’s representations contained in
the Lease is true, correct and not misleading as though made as of the date hereof, (f) no event exists that
constitutes, or with the giving of notice of the passage of time or both would constitute, an Event of Default
thereunder, and (g) all Project Costs have been paid. This certificate is given without prejudice to any rights
of Lessee that now exist or may subsequently come into being against third parties.

Date: ,20__

CITY OF CARTHAGE, MISSOURI

By:

Lessee Representative



Document
No.

1.

Gilmore & Bell, P.C.
Draft-October 17, 2018

MISSOURI ASSOCIATION OF MUNICIPAL UTILITIES
LEASE-PURCHASE PROGRAM

$1,348,260
Lease-Purchase Agreement dated as of November 15, 2018
among the City of Carthage, Missouri, as Lessee,
Landmark Bank, as Lessor and
Missouri Association of Municipal Utilities, as Administrator

Closing Date: November 15,2018

CLOSING LIST

Lease-Purchase Agreement with the following exhibits attached:

Exhibit A:  Description of Project.
Exhibit B:  Base Rent Payments.

Lessee’s Pay Proceeds Letter.

Escrow Agreement with the following exhibits attached:

Exhibit A:  Written Request for Disbursement from Project Fund.
Exhibit B:  Completion Certificate.

Lessee’s Closing Certificate with the following exhibits attached:

Exhibit A:  Excerpts of Minutes of Meetings showing adoption of Ordinance
authorizing the Lease-Purchase Agreement and related documents; Notices
of Meetings.

Exhibit B:  Ordinance authorizing Lease-Purchase Agreement and related documents.

Exhibit C:  Resolution adopted by the Board of Directors of the Carthage Water and
Electric Plant authorizing the Lease-Purchase Agreement and related
documents; Excerpt of Minutes of Meeting; Notice of Meeting.

Tax Compliance Agreement, with the following exhibits attached:

Exhibit A:  Debt Service Schedule and Computation of Yield and Computation of
Weighted Average Maturity.

Exhibit B:  IRS Form 8038-G.

Exhibit C:  Resolution of Official Intent.

Exhibit D:  Description of the Financed Facility.

Exhibit E:  Form of Annual Compliance Checklist.

Exhibit F: Sample Final Written Allocation.

Exhibit G:  Lessee’s Tax Compliance Procedure.



Document

No.
6. Program Administration Agreement, with the following exhibits attached:
Exhibit A:  Form of Lessor’s Investment Letter.
ExhibitB:  Form of Lease-Purchase Agreement, Escrow Agreement and related
documents.
Exhibit C:  Form of Credit Application.
7. Opinion of Lessee’s Counsel.
8. Opinion of Special Tax Counsel.
9. Lessor’s Investment Letter.
10. Evidence of Insurance.

11. Lessee’s Form W-9.
12. UCC-1 Financing Statement.

# # #



LESSEE’S PAY PROCEEDS LETTER
Relating to:

$1,348,260
Lease-Purchase Agreement dated as of November 15,2018
By and Among the City of Carthage, Missouri, as Lessee,
Landmark Bank, as Lessor and
Missouri Association of Municipal Utilities, as Administrator

Landmark Bank
801 East Broadway
Columbia, Missouri 65201

Ladies and Gentlemen:
The undersigned officer of the City of Carthage, Missouri (the “City”), does hereby instruct and

direct Landmark Bank to disburse the proceeds of the above-referenced Lease-Purchase Agreement (the
“Lease”), as follows:

Amount Payee Purpose
$1,348,260 UMB Bank, N.A., Deposit to Project Fund to pay
as disbursing agent Project Costs (as defined in Lease)

(See attached wire instructions.)

In addition, the City hereby agrees to disburse the following payments to the payees listed below,
representing costs of issuance in connection with the execution and delivery of the Lease, on the date
hereof:

Amount Payee Purpose
$300 UMB Bank, N.A. Disbursing Agent/Escrow Agent
(See attached invoice and Initial Set Up Fee

wire instructions.)

4,045 Missouri Association of Administrative Fee
Municipal Utilities
(See attached invoice and
wire instructions.)

5,300 Gilmore & Bell, P.C. Special Tax Counsel Fee
(See attached invoice and
wire instructions.)

Dated: November 15, 2018.
CITY OF CARTHAGE, MISSOURI

By
Title: Mayor




ATTACHMENTS TO
LESSEE’S PAY PROCEEDS LETTER

[To Come.]



LESSEE’S CLOSING CERTIFICATE
Relating to:

$1,348,260
Lease-Purchase Agreement dated as of November 15, 2018
By and Among the City of Carthage, Missouri, as Lessee,
Landmark Bank, as Lessor and
Missouri Association of Municipal Utilities, as Administrator

We, the undersigned officers of the City of Carthage, Missouri (the “Lessee”), in connection with
the execution and delivery of the above-referenced Lease-Purchase Agreement dated as of November 15,
2018 (the “Lease™), among Landmark Bank (the “Lessor”), the Lessee and Missouri Association of
Municipal Utilities, as administrator (the “Administrator”), do hereby further certify as follows:

Capitalized words and terms used in this Certificate, unless the context requires otherwise, shall
have the same meanings as set forth in the Lease.

1. Meeting. Attached hereto as a part of Exhibit A are true and correct copies of excerpts of
minutes of lawful regular meetings of the Lessee’s City Council held on October 23, 2018 and November
13, 2018, at which meetings a quorum was present and acting throughout, and said excerpts of minutes of
meetings remain in full force and effect. In accordance with by law, including Chapter 610 of the Revised
Statutes of Missouri, as amended, notice of such meetings (1) was posted at least 24 hours (excluding
weekends and holidays) prior to the commencement thereof on a bulletin board or other prominent place
which is easily accessible to the public and clearly designated for posting notices at the principal office
and meeting place of the City Council, and (2) was made available at least 24 hours (excluding weekends
and holidays) prior to the commencement of said meetings to any representative of the news media who
requested notice of the meetings. Copies of the notices are attached hereto as a part of Exhibit A.

2. Ordinance. Attached hereto as Exhibit B is a full, true and correct copy of the ordinance
(the “Ordinance™) authorizing the hereinafter referred to Lease Documents adopted by the Lessee’s City
Council at the November 13, 2018 meeting. The Ordinance has not been amended or rescinded and is in
full force and effect, and the Lessee’s City Council has, and at the time of the adoption of the Ordinance
had, full power and lawful authority to adopt the Ordinance and to confer the powers thereby granted to the
officers therein named, who have full power and lawful authority to exercise the same.

3. Approval of Lease Documents from CWEP. Attached hereto as Exhibit C is a full, true
and correct copy of the resolution (the “CWEP Resolution”) authorizing the hereinafter referred to Lease
Documents adopted by the Board of Directors of the Carthage Water and Electric Plant at a meeting held on
October 18, 2018, at which a quorum was present and acting throughout. A copy of the excerpt of minutes
of such meeting and of the notice of the meeting that was posted at least 24 hours (excluding weekends and
holidays) prior to the commencement thereof on a bulletin board or other prominent place which is easily
accessible to the public and clearly designated for posting notices at the principal office and meeting place
of the Board of Directors are included as a part of Exhibit C, and said excerpt of minutes of meeting
remains in full force and effect.

4. Authorization, Execution and Delivery of Lease Documents. The following documents
(the “Lease Documents™) have been duly authorized, executed and delivered in the name and on behalf of
the Lessee by the its duly authorized officers, pursuant to and in full compliance with the Ordinance; the
copies of the Lease Documents contained in the transcript of proceedings relating to the authorization and
delivery of the Lease are true, complete and correct copies or counterparts of the Lease Documents as
authorized, executed and delivered by the Lessee, and are in substantially the same forms submitted to and



approved by the City Council of the Lessee at the meeting described in paragraph 1 of this certificate with
only such changes therein as have been approved by the officer of the Lessee executing the same; and said
documents have not been amended, modified or rescinded in any manner and are in full force and effect on
the date hereof:

(a) Lease;
(b) Escrow Agreement dated as of November 15, 2018 (the “Escrow Agreement”),
among the Lessor, the Lessee, the Administrator and UMB Bank, N.A., as escrow agent (the

“Escrow Agent”); and

(c) Tax Compliance Agreement dated as of November 15, 2018 (the “Tax
Agreement”), between the Lessee and the Escrow Agent.

S. Lessee Representatives. The following persons are hereby delegated authority to act on
behalf of the Lessee as Lessee Representatives under the Lease Documents, and the signatures set forth
opposite his or her name is a true and correct specimens of his or her genuine signature:

Position Name Title Signature

Lessee Representative

Lessee Representative

6. Compliance with Lease Documents. The Lessee has performed and complied with all the
agreements and satisfied all the conditions on its part to be performed or satisfied by it under the Lease
Documents at or prior to the date hereof.

7. Representations and Warranties. The representations and warranties of the Lessee
contained in the Lease Documents are true and correct on and as of the date hereof as if made on the date
hereof.

8. Insurance. The Lessee maintains or has caused to be maintained the bonds and insurance
required by Section 18 of the Lease.

9. No Default. No condition or event exists that constitutes, or with the giving of notice or
the passage of time or both would constitute, an Event of Default under the Lease, and the leasehold estate
created thereby is now in full force and effect and it has not been further modified, except as herein
shown.



10. No Litigation. There is no pending or, to the knowledge of the undersigned, threatened
action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court or governmental
agency in any way questioning or affecting the ability of the Lessee to perform its obligations under the
Lease Documents or contesting the validity or enforceability thereof or the existence of the Lessee.

Dated: November 15, 2018.

Mayor
[SEAL]

ATTEST:

City Clerk



PROGRAM ADMINISTRATION AGREEMENT

[On file with Administrator]



FORM OF OPINION OF LESSEE’S COUNSEL

November 15, 2018
City of Carthage, Missouri Landmark Bank
Carthage, Missouri Columbia, Missouri
Missouri Association of Municipal Utilities Gilmore & Bell, P.C.
Columbia, Missouri St. Louis, Missouri

Re: Lease-Purchase Agreement dated as of November 15, 2018, by and among Landmark
Bank, as lessor, the City of Carthage, Missouri, as lessee, and the Missouri Association of
Municipal Utilities, as administrator

Ladies and Gentlemen:

We have acted as counsel to the lessee identified above (the “Lessee™) in connection with the
authorization, execution, and delivery by the Lessee of the above-referenced Lease-Purchase Agreement
(the “Lease”). We have reviewed (i) the Constitution and laws of the State of Missouri (the “State”);
(ii) the Lease; (iii) the Escrow Agreement dated as of November 15, 2018 (the “Escrow Agreement”),
among the Lessee, the Lessor, the Missouri Association of Municipal Utilities, as administrator, and
UMB Bank, N.A., as escrow agent (the “Escrow Agent”); (iv) the Tax Compliance Agreement dated
November 15, 2018 (the “Tax Agreement”), between the Lessee and the Escrow Agent; (v) certain
proceedings taken by the governing body of the Lessee, (vi) any related documents, to the extent defined
and identified in the Lease, and (vii) such other information and documents as we have deemed necessary
or appropriate in order to render this opinion.

Based on the foregoing, we are of the opinion that:

1. The Lessee is a political subdivision, validly organized and existing in good standing
under the laws of the State and has full power and authority to enter into and to perform its obligations
under the Lease, the Escrow Agreement and the Tax Agreement and has one or more of the following
sovereign powers: (a) power to tax, (b) power of eminent domain, and (c¢) police powers.

2. The Lease, the Escrow Agreement and the Tax Agreement and any related documents
have been duly authorized, executed and delivered by the Lessee and (assuming the due authorization,
execution and delivery thereof by the other parties thereto) constitute legal, valid and binding obligations
of the Lessee, enforceable against the Lessee in accordance with their respective terms (including, without
limitation, the right of the Lessee to terminate the Lease at the end of each fiscal year of the Lessee by
reason of an Event of Nonappropriation, as defined in the Lease), except as the enforceability thereof may
be limited by bankruptcy, insolvency, reorganization, moratorium or other similar laws affecting the
enforcement of creditors’ rights generally and by general principles of equity.

3. All consents, approvals or authorizations of any governmental entity and all filings and
notices required on the part of the Lessee in connection with the authorization, execution and delivery of



-

the Lease, the Escrow Agreement and the Tax Agreement and the consummation of the transactions
contemplated thereby have been obtained and are in full force and effect.

4. Neither the execution and delivery of the Lease nor the consummation of the transactions
contemplated thereby, nor the fulfillment of or compliance with the terms and conditions of the Lease
conflict with or constitute a violation of any provision of any law or regulation applicable to the Lessee
or, to the best of our knowledge after reasonable investigation, conflicts with or results in a breach of the
terms, conditions or provisions of any restriction or any agreement or instrument to which the Lessee is
now a party or by which the Lessee is bound.

5. To the best of our knowledge, after reasonable investigation, there is no action, suit,
proceeding or governmental investigation at law or in equity before or by any court, public board or body,
pending of which the Lessee has been served with a summons, summons and complaint or other notice of
commencement, or threatened against or affecting the Lessee, challenging the validity of the Lease or
contesting the power and authority of the Lessee to execute and deliver the Lease, the Escrow Agreement
and the Tax Agreement or to consummate the transactions contemplated by the Lease.

Respectfully submitted,



FORM OF OPINION OF SPECIAL TAX COUNSEL

November 15,2018

City of Carthage, Missouri Missouri Association of Municipal Utilities
Carthage, Missouri Columbia, Missouri
Landmark Bank

Columbia, Missouri

Re: Lease-Purchase Agreement dated as of November 15, 2018 (the “Lease™), by and
among Landmark Bank, as lessor (the “Lessor”), the City of Carthage, Missouri,
as lessee (the “Lessee™), and the Missouri Association of Municipal Utilities, as
administrator (the “Administrator”)

Ladies and Gentlemen:

We have acted as special tax counsel to the Missouri Association of Municipal Utilities, as Missouri
nonprofit corporation (the “Administrator”) in connection with a transaction involving (a) the above-
referenced Lease; (b) an Escrow Agreement dated as of November 15, 2018, among the Lessee, the Lessor,
the Administrator and UMB Bank, N.A., as escrow agent (the “Escrow Agent”); and (c) a Tax Compliance
Agreement dated November 15, 2018 (the “Tax Agreement”), between the Lessee and the Escrow Agent
(collectively the “Documents™). Under the Lease, the Lessee has the use of and an option to purchase
certain property on certain conditions upon payment of the rentals and purchase price set forth therein.
Capitalized terms that are not defined herein are used with the meanings given to them in the Lease.

We have reviewed executed copies of the Documents, and, in addition, we have reviewed and
considered the Internal Revenue Code of 1986, as amended (the “Code”), and the applicable regulations
thereunder promulgated by the United States Department of Treasury.

In rendering the opinion set forth herein, we have assumed without undertaking to investigate the
same by independent investigation or research that (a) the Documents have been duly authorized and
executed and constitute valid and binding obligations of the parties thereto; and (b) the Lessee has fully
complied with and fulfilled and will continue to fully comply with and fulfill all covenants and
requirements of the Documents. Reference is made to the opinion of Nathaniel Dally, City Attorney,
Carthage, Missouri, counsel to the Lessee, that the Documents have been duly authorized and delivered
by the Lessee and are valid and binding obligations of the Lessee.

Based upon the foregoing review and assumptions, it is our opinion that, under existing law, the
Interest Component of each Base Rent payment paid by the Lessee under the Lease is (1) excludable from
gross income for federal income tax purposes, (2) is exempt from income taxation by the State of
Missouri, and (3) is not an item of tax preference for purposes of computing the federal alternative
minimum tax. The opinions set forth in this paragraph are subject to the condition that the Lessee comply
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with all requirements of the Code that must be satisfied subsequent to the execution and delivery of the
Lease in order that the Interest Components of the Base Rent payments paid by the Lessee, be or continue
to be, excludable from gross income for federal and Missouri income tax purposes. The Lessee has
covenanted to comply with all of these requirements. Failure to comply with certain of these
requirements may cause the Interest Components of the Base Rent payments paid by the Lessee under the
Lease to be included in gross income for federal and Missouri income tax purposes retroactive to the date
of the execution and delivery of the Lease. The Lessee’s obligation to pay Base Rent payments under the
Lease has been designated as a “qualified tax-exempt obligation” within the meaning of Section 265(b)(3)
of the Code. We express no opinion regarding other federal tax consequences arising with respect to the
Lease.

We express no opinions as to the title to or the description of the property subject to the Lease.
This opinion is given as of its date, and we assume no obligation to revise or supplement this
opinion to reflect any facts or circumstances that may come to our attention or any changes in law that

may occur after the date of this opinion.

Very truly yours,

Y4
GILMOREBELL



LESSOR’S INVESTMENT LETTER

November 15,2018

City of Carthage, Missouri
Carthage, Missouri

Missouri Association of Municipal Utilities
Columbia, Missouri

Re: $1,348,260 Lease-Purchase Agreement dated November 15, 2018, by and among
Landmark Bank, as lessor, the City of Carthage, Missouri, as lessee (the “Lessee”), and
the Missouri Association of Municipal Utilities, as administrator

Gentlemen:

The undersigned lessor (the “Lessor”) under the above-referenced Lease-Purchase Agreement
(the “Lease”), hereby represents to you as follows:

1. The Lessor has sufficient knowledge and experience in financial and business matters,
including purchase and ownership of municipal and other tax-exempt obligations, to be able to evaluate
the risks and merits of the investment represented by the purchase of the Lease.

2. The Lessor is aware that the operations of the Lessee involve certain economic variables
and risks that could affect adversely the security of the Lessor’s investment in the Lease.

3. The Lessor is able to bear the economic risks of such investment.

4, The Lessor has read the Lease and related documents and understands the terms thereof,
including without limitation the Lessee’s right to terminate the Lease if it fails to appropriate sufficient
funds to pay lease payments for any of its fiscal years.

5. The Lessor acknowledges that no offering circular, official statement, prospectus or other
comprehensive offering statement containing material information with respect to the Lessee, the Lease
and the Project (as defined in the Lease) has been provided to the Lessor, and the Lessor has made its own
inquiry and analysis with respect to the Lessee, the Lease and the security therefor, and other material
factors affecting the security and payment of the Lease.

6. The Lessor acknowledges that it has either been supplied with or has access to
information, including financial statements and other financial information, to which a reasonable
investor would attach significance in making its investment decisions, and the Lessor has had the
opportunity to ask questions and receive answers from knowledgeable individuals concerning the Lessee,
the Lease and the security therefor, so that as a reasonable investor, the Lessor has been able to make its
decision to purchase the Lease.

7. The Lessor understands that the Lease (a) is not being registered under the Securities Act
of 1933 and is not being registered or otherwise qualified for sale under the “Blue Sky” laws and
regulations of any state, (b) will not be listed on any stock or other securities exchange and (c) will carry
no rating from any rating service.



8. Except for participating the Lease with other banking institutions, the Lessor does not
intend to divide the Lease nor to resell or otherwise dispose of all or any part of the Lease, but reserve the
right to do so as permitted by the Lease on a basis of full disclosure to any subsequent holder of the Lease
and subject to compliance with applicable securities laws and regulations thereunder. The disposition of
the Lessor’s property in compliance with applicable law and the Lease, of course, shall at all times remain
within its control subject to the provisions of the Lease.

9. On the date hereof, the Lessor is purchasing the Lease for the amount of $1,348,260. The
Lessor is not acting as an Underwriter with respect to the Lease. The Lessor has no present intention to
sell, reoffer, or otherwise dispose of the Lease (or any portion of the Lease or any interest in the Lease).
The Lessor has not contracted with any person pursuant to a written agreement to have such person
participate in the initial sale of the Lease, and the Lessor has not agreed with the Lessee pursuant to a
written agreement to sell the Lease to persons other than the Lessor or a Related Party to the Lessor.

Defined Terms.

(i) The term “Public” means any person (including an individual, trust, estate,
partnership, association, company, or corporation) other than an Underwriter or a Related Party to
an Underwriter.

(ii) The term “Related Party” means any two or more persons who have a greater
than 50 percent common ownership, directly or indirectly.

(iii)  The term “Underwriter” means (A) any person that agrees pursuant to a written
contract with the Lessee (or with the lead underwriter to form an underwriting syndicate) to
participate in the initial sale of the Lease to the Public, and (B) any person that agrees pursuant to
a written contract directly or indirectly with a person described in clause (A) of this paragraph to
participate in the initial sale of the Lease to the Public (including a member of a selling group or a
party to a retail distribution agreement participating in the initial sale of the Lease to the Public).

The representations set forth in this certificate are limited to factual matters only. Nothing in this
certificate represents the Lessor’s interpretation of any laws, including specifically Sections 103 and 148
of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations thereunder. The
undersigned understands that the foregoing information will be relied upon by the Lessee with respect to
certain of the representations set forth in the Tax Compliance Agreement dated as of the date hereof
between the Lessee and UMB Bank, N.A., as escrow agent, relating to the Lease and with respect to
compliance with the federal income tax rules affecting the Lease, and by Gilmore & Bell, P.C., Special
Tax Counsel, in rendering its opinion relating to the exclusion from federal gross income of the interest
portion of lease payments paid under the Lease and in preparing any informational return required to be
filed with the Internal Revenue Service in connection with the execution and delivery of the Lease.

LANDMARK BANK

By:
Title:




INSURANCE CERTIFICATES (PROPERTY AND LIABILITY) RESPECTING THE PROJECT WITH
THE FOLLOWING PARTIES SHOWN AS LOSS PAYEE AND ADDITIONAL INSURED:

Landmark Bank and its successors and assigns
801 East Broadway
Columbia, Missouri 65201

Missouri Association of Municipal Utilities
1808 1-70 Drive SW
Columbia, Missouri 65203

[To be provided by Lessee prior to withdrawal of money from Project Fund.]



LESSEE’S FORM W-9

[For completion and signature by Lessee.]
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UCC-1 FINANCING STATEMENT

[To be prepared and filed by Special Tax Counsel.]



ACHPAYMENT AUTHORIZATION FORM
(IF REQUESTED.BY. LESSEE)

[Post-closing item.]



BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE CARTHAGE WATER AND
ELECTRIC PLANT, AS FOLLOWS:

Section 1. Request and Recommendation to the City Council of the City to Enter into
Lease-Purchase Transaction. The Board of Directors of the Carthage Water and Electric Plant
(the “Board”) hereby finds and determines that it is advisable to recommend to and request the City Council
of the City of Carthage, Missouri (the “City”), and the Board hereby recommends and requests the City
Council of the City, as lessee, execute and deliver a Lease Purchase agreement with Landmark Bank, as
lessor, and the Missouri Association of Municipal Utilities, as administrator, to finance the acquisition and
installation of diesel oxidation catalysts on diesel engines for use by the Carthage Water and Electric Plant,
in a principal amount of not to exceed $1,350,000 (the “Lease™), and the officers of the Board are hereby
authorized and directed to file copies of this Resolution with the City Clerk as evidence of such
recommendation and request.

Section 2. Approval of Ordinance. The Board hereby approves the form and contents of
the proposed ordinance of the City Council of the City authorizing the execution and delivery of the Lease
(the “Ordinance”), in substantially the form attached hereto as Exhibit A, together with any changes which
the City Council may make in the Ordinance with the approval of the Board, which the President of the
Board is hereby authorized to approve. The City Council is hereby requested to pass the Ordinance and to
execute and deliver the Lease.

Section 3. Agreement to Perform Obligations in the Ordinance, the Lease, the Escrow
Agreement and the Tax Agreement. The Board hereby contracts, covenants and agrees with the City and
with Landmark Bank and the Missouri Association of Municipal Utilities to perform all duties and
obligations incurred by the City on behalf of the Board in and by the provisions of the Ordinance, the Lease,
the Escrow Agreement and the Tax Agreement (as defined in the Ordinance).

Section 4. Further Authority. The Board shall, and the officers, agents and employees of
the Board are hereby authorized and directed to, take such further action, and execute such other documents,
certificates and instruments as may be necessary or desirable to carry out and comply with the intent of this
Resolution, and to carry out, comply with and perform the duties of the Board with respect to the Lease and
the documents described above.

Section 5. Effective Date. This Resolution shall be effective upon its passage.

ADOPTED by the Board of Directors of the Carthage Water and Electric Plant this 18" day of October
2018.

President
ATTEST:

Secretary



EXHIBIT A
PROPOSED ORDINANCE OF THE CITY COUNCIL

[On file in the Office of the Secretary of the Board.]






Mayor’s Appointments

November 2018

Police & Fire Penson Committee
2 Year Term - 6 Members - Meets on Call - UMB Bank

NAME PHONE ADDRESS APPOINTED EXPIRES
Neel Baucom 358-2105 308 W Chestnut Street 06/24/1980 Nov 20
David Myers 358-8512 401 W Chestnut Street _11/25/2014 Nov 20
Jason Martin 358-1633 310 W Fourth Street 11/25/2014 Nov 20
Planning, Zoning & Historic Preservation Commission
4 Year Term - 7 Members - Meets 37 Monday - 5:15PM - Council Chambers
NAME PHONE ADDRESS APPOINTED EXPIRES
Mark Elliff 358-2373 Chamber 10/23/2018 Nov 22






RESOLUTION NO. __ 1857

A RESOLUTION OF THE COUNCIL OF THE CITY OF CARTHAGE, MISSOURI
EXPRESSING SUPPORT OF THE CITY’S APPLICATION FOR FUNDS THROUGH
MoDOT’S TRANSPORTATION ALTERNATIVES (TAP) PROGRAM AND
AUTHORIZING THE SUBMISSION OF AN APPLICATION RELATING TO THE
PROPOSED CARTHAGE CITYWIDE SIDEWALK IMPROVEMENTS PROJECT,
PHASE 4.

WHEREAS, the Transportation Alternatives Program (TAP) was authorized under Section 1122
of the Moving Ahead for Progress in the 21st Century Act (MAP-21) and was reauthorized under
the Fixing America’s Surface Transportation (FAST) Act; and

WHEREAS, the federally funded TAP provides opportunities to expand transportation choices
and enhance the transportation experience through categories of activities related to the surface
transportation system; and

WHEREAS, the TAP focuses on non-traditional transportation projects where projects must relate
to the surface transportation systems and be eligible under one or more of the four eligible TAP
Project Activities; and

WHEREAS, projects are limited to eligible project sponsors and projects from non-urban areas
with populations of 5,000 or less and urban areas with populations of 5,001 to 200,000 that are
outside 2010 U.S. Census Urbanized Area boundaries with populations over 200,000.

NOW, THEREFORE BE IT RESOLVED, BY THE COUNCIL OF THE CITY OF
CARTHAGE, JASPER COUNTY, MISSOURI, THE MAYOR CONCURRING HEREIN,
AS FOLLOWS:

Section 1: At a regular meeting of the City Council held on October 23, 2018, the Council
endorsed the submittal of the Transportation Alternatives Program Application for the proposed
Carthage Citywide Sidewalk Improvements Project, Phase 4.

Section 2: The Council further acknowledges the TAP proceeds could include 80% of the project
costs, and the City of Carthage would be responsible for any remaining costs.

PASSED AND APPROVED THIS ___ DAY OF ,2018.
(SEAL)

By:

Dan Rife, Mayor

Attest:

Traci Cox, City Clerk Sponsored by: Staff



CERTIFICATE

1, the undersigned City Clerk of the City of Carthage hereby certify that the above foregoing is a true and
correct copy of the Resolution Expressing Support of The City of Carthage’s Application for Funds Through
MoDOT’s Transportation Alternatives Program and Authoring the Submission of an Application Relating
to the proposed Carthage Citywide Sidewalk Improvements Project, Phase 4, as the same appears of
record in my office and as it was adopted and approved by the City Council of the City of Carthage,
Missouri.

Said Resolution has not been altered, amended or repealed as of this 23rd day of October, 2018.

(SEAL)

Traci Cox, City Clerk



Transportation Alternatives Program - Notice
of 2018 Statewide Call for Rural Projects -
Applications due November 2, 2018

Eligible projects include:

Construction of on-road and off-road trail facilities for pedestrians, bicyclists, and other
non-motorized forms of transportation, including sidewalks, bicycle infrastructure,
pedestrian and bicycle signals, traffic calming techniques, lighting, and other safety-related
infrastructure, and transportation projects to achieve compliance with the Americans with
Disabilities Act of 1990;

Construction of infrastructure-related projects and systems that will provide safe routes for
non-drivers, including children, older adults, and individuals with disabilities to access
daily needs;

Conversion and use of abandoned railroad corridors for trails for pedestrians, bicyclists, or
other non-motorized transportation users; and

Construction of infrastructure-related projects to improve the ability of students to walk
and bicycle to school, including sidewalk improvements, traffic calming and speed
reduction improvements, pedestrian and bicycle crossing improvements, on-street bicycle
facilities, off-street bicycle and pedestrian facilities, secure bicycle parking facilities, and
traffic diversion improvements in the vicinity of schools.

Awarded projects will be funded with a maximum 80 percent federal funds and require a minimum
20 percent local match. A project must seek a minimum of $100,000 of federal
reimbursement. The maximum federal reimbursement is $400,000.

Scope:

Proposed Carthage citywide sidewalk improvement project Phase 4; American with

Disabilities Act (ADA) compliant sidewalks on Central Avenue from Garrison east to
approximately Zapletal Way.

Project Estimate: Approximately $428,000.
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BUDGET WAYS & MEANS COMMITTEE
MONDAY, OCTOBER 08, 2018 5:30 P.M.
CITY HALL COUNCIL CHAMBERS

MEMBERS PRESENT: Chairman, Darren Collier; Alan Snow; Juan Topete.

OTHERS PRESENT: Mayor Dan Rife; Councilmember, Ceri Otero; Fire Chief, Roger Williams;
Police Chief, Greg Dagnan; Joplin Globe; City Administrator, Tom Short.

Chairman Collier called the meeting to order at 5:30 P.M.

CITIZENS PARTICIPATION: Upon Chairman Collier’s announcement of public participation,
no one present requested participation.

OLD BUSINESS:
1. Consideration and approval of minutes from previous meeting. On motion by

Topete, the minutes from the September 10, 2018 meeting were unanimously approved.
NEW BUSINESS:
1. Review and discuss FY 2019 First Quarter Report. Spreadsheets on the first quarter’s

unaudited budget reports for fiscal 2019 were presented including detailed information for the
General, Public Health, Lodging Tax and Golf Funds. No major problems or concems regarding
the economic condition of the City’s budget were encountered for the first quarter. After review
and discussion, on motion by Snow, the Committee voted unanimously to accept the report.

2. Consider and discuss Humane Society billing. Staff had encountered problems with
the processing of payments for medical care from the Humane Society and other related issues
regarding the Agreement between the City and the Society. Staff requested direction regarding the
clarification of charges for the last billing period. After discussion with Staff (including the Police
Chief), on motion by Snow, the Committee voted to have the Chief process the most recent billing
statement without the medical charges for the dog named “River” as the Society had completed a
Facebook funding campaign for an amount in excess of the dog’s medical treatment. The other
billed “extraordinary” charges were deemed as appropriate. Further refinement of definitions in
the Agreement was an item for rectification in the future. The Committee voted 3-0 for this
motion.

3. Consider and discuss Bids for Memorial Hall Iron Hand Rails for Entrances. Last
fiscal year funds were appropriated for handrails on the north and south side of the Memorial Hall
building. Due to a number of circumstances, bids were not sought until fiscal 2019. One bid was
obtained after a number of vendors were solicited. On motion by Topete, the Committee
unanimously recommended accepting the bid of $6,680 from Iron Works, 58250 E. 100" Rd.,
Miami, Ok.

4. Consider and discuss resolution amending the FY 2018 and 2019 Annual Operating
and_Capital Budget for the City of Carthage. Short reviewed the Resolution amending this

year’s and last year’s budget. Adjustments to the current year’s budget included items previously
accepted by the City and change order no. 3 for drainage projects. Adjustments to the previous
year’s budget were recommended by the City’s Auditor to properly account for the lease purchases
in last year’s budget to reconcile numbers for the financial report. On motion by Topete the
Committee voted unanimously to recommend approval of the Resolution to the full Council. There




was also a concern that an adjustment to the CVB budget had already been approved by the City
Council. Staff will verify if an adjustment had been completed and report on it at the Council

meeting.

Due to a previous commitment, Topete left the meeting at about 6:25.

5. Staff Reports.
a) Sales Tax Report; staff had not received the Sales Tax numbers for October 2018 from
the State as of yet.

b) IT room renovation; the City is currently out to bid on the renovation of the
undeveloped space on the 2nd floor of City Hall on the north side of the building for IT space as
approved in the budget. Bids will be opened October 11, 2018 and referred to the appropriate

Committee.

c) CWEP MPUA Lease Purchase; in the approved 2018 Budget, CWE had replacement
of the catalytic converters at the plant as a capital project. CWEP has been working with MPUA
regarding a lease purchase for the equipment which will require Council authorization. First
reading of a Council Bill will be on the next Council agenda. The estimated amount is
approximately $1.3 million.

d) TAP Grant; staff will be looking at applying for TAP funds for another phase of
sidewalk construction in the City. Staff will be looking at the work on Central as a candidate for

the grant request.

e) AJE/Audit; staff reported on year end adjusting audit entries and the time line for the
final report. The auditors are waiting on reports from the Police and Firemen’s Pension fund and
the LAGERS pension fund to complete their report for presentation in December.

f) Proposition D; a reminder that at the November 06, 2018 election, the increase to the
state's motor fuel tax by $.10 from the current $.17 per gallon in increments of 2.5 cents a year
over four years, bringing the state fuel tax to $.27 per gallon, is on the ballot.

g) Radios; consultants are in town reviewing the City’s radio system. A future budget
adjustment may be necessary to cover costs. Staff will continue to monitor and report back to the
Committee.

h) Municipal Court; with the changes in the Court (Judge retiring and Court Administrator

resigning), the Court will need some temporary extra help. There may be a need for a future
adjustment as a result. Staff will continue to monitor and report back to the Committee.

i) Reports; the Committee discussed additional budgetary reports and the timing of their
delivery. Staff will follow-up on the specifics with the Chairman.

The meeting ended at approximately 6:40 p.m.



COMMITTEE ON INSURANCE/AUDIT AND CLAIMS
TUESDAY, OCTOBER 9, 2018
CITY HALL COUNCIL CHAMBERS

COMMITTEE MEMBERS PRESENT: Ceri Otero, David Armstrong, Brady Beckham and Kirby
Newport.

OTHER COUNCIL MEMBERS: None.
OTHERS PRESENT: City Administrator Tom Short and City Clerk Traci Cox.
Chairperson Ceri Otero called the meeting to order at 5:30 P.M.

OLD BUSINESS:

Approval of minutes from previous meeting: On a motion by Mr. Newport, the minutes
of the September 25, 2018 meeting were approved 4-0.

Review and approval of the Claims Report. The Committee discussed items regarding
the Claims Report before it was approved 4-0 on a motion by Mr. Newport.

NEW BUSINESS:

Consider and Discuss Job Description for Court Administrator:

City Clerk Traci Cox reported the job description needed additional revisions to
incorporate changes mandated by the state into the Court Administrator position. Mr.
Newport motioned to table discussion to the October 23 committee meeting. Motion
carried 4-0. Public access hours for City Hall were also discussed.

Staff Reports: Ms. Cox reported on a meeting with Beimdiek Insurance representative
Lorie Downing to discuss employee health insurance renewal rates. Aetna is the current
provider and has submitted a 29% rate increase for the next calendar year. Ms. Downing
will be obtaining bids from other health insurance providers.

ADJOURNMENT: Mr. Newport made a motion to adjourn at 6:07 PM. Motion carried 4-0.

Traci Cox
City Clerk



PUBLIC SERVICES COMMITTEE
October 16, 2018
Park Department Office
521 Robert Ellis Young Drive
Public Services Committee Members Present, Brady Beckham, James Harrison and Juan
Th?lre)(rert]iér absent; Mike Daugherty.
Staff Present; Tom Short and Alan Bull.
Non-Members Present; Ceri Otero, Caleb Stiles and Tyler Wornell.
At 5:30 P.M. Mr. Beckham called the meeting to order.

Old Business:

1. Consideration and approval of minutes from previous meeting- Mr. Topete moved to
approve minutes from the July 2, 2018 meeting. Motion carried.

Citizen participation:

2. Consider and discuss possible pro shop construction- Mr. Topete informed the Committee
that he would have to leave around 6:00 PM and wondered what would need Committee
action. Mr. Bull and Mr. Short stated there would probably be no action on the pro shop item
but there needed to be a vote on the new business item. Mr. Beckham asks the Committee if
they wanted to table this item until later in the meeting so item one could be voted on while
there was a quorum.

Mr. Harrison moved to table old business until later in the meeting. Motion carried.

At 6:08 Mr. Topete leaves the meeting which leaves no quorum. It was decided to discuss
this item but no action could be taken. Also, staff reports would be given and once again no
action would be taken.

Mr. Bull reported the possibility of a new pro shop had been placed back on the agenda due to
some more information regarding the funding. It seems what has been discussed is a
possible three way funding, two groups and the City providing the funds. Mr. Bull stated he
and Mr. Short and Mr. Peterson had met and discussed at length on possible ways to move
forward. Mr. Bull reported that what he thought the other groups were looking for was a three
way split for the construction. Mr. Bull and Mr. Short both felt this would not be possible on a
project of this size. Staff felt they needed some direction as to how to proceed. Mr. Bull
thought there would have to be applications made but in order to do that staff would need to
know what number the City would be willing to look at. The Committee discussed the golf
course and what the future may hold. Also, the Committee asked about what kind of functions



the City could hold in the proposed community room and how that might offset operating costs.
Mr. Beckham asked if any operating costs had been estimated. Mr. Bull responded that they
had not at this time. The plan as presented was very preliminary and didn’t go into that kind
of detail. The Committee also discussed the plans themselves, with most not particularly
impressed by what was presented. Mr. Bull pointed out this was just a concept, not the final
design. Mr. Short reported that a number of $250,000 had been discussed by staff but of
course the Council would have to decide how much the City would invest in the project.

NONE
NEW BUSINESS:

1. Consider and discuss request from CVB for use of Central Park — Mr. Stiles requested use
of Central Park for a food truck event, which was initiated by Wendi at the CVB but since she
was no longer there he was taking care of the event. The event will be held on October 31, a
Wednesday, and it will be called Food Truck or Treat Food Court. Mr. Stiles asked for the
same consideration as the regular food truck events; closing of Lyon and Seventh Street, trash
barrels and the use of Central Park for a Food Truck event. Mr. Stiles explained this event
was picnic tables. Mr. Stiles informed the Committee that the Shrine Club would be running
their train as a_trolley to ferry people back and forth from the square. The Committee
discussed the Library and how this could affect them. Mr. Stiles was asked about insurance
for the Shriners. This event would basically run from 9:00 AM to 9:00 PM.

Juan move moved to recommend to Council allowing the food truck event at Central Park
October 31, 2018 from 9:00 AM to 9:00 PM. Motion carried.

STAFF REPORTS
City Administrator-Tom Short

Mr. Short reported on golf revenue and rounds. Golf rounds were doing well but the revenue
was down. Mr. Bull reported that two different tournaments scheduled for September were
cancelled, one due to weather and one for other reasons. This amounted to about $6,000 in
lost revenue. Also, expenditures were up for the course more than normal from past history.

Mr. Short also reports on the Civic Enhancement fund. Mr. Beckham had asked about
monies in this fund and it seems there are some funds that were dedicated to various parks
and projects that had been carried over for several years. Mr. Short reported he and Mr. Bull
were working on a list of possible projects these funds could be spent on that would meet the
original intent of the donations.

Mr. Short also discussed possible succession plans for the park department. Mr. Short asked
if there would be any problem with changing the description of the department to just parks
department and leaving out the recreation word. The parks hasn't offered any recreation for



decades and worked with the Family Y and parent organizations that provide the recreation.
No member had a problem with this as that would really just be a continuation of what was
being done currently. Mr. Short stated he was looking at several possible options, integrating
the parks with another maintenance department, hiring a new director as it currently stands
and possibly something in between those two. Mr. Short stated he was running numbers and
looking for the best combination that would possibly allow for hiring more help in the parks.
The Committee discussed different departments working together to get more done. Mr. Bull
stated that all departments do work together and help each other out when needed. Mr. Short
was looking for a little guidance to make sure he was going in the right direction and would
bring proposals at a later date to the Committee. The Committee also discussed how the golf
course fit into the picture. It was felt the course needed someone with some experience with
the golf industry to be involved with it. There was also some discussion about current
supervisors and how they would fit into proposed changes. It was felt that with Mr. Bull
retiring it was a good time to look at the department and make any changes that might be in
the best interests of the City.

Park Administrator-Alan Bull

Mr. Bull reported on the damage done to the stone entrance at Carter Park. This is the River
Street entrance across from the school.

Mr. Bull also reported that a pickle ball court had been lined at one of the tennis courts at
Griggs. This was done due to several people requesting having it done. Mr. Bull reports
there are several people using the court and feels constructing a standalone court might be a
good project.

Meeting adjourned at 6:08 P.M.
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The Carthage Public Library Board of Trustees Meeting Minutes — September 2018

The Carthage Public Library Board of Trustees met Tuesday, September 11, 2018 in the Carthage Public Library
Community Room. The meeting was called to order at 5:15 pm by Sandy Swingle, Vice-President.

Roll call

Board Members present were: Kevin Johnson, Sandy Swingle, Gary Cole, Donna Maggard, Justin Baucom and
Carrie Campbell. Also present was Library Director Julie Yockey and Alan Snow, Carthage City Council Liaison.
Board members Peggy Ralston, Miriam Putnam and Eric Putnam were absent.

Minutes of Last Meeting

There were no changes to the minutes of the last regular meeting. A motion to approve the minutes of the
regular session of August 14, 2018 was made by Gary Cole and seconded by Carrie Campbell. Motion passed
unanimously.

Financial Report

Attached. August 2018 financials were presented. Discussion included: (1) Salaries were high because there
were three payrolls in the reporting period. (2) Contracts were high due to three large contracts paid in the
reporting period. Gary Cole moved to accept the August 2018 financial report. Donna Maggard seconded.
Motion passed unanimously.

Director's Progress and Service Report

Attached. Discussion included: (1) The new check-out policy has increased circulation. There was a very
positive comment on Face Book regarding the change. (2) 172 new library cards were issued in August. This
number is usually around 125. (3) Received a “glowing” initial report from the Auditor. The Library has
roughly 10.5 months of operating funds in reserve. (4) The Parks and Storm Water check was $12,000, or 3%
above last year. (5) We have received approx. $400 in interest from the new investment account. (6) The
October board meeting will be Monday, October 8, 2018 at 5:15 pm. (7) Sherri will be on limited duty for a
while. (8) Julie proposed changes to the credit card policy. Kevin Johnson move to accept. Gary Cole

seconded. Motion passed unanimously.

Youth Services Progress and Services Report
No report.

President’s Miessage
(1) Sandy Swingle welcomed Alan Snow, new City Council Liaison to the Library.

Council Liaison’s Report
Alan Snow reported (1) Sales Tax revenue is coming in above projection. (2) The City has tripled their return

with the new investment program. (3) Alan has been appointed to the Budget and Public Works committees.

Committee Reports
Building Committee — Gary Cole reported: (1) Building is not leaking. (2) Foundation work on the

original Carnegie building has started. (3) Gary met with the contractor that did the roof work. They are
questioning two or three large expenses in the damage claim: AC, Carpet and window blinds. Gary
recommended a closed session for the next board meeting to discuss further. (4) We are still waiting on the
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final inspection of the roof work. Once complete and approved the warranty period will start. (5) Itis
possible we will need to repair a retaining wall on the east side of the Carnegie building.

Budget Committee — No report.

Community Relations — Sandy Swingle reported the DAR donated two baoks about women in the
Vietnam War.

By-Laws - No report.

Library Gardens —No report.
ADA Compliance — No report.
Communications — No report.

Unfinished Business
No report.

New Business
No Report.

Payment of Bills
Sandy Swingle said she had reviewed the bills and they could be paid. Gary Cole made a motion to pay the

bills. Justin Baucom seconded. Motion passed unanimously.

Other New Business
No report.

Closed Session
None.

Adjournment
Sandy Swingle made a motion to adjourn. Gary Cole seconded. Motion passed unanimously. Meeting was

adjourned at 6:08 pm.

Respectfully submitted,

-

gt
Kevin johnson
Secretary-Treasurer



Carthage Chamber of Commerce Board of Directors
Thursday, September 20, 2018 at 8:00 a.m.

Members present: Members absent: Liaisons present: Staff present:
Steve Willis, Chair Kimberly Fullerton Mike Daugherty, liaison Mark Elliff, Pres/Sec
Roy Mason, Vice Chair Rodney Hinds Wendi Douglas, liaison Mary Jo Little
Brian Schmidt, Treasurer John Lenahan Neely Myers
Paul Eckels Tom Flanigan, ex-officio Liaisons absent:

Robert Goar Tom Short, ex-officio Jim Benton, liaison Guests present:
Dr. lon Haffner Tyler Wornell
Tina Hallmark

Elizabeth Simmons

Scott Watson

Stephanie Howard,

ex-officio

Gregg Wolf, ex-officio

Quorum being present, Board Chair Willis called the meeting to order at 7:30 a.m.

August meeting minutes were presented for review. There being no corrections, Mason moved to approve the
minutes, Schmidt seconded the motion, and the motion carried unanimously.

August financial reports: Elliff reviewed the monthly summary, noting that YTD net remained ahead of budget.
There being no questions, the reports were filed for audit.

Membership Report: Myers reviewed the written report in the Board packet; there were no questions.
Ambassadors: Hallmark reviewed the written report in the Board packet; there were no questions.
Banquet: Little review the written report in the Board packet; there were no questions.

Economic Development: Elliff reported that there is discussion regarding the possible reorganization of the
Carthage Economic Development Corporation (CEDC). Howard added that the final report from Olsson
Associates was expected soon.

Emerging Leaders: Little reviewed the written report in the Board packet; there were no questions. She stressed
the need for volunteers for two upcoming events.

Maple Leaf: Willis again thanked the work of the volunteers. Little reviewed the written report in the Board
packet; there were no questions.

Marketing/Expo: There were no questions regarding the written report in the Board packet. Myers reported that
38 of 75 Expo booths were sold and that sponsorships were selling well. She added that a new “Christmas in
Carthage” effort would be announced soon and thanked everyone who attended the member of the month
award presentation at the police department.

Public Policy: Elliff reported that a pre-session event was in the works for late in 2018, the committee will
reconvene in January, and the first Eggs & Issues of 2019 would be hosted by Carthage on February 15.

CVB: Douglas reported that the CVB’s new website had launched, with additional features still in the works. She
added that their fall advertising had been finalized and the wayfinding signs were expected to be installed by the
end of the year.

Ministerial Alliance: No report.

Vision Carthage: Myers reviewed the written report in the Board packet; there were no questions. She added
that repairs to the benches around the square had been negotiated to cost the group nothing, that a group was
looking into 30+ boulevard banners and 35+ flags for light poles around town, and that sidewalk work on Grand
was being coordinated with the City.
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Chairman’s report: Willis reported that the Nominating Committee would be convened to make a
recommendation for filling one seat on the board for 2019 to replace Hinds. Eckels and Goar agreed to serve
second terms. Committee will be: Watson, Fullerton, Schmidt, Cherry Babcock, and Ray Mathis. They will
present their recommendation at the October Board meeting.

President’s report: There were no questions regarding the written report in the Board packet. ENiff added that
the Major Employers list for 2018 showed growth in nearly all businesses, that he had been appointed to
represent Carthage on the Joplin Regional Partnership board, that Leggett & Platt was planning a $10 million
expansion at its facility at Central and River, that Flex-O-Lators would be hosting Manufacturing Day on October
5, that the Chamber was working with the Joplin Globe and Rush-Hoover Media Group to fill the void left by the
closing of the Carthage Press, and that the new historic décor in the Chamber office had been donated by Cheryl
Dandridge.

City of Carthage: Daugherty reported that a traffic accident had necessitated replacing the control box for the
Garrison/Oak stop light and that the City had been working with Leggett & Platt on their expansion as well as
working with the Chamber on Maple Leaf helicopter rides and with the CVB on wayfinding.

Jasper County: No report.
Old Business: None.
New Business: None.

Strategic Planning: Myers reported that attendance at networking events continued to be a concern, with
luncheons and Monday meetups holding steady, but mingles and after hours experiencing smaller numbers.
Willis suggested a targeted mailing to selected members, rather than an expensive mailing to all members;
Myers will pursue. Myers added that the Ambassadors were requesting official jackets and looking for partial
funding through the Chamber; she will continue to pursue.

Upcoming events:

9/21.....Mid-Morning Mingle at Maple Tree Terrace, 9:30-10:30 a.m.

9/25.....Emerging Leaders “Magic Under the Maples” at Senior Center

10/3.....Lunch & learn with SBTDC, 11:45 a.m.

10/5.....Manufacturing Day hosted by Flex-O-Lators, 10 a.m.

10/8..... Monday Member Meet-up, 2 p.m.

10/11...MadsStyle ribbon cutting, 11:30 a.m.

10/11...Business After Hours at Halo Salon, 4:30-6 p.m.

10/23...Emerging Leaders lunch & learn with Joplin Toastmasters “Power of impromptu Speaking”,
11:30 a.m.

Watson moved to go into closed session at 8:15 a.m., Schmidt seconded the motion, and Board went into closed
session.
During closed session, no action was taken. Watson moved to adjourn the closed session, Schmidt seconded the

motion, and the motion carried unanimously. Schmidt then moved to adjourn the meeting at 8:45 a.m., Watson
seconded the motion, and the motion carried unanimously.

PN PWNRE

The next meeting of the board is scheduled for Thursday, October 18 at 7:30 a.m. at the Chamber office.

Minutes prepared by Mary Jo Little.
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CWEP
BOARD MEETING MINUTES

October 18, 2018

The Carthage Water & Electric Plant Board met in regular session October 18, 2018, 4:00 p.m.
at the CWEP Office, 627 W Centennial, Carthage, MO.

Board:

XJPat Goff - President XJG. stephen Beimdiek - Member

XINeel Baucom -Vice President XBrian Schmidt — Member

|:|Danny Lambeth -Secretary XIrRon Ross - Member

[Joarren Collier -Liaison

Staff:

X]chuck Bryant-General Manager XJason Choate-Director of Water Services
Xcassandra Ludwig-General Counsel XKelli Nugent/CFO

Jason Peterson-Director IT & Broadband Kevin Emery-Director of Power Services
Xlsusan Wendleton-Administrative Assistant Xlstephanie Howard-Director of Business & ED
DXIMeagan Milliken-Customer Relations Mgr.

President Goff called the meeting to order at 4:00 p.m.

ADDITIONS/CHANGES TO THE AGENDA: None.

APPROVAL OF MINUTES:

A motion by Schmidt and seconded by Baucom to approve the minutes of the regular meeting
of September 20, 2018, as presented passed unanimously.

APPROVAL OF DISBURSEMENTS:

A motion by Baucom and seconded by Schmidt to approve disbursements for September in the
amount of $3,129,575.11 passed unanimously.

FINANCIAL STATEMENT:

CFO Nugent presented the financials noting that net income was shy of the budget for the
month by approximately $75,000 and was slightly less than the prior year by $70,000. She
noted that for the year to date the utility is ahead of budget by approximately $562,000 and
slightly ahead of prior year by approximately $13,000.

A motion by Ross and seconded by Beimdiek to approve September financials passed
unanimously.



COMMITTEE REPORTS: None.

CITIZEN'S PARTICIPATION PERIOD: None.

OLD BUSINESS: None.
NEW BUSINESS:

CONSIDERATION OF FINANCING OPTIONS FOR THE CATALYTIC CONVERTER PROJECT ON 5
DIESEL GENERATORS

General Manger Bryant and CFO Nugent updated the Board on Catalytic Converter Project on 5
existing diesel generators. Proposals were received from three financial institutions through
Missouri Public Utility Alliance Finance Program, which offers financial programs and municipal
leases to assist in financing projects such as the diesel catalytic converter installation project.

Proposals for 12-year and 15-year lease options were received from Arvest Equipment Finance
Corp, Landmark Bank, and Regions Equipment Finance Corporation. Of those received,
Landmark Bank delivered the lowest all-in rate of 3.73% interest and no penalty for an early
pay-off. Origination, legal and trustee setup fees will be due at lease signing. In addition, there
will be a $1,500 annual trust fee. The other two financial institutions included a provision that
legal fees up to $3,500 would be incurred.

While this was budgeted for a 15-year option, the 12-year option is believed to be optimal.
Although the annual cash requirement will be higher than originally budgeted, the interest
savings over the life of the lease will be approximately $67,000.

A motion by Beimdiek and seconded by Baucom to award the financing of the Catalytic
Converter Project to Landmark Bank, with a 12-year term at a 3.73% all in rate passed
unanimously.

CONSIDERATION OF RESOLUTION TO RECOMMEND AND REQUEST THAT CITY OF CARTHAGE

ENTER INTO LEASE-PURCHASE TRANSACTION TO FINANCE ACQUISITION AND INSTALLATION
OF DIESEL OXIDATION CATALYSTS ON DIESEL ENGINS FOR USE BY CARTHAGE WATER AND
ELECTRIC PLANT

Based on the approval of agenda item number one, financing for catalytic converters, General
Manager Bryant noted the necessity for a resolution to be approved, requesting the city council
enter into this lease-purchase transaction with Landmark Bank, as lessor, and the Missouri
Association of Municipal Utilities, as administrator, to finance the acquisition and installation of
diesel oxidation catalysts on diesel engines for use by the Carthage Water and Electric Plant.



A motion by Ross and seconded by Beimdiek for the adoption of a resolution of the board of
directors of the Carthage Water and Electric Plant recommending and requesting the city
council of the City of Carthage, Missouri enter into a lease-purchase transaction with Landmark
Bank, as lessor, and the Missouri Association of Municipal Utilities, as administrator to finance
the acquisition and installation of diesel oxidation catalysts on diesel engines for use by the
Carthage Water and Electric Plant passed unanimously.

A motion by Ross and seconded by Beimdiek for the adoption of the foregoing Resolution
passed unanimously.

CONSIDERATION OF RETIREMENT RESOLUTION FOR SUSAN WENDLETON

General Manager Bryant acknowledged the upcoming retirement of Administrative Assistant
Wendleton, reading a resolution in her honor and noting that she has often been the face of
Carthage Water and Electric Plant through her participation in various organizations and boards
in the Carthage community. He shared that CWEP is only a better company because of her 22+
years.

A motion by Baucom and seconded by Ross to approve the retirement resolution for Susan
Wendleton passed unanimously. Wendleton thanked the board and the company for all their
support throughout the years.

MISCELLANEOUS AND STAFF REPORTS

General Manager Bryant acknowledged the welcome home of our two lineman, James Pittman
and John Amershek, whom we sent to Hurricane Michael on October 9, 2018. Pittman stated
they worked in Tallahassee, FL along-side crews from Nixa, Mo and Tallahassee, FL. He noted
that they put in six 16-hour days, doing approximately 10 miles of complete electric
reconstruction. He reported that about 95% of Tallahassee was restored when they headed
back to Missouri. General Manager Bryant thanked them for serving and representing the
company well. He recognized that Dianne Showalter has accepted the open position for
Customer Service Representative and will make a great addition to our company.

BOARD MEMBER COMMENTS: None

At 4:37 the meeting adjourned.

President — G. A. Pat Goff

Secretary — Danny Lambeth
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PUBLIC SERVICES COMMITTEE
TUESDAY OCTOBER 16, 2018
5:30 P.M.

PARK DEPARTMENT OFFICE
521 ROBERT ELLIS YOUNG DRIVE

Old Business
1. Consideration and approval of minutes from previous meeting

CITIZENS PARTICIPATION

(Citizens wishing to speak should notify Department Head or Committee Chair in advance)

2. Consider and discuss possible pro shop construction.

New Business

1. Consider and discuss request from CVB for use of Central Park.
Staff reports

Other Business

ADJOURNMENT

PERSONS WITH DISABILITIES WHO NEED SPECIAL ASSISTANCE CALL
417-237-7000 (VOICE) OR 1-800-735-2466 (TDD VIA RELAY MISSOURI) AT LEAST 24 HOURS
PRIOR TO MEETING.

Posted:

By:




CTity of
Carthhage

/J— :
NOTICE OF MEETING

Public Safety Committee — Agenda
Monday October 22, 2018
5:30 p.m.
Carthage Fire Department
401 W Chestnut Street, Carthage MO 64836

TENTATIVE AGENDA

OLD BUSINESS
1. Consideration and approval of minutes from previous meeting.

CITIZEN PARTICIPATION
1. Consider and discuss 2018 Run Through the Lights event — Chanti Beckham
2. Consider and discuss crosswalk safety — Chanti Beckham
3. Consider and discuss CVB
4. Consider and discuss Christmas parade — Mark Spenaugle

NEW BUSINESS.

1. Consider and discuss no parking at Central and Fulton and Central and Lincoln.
2. Staff Reports.

a) Police Department

b) Fire Department

ADJOURNMENT

PERSONS WITH DISABILITIES WHO NEED SPECIAL ASSISTANCE CALL 417-237-7000 (VOICE) OR 1-800-735-
2466 (TDD VIA RELAY MISSOURI) AT LEAST 24 HOURS PRIOR TO MEETING.

POSTED:
BY:




COMMITTEE ON INSURANCE/AUDIT AND CLAIMS
October 23, 2018
5:30 PM
Carthage City Hall
Agenda

Old Business

1. Consideration and Approval of Minutes from Previous Meeting
2. Review and Approval of the Claims Report

Citizens Participation
(Citizens wishing to speak should notify Department Head or Committee Chair in advance)

New Business

1. Consider and Discuss Job Description for Court Administrator and Court
Clerk.
2. Consider and Discuss Employee Health Insurance Renewals.

3. Staff Reports

Adjournment

PERSONS WITH DISABILITIES WHO NEED SPECIAL ASSISTANCE CALL 417-237-

7000 (VOICE) OR 1-800-735-2466 (TDD VIA RELAY MISSOURI) AT LEAST 24 HOURS
PRIOR TO MEETING.)

Posted
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CITY OF CARTHAGE

2T

Planning, Zoning, and Historic Date of Meeting:  10/15/2018 4y
g
Preservation Commission
Place:  City Hall Chambers
AGENDA 320 Grant 5
, Time: 5:15 pm
To Consider the following items:
1. Requested by: Chairman Harry Rogers Request type: Other
Project Location: Reason for Hearing: Training - CLG
2. Requested by: Request type:
Project Location: Reason for Hearing:
3. Requested by: Request type:
Project Location: Reason for Hearing:
4. Requested by: Regquest type:
Project Location: Reason for Hearing:
5. Requested by: Request type:
Project Location: Reason for Hearing:
Commission Members
Voting Members:  Chairman Harry Rogers 1350 S Main St 417-358-4527
Vice Chairman Abi Almandinger 1220 S Main 417-793-6589
Secretary Bill Barksdale 1314 S Garrison 417-388-2464
Member Eric Putnam 521 E Highland 417-388-2739
Member Vacant Vacant Vacant
Member Vacant Vacant Vacant
Member Jim Swatsenbarg 601 Howard 417-358-1690
Non-Voting Members: Mayor Dan Rife City Hall 417-237-7003
Councilmember David Armstrong 1024 Oak 417-793-9811
City Administrator Tom Short City Hall 417-237-7003
Staff: Public Works Director Zeb Carney Public Works Department 417-237-7010

Public Works Department 623 E Seventh  Carthage MO 64836

Tele: (417) 237-7010 Fax: (417) 237-7011 Email: pwd@carthagemo.gov



John Bartosh 302 S. Main ST

pesing comissiner _JASPER ((OUNTY ((OMMISSION  carcage o 45

Tom Flanigan
Eastern District Commissioner

Carthage: 417-358-0421
Joplin: 417-625-4350

Toll Free: 800-404-0421
Fax: 417+358-0483

Darieus K. Adams
Western District Commissioner

COMMISSION AGENDA
OCTOBER 16, 2018
9:00 A.M.
JASPER COUNTY COURTHOUSE ROOM 101

1. CALLTO ORDER
PLEDGE OF ALLEGIANCE
PRAYER
2. ROLL CALL
APPROVAL OF MINUTES
PRESENTATIONS
{ Beth Schaller-MoDOT-Discuss County Agreement for CR100 Bridge over [-44.
REPORTS AND COMMUNICATIONS
ELECTED OFFICIALS/CITIZENS REQUESTS
COMMISSIONER’S REPORTS
UNFINISHED BUSINESS
NEW BUSINESS
¢ Surplus 2006 Ford Explorer for Juvenile Center
10. PUBLIC HEARINGS

0 0 M oy A

PUBLIC PARTICIPATION FROM AUDIENCE WHEN ADDRESSED YOU WILL BE ALLOWED THREE MINUTES
TO SPEAK.

ELECTED OFFICIALS/CITIZENS WISHING TO BE HEARD UNDER ELECTED OFFICIALS/CITIZENS REQUEST
MUST REQUEST TO SPEAK TO COMMISSION BY 4:00 P.M. ON THE FRIDAY PRIOR TO THE COMMISSION
MEETING ON TUESDAY. CITIZENS SPEAKING TIME WILL BE LIMITED TO FIVE MINUTES.

THE NEWS MEDIA MAY OBTAIN COPIES OF THIS NOTICE BY CONTACTING:
COMMISSION OFFICE, 302 S. MAIN, COURTHOUSE, ROOM 101, CARTHAGE 417-358-0421

NOTICE POSTED OCTOBER 12, 2017 AT 4:00 P.M. (RSMO 610.020)



Commerce « Community « Connaction

Board of Directors Meeting
Thursday, October 18, 2018
7:30 a.m.

Vision Statement - To foster and facilitate the success of Carthage area businesses, so our community is financially
healthy and the peoaple living, working, and playing in Carthage can enjoy a higher quality of life.

Mission Statement - To improve the overall business climate for our members and quality of life for the community
through sponsorship of programs which promote civic and economic development, stimulate growth, and support

relevant political action.

Agenda

1

2
3.
4
5

10.
11.

12.

13.

Call to Order

Approval of September minutes

Financial Report

Membership Report

Committee Reports

Ambassadors - Tina Hallmark (Haffner)
Banquet - Beth Simmons (Hallmark)
Economic Development - Mark Elliff (Willis)
Emerging Leaders - Kimberly Fullerton (Hinds)
Maple Leaf - Steve Willis (Mason)
Marketing/Expo - Roy Mason (Simmons/Lenahan/Goar)
Public Policy - Steve Willis (Watson)
Nominating - Steve Willis

a.

TR o oo

Partner Reports

a. CVB - Wendi Douglas (Willis/Elliff)
b. Ministerial Alliance - Jim Benton
c. Vision Carthage - Neely Myers (Elliff)

Chairman’s Report

President’s Report

City of Carthage Report

Jasper County Report

Old Business
a. As needed

New Business
a. Asneeded

Strategic Planning update
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14. Upcoming calendar items

15. Closed Session (as needed)

16. Next Meeting - Thursday, November 15, 2018
17. Adjourn

POSTED: BY:

2018 Board of Directors meetings total =9

Steve Willis 8 Dr. Jon Haffner
Roy Mason 9 Tina Hallmark
Brian Schmidt 6 Rodney Hinds

Paul Eckels 7 John Lenahan
Kimberly Fullerton 7 Elizabeth Simmons
Robert Goar 5 Scott Watson
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Ministerial Alliance
CvB

Carthage City Council
CWEP

Jasper Co. Commission
City of Carthage
Carthage Schools
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AGENDA

Notice is hereby given that the Carthage Water & Electric Plant Board will meet October 18, 2018, 4:00
p.m. at the CWEP Complex, 627 W. Centennial, Carthage. The tentative agenda of the regular meeting
includes:

ADDITIONS TO THE AGENDA
APPROVAL OF THE BOARD MINUTES:  September 2018
APPROVAL OF DISBURSEMENTS: September $3,129,575.11
FINANCIAL STATEMENT: September
COMMITTEE REPORTS
CITIZENS PARTICIPATION PERIOD
OLD BUSINESS: None.
NEW BUSINESS:
1. CONSIDERATION OF FINANCING OPTIONS FOR THE CATALYTIC CONVERTER PROJECT ON
5 DIESEL GENERATORS
CONSIDERATION OF RESOLUTION TO RECOMMEND AND REQUEST THAT CITY OF
CARTHAGE ENTER INTO LEASE-PURCHASE TRANSACTION TO FINANCE ACQUISITICN AND
INSTALLATION OF DIESEL OXIDATION CATALYSTS ON DIESEL ENGINES FOR USE BY

CARTHAGE WATER & ELECTRIC PLANT
CONSIDERATION OF RETIREMENT RESOLUTION FOR SUSAN WENDLETON

(A%

)

MISCELLANEOUS
STAFF REPORTS
BOARD MEMBER COMMENTS

Persons with disabilities who need special assistance may call 417-237-7300 or 1-800-735-2466 (TDD viza
Relay Missouri) at least 24 hours prior to meeting.

Representatives of the news media may obtain copies of this notice by contacting:
Megzn Stump, P O Box 611 Carthage, MO 64836 417-237-7300



Gilmore & Bell, P.C.
October 16, 2018
NOTICE OF MEETING

Public notice is hereby given that a regular meeting of the Board of Directors of the Carthage Water and
Electric Plant will be held at the Carthage Water and Electric Plant Complex, 627 West Centennial in
Carthage, Missouri, at 4:00 p.m. on October 18, 2018, to consider and act upon the matters on the following
tentative agenda and such other matters as may be presented at the meeting and determined to be appropriate
for discussion at that time.

1. Resolution to recommend and request that the City of Carthage, Missouri enter into a lease-
purchase transaction to finance the acquisition and installation of diesel oxidation catalysts
on diesel engines for use by the Carthage Water and Electric Plant.

2. Other Matters.

The meeting will be open to the public. A copy of the resolution referred to above will be available for
public inspection prior to the meeting with the Board of Directors.

Dated: October 18, 2018.

DANNY LAMBETH
Secretary and Director



John Bartosh 302 S. Main ST

Presiding Commissioner JASP ER COUN” COMMI SSI ON Carthage, MO 64836

Carthage: 417-358-0421
Joplin: 417-625-4350

Tom Flanigan
Eastern District Commissioner

Toll Free: 800-404-0421
Fax: 417+358-0483

Darieus K. Adams
Western District Commissioner

COMMISSION AGENDA
OCTOBER 23, 2018
9:00 A.M.
JASPER COUNTY COURTHOUSE ROOM 101

1. CALLTO ORDER

PLEDGE OF ALLEGIANCE

PRAYER
2. ROLLCALL
3. APPROVAL OF MINUTES
PRESENTATIONS
¢ Erik Theis-Pre-Trial Release Program
REPORTS AND COMMUNICATIONS
ELECTED OFFICIALS/CITIZENS REQUESTS
COMMISSIONER’S REPORTS
UNFINISHED BUSINESS
NEW BUSINESS
¢ Appoint Charles Stark to the Carthage Special Road District
10. PUBLIC HEARINGS

e g N o n

PUBLIC PARTICIPATION FROM AUDIENCE WHEN ADDRESSED YOU WILL BE ALLOWED THREE MINUTES
TO SPEAK.

ELECTED OFFICIALS/CITIZENS WISHING TO BE HEARD UNDER ELECTED OFFICIALS/CITIZENS REQUEST
MUST REQUEST TO SPEAK TO COMMISSION BY 4:00 P.M. ON THE FRIDAY PRIOR TO THE COMMISSION
MEETING ON TUESDAY. CITIZENS SPEAKING TIME WILL BE LIMITED TO FIVE MINUTES.

THE NEWS MEDIA MAY OBTAIN COPIES OF THIS NOTICE BY CONTACTING:
COMMISSION OFFICE, 302 S. MAIN, COURTHOUSE, ROOM 101, CARTHAGE 417-358-0421

NOTICE POSTED OCTOBER 19, 2017 AT 4:00 P.M. (RSMO 610.020)






Carthage Humane Society Inc

STATEMENT OF ACTIVITY
July - September, 2018

TOTAL
Revenue
4000 Unrestricted Revenue
4110 Adoptions 9,076.55
4150 Event Income 40.00
4170 Donations 15,283.77
4230 Product Sales 375.00
4250 Return to Owner 1,805.00
4270 Surrender 125.00
Total 4000 Unrestricted Revenue 26,705.32
4400 Contract Income
4410 City of Carthage 8,000.00
4420 City of Dunewig 200.00
4430 Jasper County 2,100.00
Total 4400 Contract Income ' 10,300.00
4500 Restricted Income
4520 Frances H Havens Trust 8,711.87
4590 PetSmart Charities 1,000.00
4600 Steadley Grant 1,271.98
Total 4500 Restricted Income 10,983.85
4900 Refunds & Allowances -40.00
Burial 75.00
rto 80.00
Uncategorized Income 530.00
Total Revenue $48,634.17
GROSS PROFIT $48,634.17
Expenditures
6000 Compensation & Benefits 4,507.49
6100 Payroll Expense 17,618.15
6200 Payroll Taxes 1,344.80
Employee State Withholding Tax 16.53
State Withholding Tax 16.53
Total 6200 Payroll Taxes 1,377.86
6210 Payroll Processing Fees 81.00
6220 Insurance - Health 384.55
Total 6000 Compensation & Benefits 23,969.05
6300 Fundraising
6310 Advertising 50.00
Total 6300 Fundraising 50.00
6400 General Administrative Expenditures
6410 Bank Fees 67.20
6450 Insurance - Operational 1,259.00
Auto Insurance 348.34

Cash Basis Wednesday, October 17, 2018 02:21 PM GMT-7 1/2



TOTAL

Total 6450 Insurance - Operational 1,607.34
6460 Interest Expenditure 80.98
6470 Legal & Professional Fees 400.00
6500 Office Supplies 28.00
6530 Printing & Stationary 170.60
Total 6400 General Administrative 2,354.12
Expenditures
6600 Program Expenditures 78.75
6610 Animal Supplies 1,185.59
6620 Cremations 275.00
6650 Veterinary Services 13,453.22
6660 Veterinary Supplies 4,755.05
Total 6600 Program Expenditures 19,747.61
6700 Occupancy Costs
6720 Repairs & Maintenance 817.72
6730 Telephone & Internet Services 654.97
Cell phone 151.05
Total 6730 Telephone & Internet Services 806.02
6740 Utilities 5,301.66
Total 6700 Occupancy Costs  8,925.40
Payroll Expenses
Taxes 342.86
Total Payroll Expenses 342.86
Unapplied Cash Bill Payment Expense 0.00
Total Expenditures $53,389.04
NET OPERATING REVENUE $-4,754.87
Other Revenue
7010 Interest Earmned 103.33
Total Other Revenue $103.33
Other Expenditures
8020 Miscellaneous Expenditure 2,512.12
Total Other Expenditures $2,512.12
NET OTHER REVENUE $-2,408.79
NET REVENUE $-7,163.66

Cash Basis Wednesday, October 17, 2018 02:21 PM GMT-7
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Golf Course Report
TARGETED BUDGETED ROUNDS 20,000 2018-19 DIFFERENCE
AVG % BUDGETED 19 ACTUAL MONTHLY CUMULATIVE
14-18  MONTHLY CUMULATIVE| MONTHLY CUMULATIVE OUNT  PERCENT| AMOUNT PERCENT
Jul 13.72% 2,744 2,744 3,058 3,058 34 1144% M4 11.44%
Aug 12.16% 2432 5176 2,506 5,564 74 3.05% 388 7.50%
Sep 12.02% 2,404 7,580 2483 8,047 79 330% 467 6.17%
Oct 8.68% 1,737 9316 0 8,047 1,737 -100.00% 1,269  -1362%
Nov 4.32% 863 10,180 0 8,047 -863  -100.00% 2,133 -20.95%
Dec 2.51% 3 10,693 0 8,047 -513  -100.00% 2646  -24.74%
Jan 2.18% 536 11,249 0 8,047 -556  -100.00% 3202 -28.46%
Feb 361% 721 11,870 0 8,047 121 -100.00% 3,923 -32.77%)
Mar 6.67% 1,334 13,303 0 8,047 -1,334  -100.00% -5256  -39.51%
Apr 9.15% 1,829 15,132 0 8,047 -1,829  -100.00% -1085  -46.82%
May 11.49% 2,299 17431 0 8,047 -2,299  -100.00% 9384 -53.84%
Jun 12.84% 2,569 20,000 0 8,047 2569 -100.00%|] 11,953  -59.77%
TOTAL 100.00% 20,000
TARGETED BUDGETED REVENUES ... $447,939.00 CITY REVENUE REPORTS DIFFERENCE
AVG%  BUDGETED19 ACTUAL MONTHLY CUMULATIVE
14-18 MONTHLY CUMULATIVE | MONTHLY CUMULATIVE| DOLLAR  PERCENT | DOLLAR PERCENT
Jul 1441% $6321198  $63211.98| 96156520 $61,565.20( -§1,646.78 -261%| -$1,646.78 -261%
Aug 1186% $53,12231  $116334.20| 95214776 §11371296)  -§97455 -1.83% -$2621.33 2.25%|
Sep 11.80% $53281.38  $16961567| $38,118.03 $151,830.99€ $15163.35  -2846%| -$17,784.68 -10.49%
Oct 969% $4342552  $213041.20 $0.00 $151,830.99| -$4342552  -100.00%| -$61210.21 -28.73%|
Nov 543% $2434235  $237,383.59 $0.00 $151830.99| -$24,34235  -100.00%| -$85,552.56 -36.04%
Dec 308% $1380223  $281,185.77 $0.00 $151,630.99| -$13,802.23  -100.00%| -$99,354.78 -30.55%
Jan 249%  $11,15855  §262,344.32 $0.00 $151830.99 -§11,15855  -100.00%| -$110,513.33 4213%
Feb 257% $11511.05  $273,895.38 $0.00 $151830.99] -$11,511.05  -100.00%| -§122,024.39 -44.56%
Mar 536% $2400586  $297.861.24 $0.00 $151,830.99| -$24,005.86  -100.00%) -§146,030.25 49.03%
Apr 887% $3072545  §337,586.60 $0.00 $151830.99 -$39,72545  -100.00%| -$ 185,755.70 -55.02%
May 1221% $5469892  $392.285.60 $0.00 $151,830.99 -$54608.92  -100.00%| -$240,454.61 -61.30%
Jun 1242%  $5505340  §$447,939.00 $0.00 $151,830.99| -$55065340  -100.00%[ -$296,108.01 -66.10%
TOTAL 100.00%  §447,938.00
TARGETED BUDGETED EXPENDITURES............ $623,056  2018-19 DIFFERENCE
AVG % BUDGETED 18 ACTUAL MONTHLY CUMULATIVE
14-18 MONTHLY CUMULATIVE MONTHLY CUMULATIVE| AMOUNT PERCENT| AMOUNT PERCENT
Jul 7.27% 45,269.89 45269.89] $52,496.26  $52496.26| $7,22637  15.96% $7,226.37 15.96%
Aug 086% 6144980  106,719.69| $67,386.52 $119,892.78 $5,946.72 068%| $13,473.09  12.34%
Sep 872% 54,355.75  161,075.43| $58,263.03 $178,155.81 $3,907.28 7.19%| $17,080.38  10.60%
Oct 963% 59,970.87  221,046.30 $0.00 $178,155.81| -$59,970.87 -100.00%| -$42,890.49 -19.40%
Nov 752% 4688421  267,930.51 $0.00 $178,155.81| -$46,884.21 -100.00%| -$89,774.70 -33.51%
Dec 8.81% 5430480  322,835.31 $0.00 $178,155.81| -$54,904.80 -100.00%| -$144,679.50 -44.82%
Jan 6.83% 42,580.73  365416.04 $0.00 $178,155.81| -$42,580.73 -100.00%| -$187,260.23 -51.25%
Feb 6.10% 3801456  403430.60 $0.00 $178,155.81| -$38,014.56 -100.00%| -$225,274.79 -55.84%
Mar 8.09% 5042489  453,855.48 $0.00 $178,155.81| -$50,424.89 -100.00%| -$275,699.67 -60.75%
Apr 8.84% 55,005.17  508,950.66 $0.00 $178,155.81| -$55,095.17 -100.00%| -$330,794.85 -65.00%
May 864% 5381827  562,768.92 $0.00 $178,155.81| -$53,818.27 -100.00%| -$384,613.11 -68.34%
Jun 068% 60,287.08  623,056.00 $0.00 $178,155.81| -$60,287.08 -100.00%| -$444,900.19 -71.41%
TOTAL | 100.00% 623,056.00




Carthage Public Library
Balance Sheet ~ Cash basis
September 30, 2018

Assets
Current Assets

Cash in bank - treasturer's cash $ 396,616.34
Cash In bank - Simmons Bank 15,660.54
Cash on hand - drculation desk 100.00
Cash on hand - Intemet desk 40.00
Pelty cash 120.00
MOSIP Investment 451,115.26
Total Current Assets 863,652.14
Total Assets $ 863,652.14

Liabilities and Net Assets

Current Liabilities

Insurance proceeds payable $ 98,639.62
Total Current Liabilities 98,639.62
Total Liabllities 98,639.62
Net Assets
Unrestricted Net Assets. 454,722.09
Tempararily Restricted Net Assets:
Boylen Grent 6,327.80
Carthage Community Foundation 2,943.26
CPL Development Foundation 13,853.21
Debbie Putnam - Ehocks 32,739.74
Library Gardens 7,159.87
Racing to Read Grant - 2018 (2,106.00)
Radng to Read Grant - 2019 (465.00)
Racing to Read Grent - Local - 2018 3,591.33
Spotiight on Literacy Grant - MOSL - 2018 17,522.50
‘Spotlight on Uteracy Grant - MOSL - 2019 (175.00)
Spatiight on Literacy Grant - Local - 2018 9,675.14
Spotiight on Literacy Grant - Local - 2019 17,083.25
Steadley Trust 47,641.68
Summer reading program - Local 167.15
Summer rezding program - MOSL grant (2,521.03)
Thelma Stanley Foundation Grant 10,000.00
Operational reserves 195,998.947
Change In net assets (49,145.94)
Total Net Assets 765,012.52
Total Liabilities and Net Assets $ 863,652.14

See accountant's compilation report.
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Revenue

Book sale income

Copler Income
Donations
Donations-restricted

Fax income

Fine income

Interest income
Non-resident fee income
Payment for lost books
Postage income

State aid

Sur tax

Tax income

Tax Income - Park and storm water
Other income

Total revenue

Carthage Public Library
Statements of Income and Other Changes in Net Assets - Cash basis

For the one month and three months ended September 30, 2018

2018 Monthly Monthly 2018 Annual Annual
Month Actual Budget Varfance Year to date Budgét Variance
$ 1372.75 $ 250.00 (112.25) $ 529.50 3,000.00 (2,470.50)
766.30 583.34 182.96 1,969.30 7,000.00 (5,030.70)
1,132.65 0.00 1,132.65 15,281.38 0.00 15,281.38
10,000.00 625,00 9,375.00 20,980.95 7,500.00 13,480.95
132.80 8334 49.46 442.10 1,000.00 (557.90)
543.25 500.00 43.25 1,843.66 6,000.00 (4,156.34)
1,106.77 166.67 940.10 1,839.17 2,000.00 (160.83)
52000 666.67 (46.67) 2,500.00 8,000.00 (5,500.00)
53.18 27.78 25,40 228.24 333.33 (105.09)
0.00 27.78 (27.78) 10.00 33333 (32333)
0.00 750.00 (750.00) 0.00 9,000.00 (8,000.00)
0.00 1,000.00 (1,000.00) 0.00 12,000.00 (12,000.00)
1,464.99 16,916.67 (15,451.68) 2,404.31 203,000.00 (200,595.69)
45,113.42 37,558.42 7,555.00 127,989.36 450,701.00 (322,711.69)
54.70 2278 26.92 228,07 33334 (105.27)
61,125.81 59,183.45 1,942.36 176,246.04 710,201.60 (533,954.96)

See accountant's compilation report.
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Carthage Public Library
Statements of Income and Other Changes in Net Assets - Cash basis
For the one month and three months ended September 30, 2018

2018 Monthly Monthly 2018 Annual Annual
Month Actual Budget Variance Year to date Budget VaHance
Operating Expenses

Salaries 34,115.87 39,000.00 4,884.13 119,523.47 468,000.00 348,476.53
Lagers 1,590.33 1,581.83 (8.50) 5,547.01 18,982.00 13,434.99
Insurance - health 443.48 416,66 (26.82) 1,952.97 5,000.00 3,047.03
Payroll taxes - FICA 2,610.33 2,983.50 37317 9,147.06 35,802.00 26,654.94
Tota! payroll expenses 38,760.01 43,981.99 5,221.98 136,170.51 527,784.00 391,613.49
Employee goodwill 23333 250,00 16.67 946.34 3,000.00 2,053,66
Advertising 0.00 166.66 166.66 0.00 2,000.00 2,000.00
Audio-visuals 378.47 333.33 (45.14) 378.47 4,000.00 3,621.53
Books 2,631.65 2,500.00 (131.65) 7,404.50 30,000.00 22,595.50
Baooks - chiidren’s 30.44 1,250.00 1,219.56 30.44 15,000.00 14,969.56
Contract fees 1,292.45 3,08333 1,790.88 15,762.15 .37,000.00 21,237.85
Dues and travel 1,398.89 833.33 {565.56) 2,152.96 10,000.00 7,847.04
Ebooks 0.00 291.66 291.66 3,200,00 3,500.00 300.00
Fumiture and equipment 379.80 1,159.75 779.95 6,358.60 13,917.00 7,518.40
Information technology (IT) 596.87 583.33 (13.54) 2,497.57 7,000,00 4,502.43
Insurance 0.00 1,750.00 1,750,00 2,658,00 21,000.00 18,342.00
Legal and professional 4,100.00 ‘583,33 (3,516.67) 4,100.00 7,000.00 2,900.00
Periodicals (19.08) 500.00 519.08 3,419.62 6,000.00 2,580.38
Postage 175.29 125.00 (50.29) 433,53 1,500.00 1,066.47
Programs - adult 102.21 291.66 189.45 629.36 3,500.00 2,870.64
Programs - children 582,70 1,083.33 500.63 1,782.69 13,000,00 11,217.31
‘Programs, teens 0.00 8333 83.33 38.75 1,000.00 961.25
Repairs and maintenance 2,162.86 9,166.66 7,003.80 24,098.82 110,000.00 85,901.18
Supplies 2,188.65 2,083.33 (105.32) 4,423.73 25,000.00 20,576.27
Telephone 1,068.83 333.33 (735.50) 1,422.07 4,000.00 2,577.93
Utilities 2,472.82 2,916.66 443.84 7,443.87 35,000.00 27,556.13
19,776.18 29,368.02 9,591.84 89,221.47 352,417.00 263,195.53

Total expenses: and losses 58,536.19 73,350.01 14,813.82 225,391.98 880,201.00 654,809.02

See accountant’s compilation report.
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Carthage Public Library
Statements of Income and Other Changes in Net Assets - Cash basis
For the one month and three months ended September 30, 2018

See accountant's compilation report.
5

2018 Monthly Monthly 2018 Annual Annual
Month Actual Budget Variance Year to date Budget Variance
Increasef(Deacrease) in unrestricted net assets )
before transfers 2,580.62 (14,166.56) 16,756.18 (49,145.94) (170,000.00) '120,854.06
Transfers from temporary restricted 4,937.07 14,166.67 (9,229.60) 17,716.04 170,000.00 (152,283.96)
Transfers to: temporary - restricted (10,000.00) 0.00 (10,000,00) (16,890.00) 0.00 (16,890.00)
Increasef(Decrease) in unrestricted net assets (2,473.31) 011 (2,473.42) (48,319,90) 0,00 (48,319.90)
Changes In temporarily restricted net assets
Racing to Read Grant - 2018 0.00 (2,026.00)
Racing to Read Grant - 2019 0.00 3,237.00
Racing to Read Grant - Local - 2019 10,000.00 10,000.00
Spotiight on Literacy Grant - MOSL - 2018 0.00 2,206.25
Spotiight on Literacy Grant - MOSL - 2019 0.00 3,500.00
Spotlight on Literacy Grant - Local - 2018 0.00 (10,000.00)
Spotlight on Literacy Grant - Local ~ 2019 0.00 10,000.00
Summer reading program 0.00 (27.25)
Boylan Grant 0.00 (215.13)
Carthage Community Foundation 0.00 (2,943.26)
Library Gardens 0.00 (1,053.65)
Racing to Read Grant - 2018 0.00 80.00
Racing to Read Grant - 2019 (290.00) (640.00)
Racing to Read Grant - Local - 2018 0.00 195.70
Raging to Read Grant - Local - 2019 (632.70) (928.98)
Spotiight on Literacy Grant - MOSL - 2018 0.00 271.25
Spotlight on Literacy Grant - MOSL - 2019 (2,176.25) (3,620.00)
Spotlight on Literacy Grant - Local - 2018 182.56 324.86
Spotight on Literscy Grant - Loca! - 2019 (301.10) (3,044.97)
Summer reading program 0.00 (259.75)
Summer reading program - MOSL grant (169.33) (2,895.07)
Thelma Stanley Foundation Grant (1,545.25) -(2,987.04)
Increase/(Decrease) in temporarily restricted
net assets 5.062.93 (826.04)
Change in net assets $ 2,589.62 $ {49,145.94)



Carthage Public Library
Gift Account Activity

For the one month and three months ended September 30, 2018

Boylan Grant

Carthage Community Foundation

CPL Development Foundation

Debbie Putnam - Ebooks

Library Gardens

Rading to Read Grant - 2018

Radng to Read Grant - 2019

Racing to Read Grant - Local - 2018
Racing to Read Grant - Local - 2019
Spotiight on Literacy Grant - MOSL - 2018
Spotlight on Literacy Grant - MOSL - 2019
Spotlight on Literacy Grant - Local - 2018
Spotiight on Literacy Grant - Local - 2019
Steadley Trust

Summer reading program - Local
Summer reading program - MOSL grant

Thelma Stanley Foundation Grant
Operational reserves

Totals

Beglnning Ending

Balance Increases Decreases balance
$ 6,327.80 $ 0.00 $ (215.13) 6,112.67
2,943.26 0.00 (2,943.26) 0.00
13,853.21 0.00 0.00 13,853.21
32,739.74 0.00 0.00 32,739.74
7,159.87 0.00 {1,053.65) 6,106.22
(2,106.00) (2,026.00) 80.00 (4,052.00)
(465.00) 3,237.00 (640.00) 2,132.00
3,591.33 0.00 195.70 3,787.03
0.00 10,000.00 (928.98) 9,071.02
17,522.50 2,206.25 271.25 20,000.00
(175,00) 3,500.00 (3,620.00) (295.00)
9,675.14 (10,000.00) 324.86 0.00
17,083.25 10,000.00 (3,044.97) 24,038.28
47,641.68 0.00 0.00 47,641.68
167.15 (27.25) (259.75) (119.85)
(2,521.03) 0.00 (2,895.07) (5,416.10)
10,000.00 0.00 (2,987.09) 7,012.95
195,998.47 0.00 0.00 195,998.47
2 359!436.37 $ 165890.00 $ (17,716.04) 358,610.33

See accountant’s compilation report.
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Carthage Public Library

Check register
September 1, 2018 - September 30, 2018

Date Reference  Description Amount
Cash in bank ~ Simmons Bank

09/10/18 TASCINSURACNf TASC 341.00
09/11/18 32287 4 State Maintenance Supply 201:88
09/11/18 32288 Advanced Information Management 58.50
09/11/18 32289  Baker & Taylor ) 657.61
09/11/18 32290 Bloom Boutique 13.00
059/11/18 32291 Carthage Water & Electric 2,371.60
09/11/18 32292 Decorating Den, Interiors 1,545.25
09/11/18 32293 DEMCO 229.90
09/11/18 32294 Forette By Countryside 54.10
09/11/18 32295 Gale 222.86
09/11/18 32296 Great America Finandal Services 181.14
09/11/18 32297 Honey Pot 30.00
09/11/18 32298 Houchen 8indery 132.30
09/11/18 32299  lulie Yockey 24717
09/11/18 32300 Lakeland Office Systems, Inc. 95.87
09/11/18 32301 Lowes Business Acct/GECRB 291,44
D9/11/18 32302 OCLG, INC. 32445
09/11/18 32303  Pearson-Kelly 2113
09/11/18 32304 Race Brothers 131.94
09/11/18 32305 Regent Book Company 20.96
09/11/18 32306  Schmidt Associates P.C. 55.00
09/11/18 32307 TASC 10248
09/11/18 32308 Unique Management Services, Inc. 80.55
09/14/18 Impound Payment - Tax Agent 344.00
09/14/18 Impound Payment - Firm Vendor 161.20
09/14/18 32491 Internal Revenue Service 3,583.63
09/20/18 32309 4 State Maintenance Supply 413.15
05/20/18 32310  AAA Window Cleaning LLC 300.00
09/20/18 32311 Amazn 508.03
09/20/18 32312 Baker & Taylor 304.30
09/20/18 32313 L 195.00
05/20/18 32314 Gale 5248
09/20/18 32315  Shewin-Willems 250.70
09/20/18 32316 Spire 101.22
09/20/18 32317 Total Electronics Contrecting Inc. 373.95
09/20/18 32318  VISA Card Services 2,408.23
09/28/18 Impound Payment - Tax Agent 354.50
09/28/18 Impound Payment - Firm Vendor 121.80
09/28/18 32515 Internal Revenue Service 4,216.43
09/28/18 LAGERS-PMT glnolsl.agers Payment Payroll Deductions Sept 2,395.53
09/30/18 32319 ARAC 898.44
09/30/18 32320 ATRT 88.55
09/30/18 32321  Baker & Taylor 232,23
09/30/18 32322  Four State Office Products and Interiors 240.65
09[30/18 32323 Gake 230.00
09/30/18 32324 Great America Finandal Services 181.14
09/30/18 32325  Jeny Welch 17.66
09/30/18 32326 Joplin Fire Protection 433.00
09/30/18 32327 Judy Wekh 8.56
09/30/18 32328 Julie Yockey 407.50
09/30/18 32329 KPM CPA 4,100.00
09/30/18 32330 Lowes Business Act/GECRB 2780
09/30/18 32331  Petty Cash 20.00
09/30/18 32332 Race Brothers 17.88
09/30/18 32333 Recorded Books 691.10
09/30/18 32334 Sam's Club MC/SYNCB 209.00
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Carthage Public Library

Check register
September 1, 2018 - September 30, 2018

Date Reference  Description Amount
05/30/18 32335  Sherwin-Williems 104,28
09/30/18 32336  Total Elecronics Contracting Inc. 618.00
09/30/18 32337 Voya Finandal 145.46
09/30/18 P83  Payroll Journal Entry 25,978.54
Total demand 58,584.27

Page 2




Director’s Progess and Service Report

October 8, 2018 Julie Yockey, Director

The renovation of the exterior walls of the original Carnegie Library are now complete! |
feel so relieved to have been able to do this project. Our wonderful, treasure of a library should
be good for another 100 years, we hope! | cannot say enough great things about the
professional contractors at Mid-Continent Restoration as well as J Tucker Construction,
Clements Plumbing and CDL Electric. Those fellas worked their guts out every single day, and
never once caused us to worry or fret over anything. It sure helps that Randy Dubry is here on
a daily basis to help answer any questions that came up or to simply make it easier for me to
carry on with my work. The interior walls have been repaired and are now drying. Painters will
come in a couple of weeks, then we will begin to clean up and move folks back to their
respective spots. Thank you Steadley Trust for helping us with this project!

Staff has adapted well to their temporary tight locations where they hold their classes
and programs. Numbers of participants in all children’s and adult programs are holding strong. |
am blessed to have such a great group of staff to work with. During September we had another
136 people sign up for library cards. Where do they come from?

It is always reporting time for the library. The State Statistical Report, the largest report
required by the State, is due November 11*" and the Summer Reading Grant for next summer is
due the 15™, Local grants are also due during November, which with all of this writing it makes
me feel so much more at ease to have my office back! Yes, after almost four months, Judy and |
have moved back into our space. It is ever as perfect as it was before the water damage.

The library has had a lot of great publicity in the past month. Four televised news
reports were done covering the library. | was very proud to share our story about our
citizenship classes with the public, but am most proud that the Secretary of State chose to visit
our library. He keeps tabs on who is doing what across the state and he knows how progressive
our library is. Thank you Peggy Ralston and Gary and Carolyn Cole for joining us to represent
our Board of Trustees.

Sherri Luce and | will be representing our library next week at the Missouri Library
Association Conference in Columbia. She and | both have responsibilities to different
committees and of course will attend workshops and meetings. My ever so perfect
Administrative Assistant Judy will be in charge while | am out!

Halloween treats and costumes as well as the Maple Leaf Festival is in the near future
and we are so excited. It is our favorite time of year here. Have a great rest of the month.

Respectfully submitted,

Julie Yockey, Director



Children’s Progress Report
September 2018, Sherri Luce

First of all, I want to thank the Board for all of their thoughts and prayers
during my time of recovery. It is amazing to work for an organization that
takes such good care of its employees. Everyone at the Library has gone
above and beyond to help keep the Children’s Department running
smoothly. I hope to be back full-time very soon.

This September, we've hosted two regular Story Times here at the Library;
I've visited Kids First and Head Start preschools for outreach programs;
and I gave a tour to a group from the Carthage High School. Ms. Janine
held three Bi Lingual Story Times here at the Library, and visited the
Fairview Elementary Dual Language Kindergarten classes. It has taken a
bit of adjusting to hold Story Times in the Children’s Area, but staff has put
in the extra effort to make it very inviting. Patrons have commented on
how the changes are not too inhibiting, and we all feel the end result of
the improved Community Room will be well worth the inconvenience.



LAW OFFICES

FLANIGAN, LASLEY & MOORE, LLP
130 W. 4™ Street, P.0.BOX 272
CARTHAGE, MISSOURI 64836
TELEPHONE: 417/358-2127
FACSIMILE: 417/358-5335

WILLIAM J. LASLEY LAURENCE H. FLANIGAN (1923-2015)
JUDY C. MOORE THAD C. McCANSE, (1919-2015)
PETER J. LASLEY

JEREMY S. WORKMAN

October 17, 2018
CERTIFIED MAIL
RETURN RECEIPT REQUESTED
Mr. Dan Rife, Mayor Mr. Tom Short Mr. Mark Peterson
City Hall c¢/o City Hall Director of Golf
326 Grant Street 326 Grant Street c/o City Hall
Carthage, MO 64836 Carthage, MO 64836 326 Grant Street

Carthage, MO 64836

Re:  Sale of Golf Range owned by Dennis and Carolyn Detert
(800 Robert Ellis Young Dr., Carthage, MO)

Dear Mayor Rife, Mr. Short and Mr. Peterson:

I represent Dennis and Carolyn Detert, who own the driving range at 800 Robert Ellis
Drive in Carthage, which range is leased to the City of Carthage. The Deterts have leased the
range to the City for the last ten years. But, they will not again lease the range to the City after
the expiration of the current lease, which expiration will occur on December 31 of this year.

They are willing, however, to sell to the City the property and all improvements thereon
together with golf range equipment.

Please consider this as my clients’ notice to vacate the leased premises no later than
11:59 p.m. December 31, 2018. We expect the property to be returned to my clients’ possession
in its original condition.

My clients are willing to sell the leased premises and all improvements to the City for an
agreed upon fair price.



If the City is interested in purchasing the premises, please contact me at the above
address or phone number.

Sincerely,

FLANIGAN, LASLEY & MOORE, LLP

L7

By: William J. Lasley

WIL:so

cc:  Dennis & Carolyn Detert
1041 S. Sunset Lane
Carthage, MO 64836



Summary of September 2018 Financial Report
Carthage Chamber of Commerce

The Carthage Chamber of Commerce finished the month of September with a net loss of
-$3,389.12 compared to a budgeted amount of $2,208.76. Year to date net income was
$16,895.14 compared to a budget of $8,342.07. Some of the highlights for September are as
follows:

1. Income was $20,276.36 compared to budget of $24,880.16. The following are the major
reasons for the decrease.
(a) Membership dues are $1,414 above budget do to increase in membership.
(b) Maple Leaf income was -$5,537 below budget due to timing.
(c) Registration fees were $648 above budget do to higher than expected turnout
for People You Need to Know luncheon.

2. Expenses were $23,623.48 compared to budget of $22,671.40. The following are the
primary reasons for the increase.
(a) Meals and Entertainment were $450 over budget do to increase of meals for
the People You Need to Know luncheon.
(b) Maple Leaf expense was $897 under budget do to timing,
(c) Awards and Prizes was $500 over budget do to timing.

3. The above also carried over to the Year to Date bottom line as well.
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9:05 AM Carthage Chamber of Commerce

10/00/18 Balance Sheet
Accrual Basis As of September 30, 2018
Sep 30, 18
ASSETS
Current Assets
Checking/Savings
Genaral Checking 3,359.84
Maple Leaf Equity 51,369.24
Money Market 170,158.95
Petty Cash 200.00
Total Checking/Savings 225,088.03
Accounts Recolvable
1200 - Accounts Receivable 10,177.62
Total Accounts Recelvable 10,177.62
Other Current Assets
Prepald Insurance - Business 5,356.17
1499 - Undeposited Funds -901.00
Total Other Current Assets 4,454.17
Total Current Assets 239,719.82
Fixed Assots
Accumlated Depreclation -95,442.99
Building 222,745.00
Building Improvements 12,795.41
Land 28,000.00
Office Equipmont 16,301.39
Total Fixed Agsets 184,398.81
TOTAL ASSETS 424,118.83
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
2000 - Accounts Payable 1,710.57
Total Accounts Payable 1,710.57
Other Current Liabillities
Accrued PTO 2,196.10
Due to Maple Leaf 25,000.00
2100 - Payroll Liabilities 3,086.75
Total Other Current Liabilities 30,282.85
Total Current Liabilitles 31,993.42
Long Term Liabllities
UMB Buitding Loan 85,136.66
Total Long Term Liabllities 85,136.66
Total Liabilities 117,130.08
Equity
3500 - Retained Earnings 280,093.41
Net Income 16,895.14
Total Equity 306,988.55
TOTAL LIABILITIES & EQUITY 424,118.63

P6
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Carthage Chamber of Commerce

9:06 AM
10/09/118 Profit & Loss
Accrual Basis September 2018
Sep 18
Ordinary Income/Expense
Income
Economic Development contract 9,839.58
Interest incomes 81.80
Maple Leaf income 5,498.23
Membership dues
New member 1,704.50
Renewal L 1,880.50
Total Membership dues 3,585.00
Registration fees 648.00
Sponsorships
Friday Coffee 125.00
Newsletter 98.76
Total Sponscrships 223.75
Tenant Agreement 400.00
Total Income 20,276.36
Gross Profit 20,276.36
Expense
Awards & prizes 550.00
Bank & credit card fees 18.83
Car allowancs 200.00
Contract sarvices 15.00
Depreclation Expense 667.01
Dues & subscriptions 126.82
Equipment lease 182.99
Insurance - health 865.58
Interest expense 349.55
Internet & website 254.99
Maple Loaf expanse 1,680.99
Meals & sntertainment 1,037.09
Miteage 367.77
Miscellansous expense 30.97
Office supplles
Office equipment 288.95
Office supplies - Other 152.37
Total Office supplies 441.32
Printing 98.75
Professional fess 2,500.00
Repairs & maintenance 204.10
Salaries & wages
Employer retirement contributlo 1,300.14
Payroll taxes 732.95
Salaries & wages - Other 10,834.50
Total Salaries & wages 12,867.59
Travel!
Lodging 309.36
Total Travel 309.36
Utilities 845.77
Total Expense 23,623.48
-3,347.12

Net Ordinary Income
Other Income/Expanse
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9:08 AM Carthage Chamber of Commerce
10/08/18 Profit & Loss
Accrual Basls September 2018

Othar Incoms
Non-renewals

Total Other income
Net Other Income

Net Income

P8

Sep 18

-42.00

4200

-42.00

-3,389.12
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9:09 AM
10/09/18 Profit & Loss Budget vs. Actual
Accrual Basis July through September 2018

Carthage Chamber of Commerce

Ordinary iIncome/Expsnse

Income

Dlrectory
Donations
Econcmic Development contract
Interest incomes
Maple Leaf income
Membership duss
New member
Renewal

Total Membership dues

Miscellaneous Income
Postage
Printing & copying
Registration fees
Christmas open house
Expo Booth Fes
Mulligans
Putting contest
Quarterly Luncheon
Sidewalk Salo
Team feo
Ticket Sales
Ragistration fees - Other

Total Registration fees

Sponsorships
Annual Banquet Sponsorship
Bowling Sponsor
Business After Hours
Eggs & lssues
Expo Sponsorship
Friday Coffee
Golf contast
Golf Grand
Golf hole
Newslettar
Quarterly Luncheon Sponsor
Trivia Sponsor
Sponsorships - Other

Total Sponsorships

Tenant Agreement

Total Income
Gross Profit
Expense

Advertising & publicity

Signs

Advertising & publicity - Other
Total Advertising & publicity

Awards & prizes
Flight prizes
Awards & prizes - Other

Total Awards & prizes
Bank & credit card fees

Car allowance
Complimentary sponsorship

Jul - Sep 18 Budget $ Over Budget % of Budget
0.00 0.00 0.00 0.0%
0.00 0.00 0.00 0.0%
29,518.74 29,518.78 -0.04 100.0%
228.27 160.00 79.27 152.8%
38,633.66 35,464.17 3,169.49 108.9%
3,777.50 1,362.50 2,415.00 277.2%
17,965.10 8,932.71 9,032.39 201.1%
21,742.60 10,295.21 11,447.39 211.2%
-340.00 12.00 -352.00 -2,833.3%
0.00 0.00 0.00 0.0%
0.00 0.00 0.00 0.0%
0.00 0.00 0.00 0.0%
0.00 210.60 -210.00 0.0%
0.00 0.00 0.060 0.0%
0.00 0.00 0.00 0.0%
300.00 648.00 -348.00 46.3%
0.00 0.00 0.00 - 0.0%
0.00 0.00 0.00 0.0%
0.00 0.00 0.00 0.0%
942.00 415.00 527.00 227.0%
1,242,00 1,273.00 -31.00 97.6%
0.00 0.00 0.00 0.0%
0.00 0.00 0.00 0.0%
125.00 0.00 125.00 100.0%
0.00 0.00 0.00 0.0%
0.00 500.00 -500.00 0.0%
125.00 250.00 -125.00 50.0%
0.00 0.00 0.00 0.0%
0.00 0.00 0.00 0.0%
0.00 0.00 0.00 0.0%
286.25 296.25 0.00 100.0%
125.00 225.00 -100.60 55.6%
0.00 0.00 0.00 0.0%
0.00 800.00 -800.00 0.0%
671.25 2,071.25 -1,400.00 32.4%
1,220.00 1,230.00 -10.00 99.2%
92,917.52 80,014.41 12,803.11 116.1%
92,917.52 80,014.41 12,803.11 116.1%
0.00 1,500.00 -1,600.00 0.0%
763.65 4,403.70 -3,640.05 17.3%
763.656 §,903.70 -5,140.05 12.9%
0.00 0.00 0.00 0.0%
687.91 10.00 677.91 6,879.1%
687.91 10.00 677.91 6,879.1%
69.72 200.08 -130.34 34.8%
600.00 600.00 0.00 100.0%
0.00 0.00 0.00 0.0%
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9:09 AM

10/09/18
Accrual Basls

Carthage Chamber of Commerce

Profit & Loss Budget vs. Actual

July through September 2018

Contract services
Depreciation Expsnse
Dues & subscriptions
Equipment lease
Facility use fees
Greens/carts
Room & setup fees

Total Facillty use fees

Food & drinks
Appetizers/snacks
Beverages
Broakfasts
Dinners
Lunches
Teacher luncheon
Food & drinks - Other

Total Food & drinks

Insurance - business
Insurance - health
Interest expense
Internet & website
Maple Loaf expense
Meals & entertainment
Mileage
Miscellansous expense
Office suppiles
Office equipment
Office supplies - Other

Total Office suppliss

Postage & delivery
Printing
Member plaques
Printing - Other

Total Printing

Professional fees

Repalrs & maintenance

Salaries & wages
Employer retirement contributio
Payroll taxes
Salaries & wages - Other

Total Salaries & wages

Scholarships
Seminars & conferences
Taxes & licenses
Travel
Airfare
Lodging
Travel - Other

Total Travel

Utilities
Write Offs

Total Expense

Net Ordinary income

Other Income/Expense
Other Income

Jul - Sep 18 Budget $ Over Budget % of Budgst
62.10 0.00 62.10 100.0%
2,001.03 2,000.06 0.97 100.0%
1,023.31 1,125.00 -101.69 91.0%
753.57 735.09 18.48 102.5%
0.00 0.00 0.00 0.0%
0.00 0.00 0.00 0.0%
0.00 0.00 0.00 0.0%
0.00 0.00 0.00 0.0%
0.00 40.00 -40.00 0.0%
0.00 80.00 -80.00 0.0%
0.00 150.00 -160.00 0.0%
77.69 70.00 7.69 111.0%
479.75 400.00 79.75 119.9%
0.00 16.18 -16.18 0.0%
5567.44 756.18 -168.74 73.7%
0.00 0.00 0.00 0.0%
3,686.72 4,852.34 -1,365.62 72.6%
1,084.14 1,037.53 46.61 104.5%
621.42 450.09 171.33 138.1%
13,072.75 7,604.06 5,468.69 171.9%
1,456.47 1,277.24 179.23 114.0%
610.89 453.88 157.01 134.6%
179.56 0.00 179.56 100.0%
1,948.60 600.06 1,348.54 324.7%
658.52 282.39 376.13 233.2%
2,607.12 882.45 1,724.67 285.4%
46.15 457.50 -411.35 10.1%
0.00 0.00 0.00 0.0%
286.25 786.25 -500.00 37.2%
296.25 796.25 -500.00 37.2%
2,500.00 250.00 2,250.00 1,000.0%
722.30 1,200.00 477.70 60.2%
1,300.14 1.341.25 -41.11 96.9%
2,198.90 1,548.00 650.90 142.0%
32,503.50 33,532.27 -1,028.77 96.9%
36,002.54 36,421.52 -418.98 98.8%
0.00 0.00 0.00 0.0%
283.85 429.00 -135.45 68.4%
0.50 23.39 -22.89 21%
0.00 460.00 -460.00 0.0%
637.10 235.18 401.92 270.9%
0.00 0.00 0.00 0.0%
637.10 695.18 -58.08 91.6%
2,880.19 2,160.82 729.37 133.8%
0.00 1,251.00 -1,251.00 0.0%
73,136.38 71,672.34 1,464.04 102.0%
19,781.14 8,342,07 11,439.07 237.1%
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9:09 AM

10/09/18
Accrual Basis

Carthage Chamber of Commerce

Profit & Loss Budget vs. Actual

July through September 2018

Non-renewals
Total Other iIncome
Net Other Income

Net Income

Jul - Sep 18 Budget $ Over Budget % of Budget
-2.886.0Q
-2,886.00
-2,886.00 0.00 -2,886.00 100.0%
16,895.14 8,342.07 8,553.07 202.5%
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Membership — With 5 new members (Carthage Chronicle, Carthage Press, Old Time Reunion Complex,
Sun Loan, Trident Clinical Development), and no dropped members we finished the month of September
up S members (444 members, net gain $1355) from August 2018 and up 25 members from the same

month in 2017 {net gain $3383).

Ambassadors - As of 10/10, we’ve had a Mid-morning Mingle and a Monday Member Meet-up.
Attendance at both was good. Mercy Carthage and Schmidt Associates have committed to each paying
for half of Ambassador jackets. 5 Ambassadors are currently eligible for jackets given the minimum
attendance requirement. Neely is working with Embassy embroidery to locate a truer Carthage blue
jacket with a similar cost as previously proposed.

Marketing/Expo & Home Show — Meeting is scheduled for 10/16. Will have a verbal report.

Vision — Current projects include 1000 block of Grand, lights on the Square for Christmas, beautification
through Carthage in Bloom committee, replacement of broken slats on benches on the Square,
upgrading of City parking lots, City sidewalk replacement help for homeowners, and possible multi-
organization boulevard banners for the Square and 96 bridge.
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Reports for October 18 Board meeting

Banguet
Sponsorships selling well, new “Jewel” level

Invitations ready by 11/12
NO meeting in October

Emerging Leaders
New marketing pieces

Recent events: “Magic under the Maples” on Sept. 25

Next events:  Tiger Builders lunch at CIC, 3™ Thursdays 11a-1p
Maple Leaf Info Booth on Oct. 20
“The Power of Impromptu Speaking” lunch & learn on Oct. 23
Next planning meeting Nov. 29

Maple Leaf
Events all appear to be on track

Parade entries hit record

Expanded vendor areas

Pageant participation

Event ticket pre-sales steady but far from sold out
Social media efforts (Neely)

Expanded print media partners (Neely)
Helicopter rides (Mark)
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Commerce « Cemmunity « Connection

Economic Development Project Activity Tracker
September 2018

The activity tracker measures the year-to-date level of economic development project activity (prospects)
in the Carthage area. The Carthage Chamber serves as the lead business expansion and attraction entity

for the Carthage area.
2018 Total Prospects (includes new and existing COMPANIes) .........coverereeessseses 5
Active Projects .... . 10

e & ¢ o

Meeting with John Hacker regarding loss of local paper and possible opportunities. He is
working with a group of individuals on possibly starting a local paper. Early in the process.
Attended Governor’s Conference on Economic Development. Met with representatives of
Leggett and Platt, Department of Economic Development, Department of Elementary and
Secondary Education and Workforce Investment Board. Very informative and productive
conference.

Attended Carthage Chamber of Commerce Economic Development Committee meeting.

Phone conversations and meetings with various individuals regarding loss of Carthage Press and
possible alternatives for a local newspaper. It appears that the Joplin Globe as well as the new
Carthage Chronicle will be stepping up coverage specifically for Carthage.

Meeting with Gerritt Brinks with Harry S. Truman Coordinating Council regarding CBDG grant
information. Looking for financing opportunities for infrastructure in an industrial park.
Attended the Workforce Investment Board meeting.

Made a presentation on economic development happenings in Carthage to a local civic group.
Attended the Harry S. Truman Coordinating Council board meeting.

Conference call with members of the Missouri Department of Economic Development regarding
a possible consortium of local business and industry on workforce training. A follow up will
occur sometime in late October.

Meeting with representatives of the Missouri Housing Development Commission. Discussion on
the programs that the MHDC is responsible for.

Meeting with a development company regarding potential construction of an industrial building
in Carthage. Have requested more information to provide them with local and state incentives
available.

The Carthage Chamber of Commerce is a member of the Joplin Regional Partnership (JRP), a regional effort in Southwest
Missouri and Southeast Kansas to bring businesses to the area. JRP is contacted by the Missouri Partnership who markets
Missouri nationally and internationally to companies wanting to move their facility to another location. The Carthage Chamber
of Commerce is contacted by JRP for awilable buildings and land.
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“Rosenberg's Rules of Order”
(Simple Rules of Parliamentary Procedure for the 21st Century)

Introduction

The rules of procedure at meetings should be simple enough for most people to understand. Unfortunately, that has not
_ always been the casc. Virtually all clubs, associations, boards, councils and bodies follow a set of rules - "Robert's

Rules of Order” - which are embodied in a small, but complex, book. Virtually no one 1 know has actually read this
book cover to cover. Worse yet, the book was written for another time, and for another purpose. If one is chairing or
running a Parliament, then "Robert's Rules of Order” is a dandy and quite useful handbook for procedure in that
complex sctting. On the ather hand, if one is running a meeting of, say, a 5-member body with a few members of the
public in attendance, a simplified version of the rules of parliamentary procedure is in order.

Hence, the birth of "Rosenberg's Rules of Order.”

What follows is my version of the rules of parliamentary procedure, based on my 20 years of experience chairing
meetings in state and local govenment. These rules have been simplified for the smaller bodies we chair or in which
we participate, sliimmed down for the 21st Century, yet retaining the basic tenets of order to which we have grown
accustomed.

This treatise on modern parliamentary procedure is built on a foundation supported by the following four pillars: (1)
Rules should establish order. The first purpose of rules of parlismentary procedure is to establish a framework for the
orderly conduct of meetings. (2) Rules should be clear. Simple rules lead to wider understanding and participation.
Complex rules create two classes: those who understand and participate; and those who do not fully understand and do
not fully participate. (3) Rules should be user friendly. That is, the rules must be simple enough that the public is
invited into the body and feels that it has participated in the process. (4) Rules should enforce the will of the majority
while protecting the rights of the minority. The ultimate purpose of rules of procedure is to encourage discussion and
to facilitate decision-making by the body. In a democracy, majority rules. The rules must cnable the majority to
express itself and fashion a result, while permitting the minority to also express itself, but not dominate, and fully
participate in the process.
The Role of the Chair

While all members of the body should know and understand the rules of parliamentary procedure, it is the Chair of the
body who is charged with applying the mies in the conduct of the mecting. The Chair should be well versed in those
rules. The Chair, for all intents and purposes, makes the final ruling on the rules every time the Chair states an action.
In fact, all decisions by the Chair are final unless overruled by the body itself.

Since the Chair runs the conduct of the meeting, it is usual courtesy for the Chair to play a less active role in the debate
and discussion than other members of the body. This does not mean that the Chair should not participatc in the debate
or discussion. To the contrary, the Chair as a member of the body has the full right to participate in the debate,
discussion and decision-making of the body. What the Chair should do, however, is strive to be the last to speak at the
discussion and debate stage, and the Chair should not make or second a motion unless the Chair is convinced that no
other member of the body will do so at that point in time.

The Basic Format for an Agenda Item Discussion

Formal meetings normally have a written, often published agenda. Informal meetings may have only an oral or
understood agenda. In cither case, the meeting is governed by the agenda and the agenda constitutes the body's agreed-
upon roadmap for the meeting. And each agenda item can be handled by the Chair in the following basic format:

First, the Chair should clearly announce the agenda item number and should clearly state what the agenda item subject
is. The Chair should then announce the format (which follows) that will be followed in considering the agenda item.

Second, following that agenda format, the Chair should invite the appropriate person or persons to report on the item,
including any recommendation that they might have. The appropriate person or persons may be the Chair, a member of
the body, a staff person, or a committee chair charged with providing input on the agenda item.

Third, the Chair should ask members of the body if they have any technical questions of clarification. At this point,
members of the body may ask clarifying questicns to the person ar persons who reported on the item, and that person
or persons should be given time to respond.

Fourth, the Chair should invite public comments, or if appropriate at a formal meeting, should copen the public
meeting for public input. If numerous members of the public indicate a desire to speak to the subject, the Chair may
limit the time of public spcakers. At the conclusion of the public comments, the Chair should announce that public
input has concluded (or the public hearing as the case may be is closed).

Fifth, the Chair should invite a motion. The Chair should announce the name of the member of the body who makes
the motion.



Sixth, the Chair should determined if any member of the body wishes to second the motion. The Chair should
announce the name of the member of the body who seconds the motion. (It is normally good practice for & motion to
require a second before proceeding with it, to ensure that it is not just onc member of the body wheo is interested in a
particular approach. However, a second is not an absolute requirement, and the Chair can proceed with consideration
and vote on a motion even when there is no second. This is a matter Jeft to the discretion of the Chair.)

Seventh, if the motion is made and seconded, the Chair should mske sure everyone understands the motion. This is
done in one of three ways: (1) The Chair can ask the maker of the motion to repeat it. (2) The Chair can repeat the
motion. (3) The Chair can ask the sccretary or the clesk of the body to repeat the motion.

Eighth, the Chair should now invite discussion of the motion by the body. If there is no desired discussion, or after the
discussion has ended, the Chair should announce that the body will votc on the motion. If there has been no discussion
or very brief discussion, then the vote on the motion should proceed immediately and there is no need to repeat the
motion. If there has been substantial discussion, then it is normally best to make sure everyone understands the motion
by repeating it

Ninth, the Chair takes a vote. Simply asking for the "ayes”, and then asking for the "nays” normally does this. If
members of the body do not vote, then they “abstain®. Unless the rules of the body provide otherwise (or unless a
super-majority is sequired as delincated later in these rules) then a simple majority determines whether the motion
passes or is defeated.

Tentb, the Chair should announce the result of the vote and should announce what action (if any) the body bas taken.
In announcing the result, the Chair should indicate the names of the members of the body, if any, who voted in the
minority on the motion. This announcement might take the following form: “The motion passes by a vote of 3-2, with
Smith and Joaes dissenting. We have passed the motion requiring 10 days notice for all future mectings of this body.”

Motions in General

Motions are the vehicles for decision-msking by a body. It is usually best to have a motion before the body prior to
commencing discussion of an agenda item. This helps the body focus.

Motions are made in a simple two-step process, First, the Chair should recognize the member of the body. Second, the
member of the body makes a motion by preceding the member's desired approach with the words: "I move .. .. "
So, a typical motion might be: "I move that we give 10-day's notice in the future for all our meetings.”

The Chair usually initiates the motion by either (1) Inviting the members of the body ta make a motion. "A motion at
this time would be in order.” (2) Suggesting a motion to the members of the body. "A motion would be in order that
we give 10-day’s notice in the future for all our meetings.” (3) Making the motion. As noted, the Chair has every right
as a member of the body to make a motion, but should normally do so only if the Chair wishes to make a motion cn an
item but is convinced that no other member of the body is willing 1o step forward to do so at a particular time,

The Three Basic Motions
There are three motions that are the most common and recur often at meetings:

The basic_motion. The basic motion is the one that puts forward a decision for the body's consideration. A basic
motion might be: "I move that we create a S-member committee to plan and put on our annual fundraiser.”

The motion to amend. If a member wants to change a basic motion that is before the body, they would move to
amend it. A motion to amend might be: "I move that we amend the motion to have a 10-member committee.” A
mation to amend takes the basic motion which is before the body and seeks to change it in some way.

The subgtitute motion. If a member wants to completely do away with the basic motion that js before the body, and
put a new motion before the body, thcy would move & substitute motion. A substitute motion might be: "I move a
substitute motion that we cancel the annual fundraiser this year.”

"Motions to amend” and “substitute motions” are oflen confused. But they are quite different, and their effect (if
passed) is quite different. A motion to amend seeks to retain the basic motion on the floor, but modify it in some way.
A substitute motion seeks to throw out the basic motion on the floar, and substitute a new and different motion for it.
The decision as to whether a motion is really a "motion to amend" or a “substitute motion" is left to the chair. So that if
a member makes what that member calls a "motion to amend”, but the Chair determines that it is really a "substitute
motion”, then the Chair's designation govemns.

Multiple Motions Before the Body

There can be up to three mations on the floor at the same time. The Chair can reject a fourth motion until the Chair has
dealt with the three that are on the floor and has resolved them.

When there are two or three motions on the floor (after motions and seconds) at the same time, the vote should proceed
first on the last motion that is made. So, for cxample, assume the first motion is & basic "motion to have a S-member
cammittee to plen and put on our annual fundraiser.” During the discussion of this motion, a member might make a
second motion to "amend the main motion to have a 10-member committee, not a 5-member committee to plan and put



on our annual fundraiser.* And perhaps, during that discussion, a member makes yet & third motion as a "substitute
motion that we not have an annual fundraiser this year." The proper procedure would be as follows:

First, the Chair would deal with the third (the last) motion on the floor, the substitute motion. After discussion and
debate, a vote would be taken first on the third motion. If the substitute motion passed, it would be a substitute for the
basic motion and would eliminate it. The first motion would be moot, as would the second motion (which sought to
amend the first motion), and the action on the agenda item would be completed on the passage by the bedy of the third
motion (the substitute motion). No vote would be taken on the first or second motions. On the other hand, if the
substitute motion (the third motion) failed then the Chair would proceed to consideration of the second (now, the last)
motion on the floor, the motion to amend.

Secoud, if the substitute motion failed, the Chair would now deal with the second (now, the last) motion on the floor,
the motion to amend. The discussion and debate would focus strictly on the amendment (should the committee by 5
members or 10 members). If the motion to amend passed the Chair would now move to consider the main motion (the
first motion) as amended. If the motion to amend failed the Chair would now move to consider the main motion (the
first motion) in its original format, not amended.

Third, the Chair would now deal with the first motion that was placed on the floor. The original motion would either
be in its original format (S-member commitiee), of, if amended, would be in its amended format (10-member
committee). And the question on the floor for discussion and decision would be whether a committee should plan and
put on the annual fundraiser.

To Debate or Not to Debate

The basic rule of motions is that they are subject to discussion and debate. Accordingly, basic motions, motions to
amend, and substitute motions are all eligible, each in their tum, for full discussion before and by the body. The debate
can continue as long as members of the body wish to discuss an jtem, subject to the decision of the Chair that it is time
to move on and take action.

There are exceptions to the general rule of free and open debate on motions. The exceptions all apply when there is a
desire of the body to move on. The following motions are not debatable (that is, when the following motions are made
and seconded, the Chair must immediately call for a vote of the body without debatc on the motion):

A _motion to adjourn. This motion, if passed, requires the body to immediately adjourn to its next regularly scheduled
meeting. It requires a simple majority vote.

A_motion to_recess. This motion, if passed, requires the body to immediatcly take a recess. Normally, the Chair
determines the length of the recess which may be a few minutes oran hour. It requires a simple majority vote.

A _mation to fix the time to adjourn, This motion, if passed, requires the body to adjourn the meeting at the specific
time set in the motion. For example, the motion might be: "I move we adjourn this meeting at midnight.” It requires a
simple majority vote.

A motion to table. This motion, if passed, requires discussion of the agenda item to be halted and the agenda item to
be placed on “hold". The motion can contain a specific time in which the item can come back fo the body: “I move we
table this item unti} our regular meeting in October.” Or the motion can contain no specific time for the retum of the
item, in which case a motion to take the item off the table and bring it back to the body will have to be taken at a future
meeting, A motion to table an item (or to bring it back to the body) requires a simple majority vote.

A motion te limit debate. The most common form of this motion is to say: "I move the previous question” or "I move
the question” or "I call the question.” When a member of the bedy makes such a motion, the member is really saying:
“F've had enough debate. Let's get on with the vote”. When such a motion is made, the Chair should ask for a second,
stop debatc, and vote on the motion to limit debate. The motion to limit debate requires a 2/3 vote of the body. Note:
that a motion to limit debate could include a time Jimit. For example: "1 move we limit debate on this agenda item to
15 minutes." Even in this format, the motion to limit debate requires a 2/3 vote of the body. A similar motion is a
motion to object to considerption of an item. This motion is not debatable, and if passed, precludes the body from even

considering an item on the agenda. [t also requires a 2/3 vote.

Majority and Super-Majority Votes
In a democracy, a simple majority vote determines a question. A tie vote means the motion fails. So in a 7-member
body, a vote of 4-3 passes the motion. A vote of 3-3 with one abstention means the motion fails. If one member is
absent and the vote is 3-3, the motion still fails.
All motions require a simple majority, but there are a few exceptions. The exceptions come up when the body is taking
an action which, effectively, cuts off the ability of a minority of the body to take an action or discuss and itcm. These
extraordinary motions require a 2/3 majority (a super-majority) to pass:
Mation to jimit debate. Whether a member says "I move the previous question” or "I move the question” or “I call the
question” or "I move to limit debate®, it all amounts to an attempt to cut off the ability of the minority to discuss an
item, and it requires a 2/3 vote to pass.



Motion to close nominations. When choosing officers of the body (like the Chair) nominations are in order cither
from a nominating committec or from the floor of the body. A motion to close nominations effectively cuts off the

right of the minority to nominate officers, and it requires a 2/3 vote to pass.

Motion to object to the consideration of 8 question. Normally, such a motion is unnecessary since the objectionable
item can be tabled, or defeated straight up. Flowever, when members of a body do not even want an item on the agenda
1o be considered, then such a motion is in order. It is not debatable, and it requires a 2/3 vote to pass.

Maotion to suspend the rules, This motion is debazable, but requires & 2/3 vote to pass. If the body has its own rules of
order, conduct or procedure, this motion allows the body to suspend the rules for a particular purpose. For example, the
body (a private club) might have a rule prohibiting the attendance at meetings by non-club members. A motion to
suspend the rules would be in order to allow a non-club member 1o attend a meeting of the club on a particular date or

on a particular agenda item.
The Motion to Reconsider

There is a special and unique motion that requires a bit of explanation all by itself: the motion to reconsider. A tenet of
parliamentary procedure is finality. After vigorous discussion, debate, perhaps disagreement and a vote, there must be
some closure to the issuc. And so, after a vote is taken, the matter is deemed closed, subject only to a re-opener if a
proper motion to reconsider is made.

A motion to reconsider requires a majority vote to pass, but there are two special rules that apply only to the motion to
reconsider. First, is timing. A motion to reconsider must be made at the mecting where the item was first voted upon or
at the very next meeting of the body. A motion to reconsider made at a later time is untimely. (The body, however, can
always vote to suspend the rules and by a 2/3 majority, can allow a motion to reconsider to be made at another time.)
Second, a motion to reconsider can enly be made by certain members of the body. Accordingly, a motion to reconsider
can only be made by 2 member who voted in the majority on the original motion. f such a2 member has a change of
heart, he or she can make the motion to reconsider (any other member of the body may second the motion). If a
member who voted in the minority seeks to make the motion to reconsider, it must be ruled out of order. The purpose
of this rule is finality. If a member of the minority could make a motion to reconsider, then the item could be brought
back to the body again and again. That would defeat the purpose of finality.

If the motion to reconsider passes, then the original matter is back before the body, and a new original motion is then
in order. The matter can be discussed and debated as if it were on the floor for the first time.

Courtesy and Decorum

The rules of order are meant to create an atmosphere where the members of the body and the members of the public
can attend to business efficiently, fairly and with full pasticipation. At the same time, it is up to the Chair and the
members of the body to maintain common courtesy and decorum. Unless the setting is very informal, it is always best
for only onc person at & time to have the floor, and it is always best for every speaker to be first recognized by the
Chair before proceeding to speak.

The Chair should always ensure that debate and discussion of an agenda item focuses on the item and the policy in
question, not the personalities of the members of the body. Debate on policy is healthy, debate on personalities is not.
The Chair has the night to cut off discussion that is too personal, is too loud, or is too crude.

Debate and discussion should be focused, but free and open. In the interest of time, the Chair may, however, limit the
time allotted to speakers, including members of the body.

Can a member of the body interrupt the spcaker? The general rule is "no.” There are, howcver, exceptions. A speaker
may be interrupted for the following reasons:

Privilege. The proper interruption would be: “point of privilege.” The Chair would then ask the interrupter to "state
your point." Appropriate points of privilege relate to anything that would interfere with the normal comfort of the
meeting. For example, the room may be too hot or too cold, or a blowing fan might interfere with a person's ability to
hear. .

Order. The proper interruption would be: "point of order.” Again, the Chair would ask the interrupter to "state your
point." Appropriate points of order relate to anything that would not be considered appropriate conduct of the meeting,
For example, if the Chair moved on to a vote on a motion that permits debate without allowing that discussion or

debate.

Appesl, If the Chair makes a ruling that a member of the body disagrees with, that member may appeal the ruling of
the chair. If the motion is seconded, and after debate, if it passes by a simple majority vote, then the ruling of the Chair
is decmed reversed.

Call for orders of the day. This is simply another way of saying, "Let's return to the agenda.” If & member believes
that the body has drifted from the agreed-upon agenda, such a call may be made. It docs not require a vote, and when
the Chair discovers that the agenda has not been followed, the Chair simply reminds the body to return to the agenda
item properly before them. If the Chair fails to do so, the Chair’s determination may be appealed.



Withdraw s motiop. During debate and discussion of 8 motion, the maker of the motion on the floor, at any time, may
interrupt a speaker to withdraw his or her motion from the fioor. The motion is immediately decmed withdrawn,
although the Chair may ask the person who seconded the motion if he or she wishes o make the motion, and any other
member may make the motion if properly recognized.
Special Notes About Public Input

The rules outlined gbove will help make meetings very public-friendly. But in addition, and particularly for the Chair,
it iswisetommcmbaﬂueespccialnﬂesthmapplytoeecbagmdahcnu

Raule Oge: Tell the public what the body will be doing.

Rule Two: Keep the public informed while the body is deing it.

Rale Three: When the body has acted, tell the public what the body did.



